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General 


WASHINGTON POST ‘Persecution’ Claim Scored 


OW1212071989 Beijing XINHUA in English 
0659 GMT 13 Dec 89 


[Text] Washington, December 11 (XINHUA) —THE 
WASHINGTON POST’s claim that the Chinese Gov- 
ernment “has set a wave of repression and executions” 
since June is ridiculous and not worth refuting, a Chi- 
nese official says. 


Chen Defu, press counselor of the Chinese Embassy 
here, issued the disclaimer in response to a November 30 
editorial in the newspaper which calls on U.S. President 
George Bush to sign a congressional bill providing home 
country residence waivers for Chinese students with J-1 
visas. 


In an opinion page article which appeared in the POST 
today, Chen said that after the cuelling of the June 
rebellion, “The Chinese Government adopted a lenient 
policy toward those who were involved, with very few 
ringleaders and criminals punished.” 


The vast majority were not held responsible, nor were 
their cases looked into, Chen said, adding that Washing- 
ton’s “accusation of ‘a wave of repression and executions 
rolling across the country’ is ridiculous and not worth 
refuting,” Chen said. 


On the congressional bill which provides so-called pro- 
tecticn of Chinese students in the U.S. from being 
persecuted upon their return to China, Chen said it is 
completely unnecessary. 


“The Chinese Government has repeatedly reaffirmed 
that it would not punish those who merely participated 
in the demonstrations or hunger strikes, or make 
extreme statements, not to mention students or scholars 
far away from China in the United States. Therefore, the 
so-called persecution of returned students simply does 
not exist in China,” the embassy spokesman said. 


Chen said that since June 4, more than 300 Chinese 
students and visiting scholars have returned home and 
more Chinese students have taken vacations or made 
business trips to China. 


“They received a warm welcome after they came back. 
Just recently, China has taken a series of measures to 
offer better and convenient service to Chinese students 
overseas in choosing a job back home,” Chen said. 


He said accusations that China persecutes its students is 
merely “a pretext used by a very small number of people 
in their attempt to sabotage educational exchanges 
between our two countries and Sino-U.S. relations.” 


Chen also said the “WASHINGTON POST’s” assertion 
is totally groundless that the Chinese Governmenit “sent 
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in soldiers who opened fire at random and murdered 
many hundreds of students” in the crackdown of the 
anti-government rebellion. 


He said that “such distorted reports can only create 
confusion and misunderstanding about the true situation 
in China, damaging the friendly relations between China 
and the United States.” 


Article Condemns Dalai Lama’s Nobel Prize 
HK1212102489 Beijing RENMIN RIBAO 
in Chinese 12 Dec 89 p 4 


[Article by Dong Ming (0392 2494): “There Can Be No 
Interference in China’s Internal Affairs With the ‘Award 
Presentation””’} 


[Text] On 10 December, the Norway Nobel Peace Prize 
Committee held an award presentation ceremony in 
Oslo in which the committee flagrantly awarded this 
year’s peace prize to the Dalai Lama, who has been 
engaged in separatist activities outside the country. 
Meanwhile the Norway authorities, in a concerted move, 
allowed the Daiai Lama and his gang to organize a series 
of political activities such as the “report meeting,” and 
arranged meetings with leaders, wantonly interfering 
with China’s internal affairs and seriously hurting the 
feelings of all of China’s nationalities. 


Tibet has been China’s territory since ancient times. The 
PRC is a country of multinationalities including the 
Tibetan people. This is a fact publicly recognized by the 
whole world. The fundamental principle in international 
relations is mutual respect of sovereignty and territorial 
integrity and roninterference in internal affairs. Socialist 
China has never interfered in another country’s internal 
affairs, and has always been opposed to wanton interfer- 
ence in its internal affairs by any countries or foreign 
Organizations. Here, the Norway Nobel Peace Prize 
Committee has described China’s Tibet as a “country,” 
and the Dalai Lama, an exile long engaged in separatist 
activities, as a Tibetan “political leader,” and supported 
his so-called “struggle for liberating Tibet.” This is 
blatant interference in China's internal affairs as well as 
trampling on the standards of international relations. 


The United Nations Charter decrees that no country can 
use its Own territory in a way that poses threats to the 
security of another country. The Norway authorities 
have not only provided the Dalai Lama and his gang 
with a stage for their opposition to China and activities 
for “Tibetan independence,” but also has arranged 
“exclusive meetings” with government heads, giving 
support and political connivance. The Norway authori- 
ties claimed that the arrangement to meet government 
heads was in accordance with “custom,” that the Dalai 
Lama is a “religious figure”’ visiting Norway. Obviously 
this claim cannot stand. People all know that, first of all, 
the Dalai Lama is not a “religious figure” but a political 
exile long engaged in the activities of splitting the moth- 
erland. The actions of the Norway leaders have directly 
violated the Norway government's recognition of “Tibet 
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as part of China’s territory,” have worsened relations 
between the two countries, and run counter to the 
relevant articles in the United Nations Charter. 


According to the principle of awarding the Nobel Peace 
Prize, the prize must be awarded to a “person who has 
made the greatest contribution to harmony and goodwill 
among nationalities, and to the abolishment or reduction 
of conventional forces, or to a person who has made the 
greatest efforts to organizing and propagating a peace 
conference.” However, manipulated by certain persons, 
the Nobel Peace Prize is used to award a person who fans 
turmoil, splits the motherland, and incites national 
hatred. This has not only insulted and disgraced the 
prestige of the Nobel Peace Prize, but also harmed the 
cause of world peace. 


It must be pointed out that the Norwegian Nobel Peace 
Prize Committee which awarded this year’s peace prize 
has made a special political attempt. People still 
remember that after our government suppressed the 
counterrevolutionary rebellion in Beijing, certain 
Western countries brandished the big stick of “human 
rights” and “democracy” to wantonly oppose China, and 
brazenly interfere in China's internal affairs. Not long 
ago, the United States and France respectively awarded 
the U.S. “Congress Human Rights Prize” and “Human 
Rights Prize” of the French Freedom Foundation to the 
Dalai out of certair. political needs. In October of this 
year, when the chairman of the Norwegian Peace Prize 
Committee announced that the peace prize would be 
awarded to the Dalai, he openly stated that awarding the 
Dalai was to “deliberately” “exert positive political 
influence” over political issues. This has clearly shown 
that awarding the Dalai is out of the need to oppose 
China. In the meantime, the anti-China forces in the 
West have shown their great interest in the Tibetan 
issues. They spread rumors, distort, and vilify the cur- 
rent situation in Tibet, and encourage the activities of 
the Dalai and his like in Western countries. Their vicious 
intentions of splitting Tibet from China are clear to all. 


However, those who are erigaged in the splittist activities 
under the pretext of “human rights” and “democracy,” 
and “launch an attack” on China must understand that 
China’s Tibet is no longer Tibet under the rule of feudal 
serf .wners. All justice-holding persons have witnessed 
the great changes which have taken place in Tibet. The 
pAicy for minority nationalities of the party is being 
further implemented. Economic construction in Tibet is 
thriving, and people's living standards have been mark- 
edly enhanced. Te Tibetan people are making efforts 
and struggling hard to build a new Tibet of unity, 
progress, civilization, and prosperity. The unification of 
the motherland, and the harmony and unity of nation- 
alities are the highest interests of the people of various 
nationalities in China, and a basic guarantee for our 
development and prosperity as well. No one will succeed 
in their attempt to split socialist China and to carry out 
nationality splittism. 
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Article Condemns U.S. Interference 


HK1212055189 Beijing RENMIN RIBAO in Chinese 
8 Dec 89 p7 


[Article by Fu Xuezhe (1381 1331 0772): “The Principle 
of Noninterference in the Internal Affairs of Other 
Countries and the Question of Human Rights—Also 
Commenting on the Illegality of the United States and 
Other Countries Interfering in China’s Internal Affairs”’] 


[Text] Since the Chinese Government quelled the coun- 
terrevolutionary rebellion in Beijing, a small number of 
Western countries have flaunted the banner of “human 
rights” to wantonly interfere in China’s internal affairs. 
This has noi only broken the norms of international 
relations but also seriously violated the principle of 
international law on noninterference in internal affairs. 


Noninterference in Internal Affairs Is One of the Basic 
Principles of International Law 


The principle of noninterference in internal affairs, one 
of the basic principles of modern international law which 
derives directly from the principle of equality of state 
sovereignty, is endorsed by the UN Charter (hereinafter 
the Charter) and a series of international laws. Provision 
7 of article 2 of the Charter stipulates: “This constitution 
should not be considered as authorizing the United 
Nations to interfere in affairs which are within the 
jurisdiction of a country.” The Five Principles of 
Peaceful Coexistence jointly initiated by China and 
India, and China and Burma, in 1954, developed non- 
interference in internal affairs to “noninterference in 
e*ch other's internal affairs.” Later, this became the 
norm followed by many countries in dealing with rela- 
tions between states. The “Declaration on Noninterfer- 
ence in the Internal Affairs of Other Countries and the 
Protection of Independence and Sovereignty” adopted 
in 1965 and the “Declaration of the Principle cf Inter- 
national Law on All Countries Establishing Friendly 
Relations and Cooperation in Light of the UN Charter” 
(hereinafter “Declaration of the Principle of Interna- 
tional Law”) adopted in 1970 by the UN General 
Assembly made detailed stipulations on the principle of 
noninterference in internal affairs. In the latter declara- 
tion, the principle of noninterference is expressed as “in 
light of the Charter, the principle of the obligation of not 
interfering in the affairs which are within the jurisdiction 
of a country” and regarded as one of the “basic princi- 
ples of international law.” 


The principle of noninterference in internal affairs 
includes two legal concepts of “internal affairs” and 
“interference.” What does the term internal affairs 
mean? Internal affairs means “the affairs within the 
jurisdiction of a country.” (Arkest) [a ku si te 7093 1655 
2448 3676], a noted British international jurist pointed 
out that a country’s jurisdiction has a definite meaning. 
It refers to the affairs which can be freely handled by the 
countries concerned and which are not restricted by the 
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obligations of international law. In other words, internal 
affairs are the internal and external affairs independently 
handled by a country on the premise of not violating the 
international obligations it has undertaken. The core of 
internal affairs is in the social, political, and economic 
systems of a country. 

Naturally, not all the things done within the territory of 
a country belong to internal affairs. For example, it is not 
an internal affair to infringe upon the dipiomatic privi- 
leges of foreign embassies. Take another example, the 
apartheid laws drafted by South Africa have also 
exceeded the scope of internal affairs. The criterion in 
judging internal affairs is whether a country has violated 
international obligations or the generally acknowledged 
principle of international law it has undertaken while 
handling its internal and external affairs. In accordance 
with the stipulations of the Charter and other documents 
on international law, the quelling of the counterrevolu- 
tionary rebellion by the Chinese Government was abso- 
lutely China’s internal affair. In this regard, China has 
not violated the provisions of the Charter, the other 
principles of international law, or the international obli- 
gations it has undertaken. Hence, interference by the 
United States and other countries constitutes a violation 
of international law. 


What does interference mean? In terms of international 
law, interference refers to an act by a country, several 
countries, or international organizations which, directly 
or indirectly, meddles in the internal and external affairs 
of another country or disputes between countries. Inter- 
ference can be legal or illegal. The criterion in judging 
whether or not interference is illegal is to see if such 
interference conforms to the principle of equality of state 
sovereignty and other generally acknowledged principles 
of international law and also to see whether the purpose 
and means of the interference conform to the Charter 
and the relevant stipulations of international treaties. 
“~ example, the UN General Assembly has adopted 
resvlutions on numerous occasions condemning South 
Africa’s apartheid policy and some countries also 
imposed economic sanctions. Undoubdiedty, this is inter- 
ference. The purpose of this interference is to check the 
internationally acknowledged crime of apurtheid and 
because it does not constitute interference in South 
Africa’s internal affairs, it is legal. As to the interference 
in China’s quelling of the counterrevolutionary rebellion 
by the United States and a small number of countries, 
this was another thing. It violated the stipulations of 
provision 7 of article 2 of the Charter, interfered in 
China's internal affairs, violated the principle of equality 
of sovereignty stipulated by the Charter, and encroached 
upon China’s sovereignty. Meanwhile, this move runs 
counter to the obligation of not interfering in China's 
internal affairs they undertook in the joint declaration 
when establishing diplomatic relations with China. 
Hence, it is an illegal interference. 


According to the stipulations of the “Declaration of the 
Principle of International Law,” noninterference in 
internal affairs means that “no country or group of 
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countries has the rghit to directly or indirectly interfere 
in the internal or external affairs of another country 
under any pretext.” The declaration gave clear explana- 
tions of the principle of noninterference, including the 
following: First, “armed intervention in another 
country, or interference in any form in its national 
character, politics, economy, and culture, or any attempt 
to threaten, constitutes a violation of international law”; 
second, “no economic, political, or any other means 
should be applied or encouraged to forcefully secure a 
country’ $s compliance in its exercise of sovereignty 
power”; third, no country must “organize, assist, insti- 
gate, finance. encourage, or allow subversive, terrorist, 
or armed activities aimed at violently overthrowing the 
political power of another country”; fourth, “use of arms 
to deprive the nationality character of various national- 
ities constitutes an act encroaching upon the untransfer- 
able rights and the principle of noninterference”; and 
fifth, no country should interfere in the “options of 
political, economic, social, and cultural systems and 
untransferable rights” of another country in any form. 


According to the abovementioned terms, the various 
legal actions adopted by the Chinese Government— 
constrained as it was by the situation—were specific 
applications of its “sovereign power” and as such belong 
completely to Chinz's internal affairs. The charges and 
sanctions by a sma.l number of countries, such as the 
United States, against China's exercise of its scvercign 
power therefore represent “economic and political inter- 
ference” and “threats” against China's “national char- 
acter,” and “an attempt to forcefully secure a country’s 
compliance in its exercise of sovereign power by 
resorting to, or having a tendency to resort to, economic, 
political, or any other means.” Such actions also “violate 
the principle of nonintervention in another country’s 
internal affairs by instigating, fomenting, or allowing 
subversive, terrorist, or armed activities aimed at vio- 
lently overthrowing the political power of a country.” 


The National and International Law Dimensions in 
Human Righis Issues 


Human rights vas a political slogan in the bourgeois 
revolutionary pe 10d agair.st feudal privileges and divine 
rights. The most important pieces of constitutional liter- 
ature on human rights are the U.S. “Declaration of 
Independence” \»n 4 July 1776 and the French “Decla- 
ration of Human and Civic Rights” on 26 August 1789. 
At first, human rizhts issues were a matter for domestic 
law but by the 19th century they loomed large in inter- 
national relations. The inroad of human issues into 
international relations and international law on a con- 
siderable scale occurred after the Second World War. 
The Charter, which was effective from October 1945, 
mentions human rights seven times. By December 1988, 
under the auspices of the United Nations, 67 declara- 
tions, treaties, or accords had been adopted, the most 
important of which are the three documents: “Universal 
Declaration of Human Rights” in 1948; the 1966 “Inter- 
national Covenant on Civil and Political Rights: and 
the “International Covenant on Economic, Social. and 
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Cultural Rights.” The last two covenants are jointly 
referred to as the “Inte: uational Covenants on Human 
Rights.” There is great controversy among international 
law jurists as to the concepts of human rights and the 
contents of an International Bill of Human Rights. It can 
be said that so far no human rights concept has been 
publicly endorsed by all countries in the world. 


According to the human rights concepts of the 17th and 
18th century bourgeoisie, so-called “human rights” refer 
to some basic rights and freedoms consisting mainly of 
the rights to equality, life, and the inviolable rights of 
private property and the freedoms of speech, assembly, 
publication, and establishing societies. According to the 
terms of the international documents on human rights, 
modern human rights refer to people's rights to live, 
national self-determination and development, and some 
of the legal rights and freedoms to which an individual is 
entitled. In terms of legal status, human rights have a 
national as well as an international law dimension. On 
the whole they primarily concern national law. 


The national law dimension in human rights refers 
mainly to a state's right to formulate its constitution and 
other laws on the principle of sovereignty; the state has 
the right to specify the rights and obligations of its 
citizens and aliens within its borders and to decree the 
punishment for its citizens and aliens who have violated 
its constitution and laws. All these are a country’s 
internal affairs with which no foreign countries can 
interfere. Of course, in formulating various laws a 
country must fulfill its international obligations. 


The internationai law dimension in human rights means 
that the parts of the constitutions and laws of various 
countries concerning human rights issues must conform 
to that countries’ international commitment to protect 
human rights. They must not violate these commit- 
ments. According to the terms of the various interna- 
tional documents on human rights, the international 
obligations of a country to protect human rights—which 
are also the main substance of international protection 
for human rights—state that another country’s or peo- 
ple’s self-detcrmination, development, and permanent 
sovereignty over natural resources should not be vio- 
lated; the means of livelihcod of a people shou!~ not be 
deprived; their right to live should not be infring d upon 
or threatened, no racial discrimination, segrega.ion or 
extermination; and there should be no serfdom, any 
other institutions or customs of similar nature, interna- 
tional terrorist activities, and so on. The violation of any 
one of the above is a violation of iniernational law and 
any country has the right to take appropriate action to 
siop the violation without constituting interference in 
the internal affairs of the perpetrating country. 


The implementation of martial law by the Chinese 
Government in some Beijing areas to quc!! the counter- 
revolutionary rebellion was strictly within the confines 
of the Constitution and other relevant laws, represented 
a necessary measure for “defending state security or 
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public peace and order” (phrases from the “interna- 
tional Covenant o:. Civil and Political Rights”). There 
was nothing in the action that can remoiely be related to 
‘violation of human rights.” It was the runishing of 
criminal elements violating the Constitwtion and other 
laws. It was purely China's internal affair and did not 
violate any of the internat “al obligations undertaken 
by China. Therefore the interterence by a small number 
of countries, such as the United States, is completely 
illegal. 


Reiations Between the Principle of Noni=>terference and 
Human Rights Issues 


As explained above, one of the fundamental principles of 
international law is noninterference and the interna- 
tional laws concerning human rights, namely interna- 
tional protection for human rights, are specific princi- 
ples. The relationship between the two is that between 
the fundamental and specific principles. They include 
the following two aspects: 


First, there is the fundamental principle that no country 
is allowed to interfere in another's internal affairs under 
the pretext of the human rights issues, nor to interpret 
the national dimension of human rights issues as an 
international dimension and then interfere on the basis 
of this interpretation. To provide theoretical basis for 
interference in another country’s internal affairs some 
Western scholars construe “human rights” to be the 
basis for “humanitarian interference,” claiming it “per- 
missible by law.” This argument has no basis in interna- 
tional law. As long as it is a country’s internal affair, then 
interference, in defense of whatever, violates interna- 
tional law and its illegal’cy will not be discounted even if 
it is conducted under the banner of “human rights” or 
“humanitarian inierference.” 


Second, no country can evade its international commit- 
ment to respect basic human rights using the excuse of 
“internal affairs.” The South African authorities’ racial 
segregation policy and the long-term suppression and 
eviction of the Palestinians by Israel are international 
crimes violating basic human rights and they cannot 
exempt themselves by using the excuse of “internal 
affairs.” 


Looking at their behavior on the international scene, the 
smal number of countries, such as the United States, 
have unscrupulously interfered in other countries’ 
internal affairs in the name of “human rights.” On the 
other hand they have invoked “internal affairs” to 
defend acts seriously violating the international commit- 
ment to respect basic human rights and stopping other 
countries from interfering. For instance, using all means 
to shield Israel and the South African racists who have 
trampled on basic ‘suman rights on a massive scale and 
committed international crimes. The ““double standard” 
in handling problems of internal affairs and tuman 
rights issues shows that this small number of countries, 
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such as the United States, are interfering in other coun- 
tries’ internal affairs in the name of defending “human 
rights.” This is a typical demonstration of power politics. 


Soviet Union 


Jiang Said Seeking Postponement of Moscow Visit 
—— Tokyo KYODO in English 0358 GMT 
g 


[Text] Beijing, Dec. 9 KYODO—China has asked the 
Soviet Union to postpone a visit to Moscow by party 
chief Jiang Zemin that is scheduled next year, apparently 
in a bid to avoid a confrontation over their views of 
reform movements in Eastern Europe, informed sources 
in Beijing said Saturday. 

Premier Li Peng, however, will visit Moscow in April to 
consult on promotion of bilateral economic coopera- 
tions, the sources said. 

Despite the historic Sino-Soviet summit last May 
marking the recovery of normal bilateral relations for the 
first time in 30 years, the two communist nations have 
since had diverging views over reforms. 

China's leadership, including senior leader Deng Xiaop- 
ing, termed pro-democracy and freedom movements 
evolving in East European nations in the past months as 
being a “deviation from socialism.” 

Li Ruihuan, a Standing Committee member of the 
Politburo, said China believes Soviet socialism, with 2 
72-year history, will not be changed by the will of one 
man, an apparent refererce to Soviet leader Mikhail 
Gorbachev. 


Eastern bloc nations, notably Hungary, Poland and 
Czechoslovakia, have taken steps toward a multi-party 
political system, declaring an end to a communist one- 
party rule, with the support of Gortechev. 


U.S. President George Bush and Gorbachev agreed at 
their Malta summit last weekend to encourage and 
support these moves. 


China suppressed student democratic acuvities at 
Tiananmen Square last June and ousted reform-minded 
former General Secretary Zhao Ziyang. Government 
spokesman Yuan Mu said that these reform moverrents 
in Soviet bloc nations run counter to international 
communism. 


Near East & South Asia 


Israeli Sources Confirm Syrian Missile Deal 


TA1212090289 Jerusalem THE JERUSALEM POST 
in English 12 Dec 89 pp 1, 10 


[Report by Kenneth Kaplan and news <gencies] 
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[Excerpt] Syria and China have signed a contract 
whereby China will sell 140 M-9 missiles to Syria for 
some $170 million, reliable Israeli sources confirmed to 
THE JERUSALEM POST yesterday. The missiles have 
a range of approximately 600 kilometres and could reach 
targets anywhere in Israel. 


But China, which denied last month that it was consid- 
ering such a sale, yesterday again denied the deal, and 
also denied that a senior U.S. delegation which arrived 
in China at the weekend was sent expressly to persuade 
China not to go through with it. [passage omitted] 


Egyptian Envoy Views Scheduled Yang Visit 


OW 1112025889 Beijing XINHUA in English 
0221 GMT 11 Dec 89 


[Text] Beijing, December 11 (XINHUA)}—Chinese Presi- 
dent Yang Shangkun’'s forthcoming visit to Egypt will not 
only reinforce the existing solid, fmendly relationship 
between Egypt and China, but also contribute to the 
enhancement of world peace, the Egyptian ambassador to 
China, Badr Hammam, iold XINHUA in an interview. 


Yang is due to pay an official goodwill visit to Egypt 
starting from December 18. He will be the guest of the 
Egyptian presicient, Muhammad Husni Mubarak. 


Badr said that as two countries descended from major 
ancient civilizations, Egypt and Cisina share traditional 
contacts and exchanges. 


The Egyptian people know Chinese culture and hold 
friendly feelings towards the Chinese peoole. President 
Yang will be “warmly welcomed” in Egypt next week, he 
said. 


In the 1950s, he said, Egypt was the first among African 
end Arab countries to establish diplomatic relations with 
the People’s Republic of China. Over the years, the 
ambassador said, Egypt and Chira have held mutual 
respect for each other, and co-operated in their common 
cause and to the interest of the Third World. “Our 
bilateral relations have always been very solid,” he said. 


During Yang's visit, Badr said, the two sides are 
expected to discuss how to “expand and ¢--oen™ co- 
operation in economics, trade and technology, thus 
undoubtedly oTering “a boost to our bilateral relations.” 


As two big nations in Africa and Asia, Egypt and China 
have their roles to play in safeguarding world peace and 
stability. he said. 


The two countries share “identical or very ‘lose views” 
on such international issues as Palestine, the \‘:daie East 
and Africa, the ambassador said. During the Chin-se 
president's visit they are expected to cxchange views on 
the international situation, and this “will be another 
contribution to the enhancement of world peace and 
regional stability.” 
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As developing nations, Badr said, Egypt ana China have 
many similarities. They face the common task of devel- 
oping the national economy and raising the living stan- 
dard of the people. Both are carrying out economic 
reforms. Therefore, they “have a lot to learn from cach 


“Egypt and China can and should set examples for 
carrying out South-South co-operation,” he said. 


On the prospects for Egypt-China relations, Badr said: 
“our bilateral relations have a very strong foundation, 
with no hitches at all,” but there remains “lots of 


potential” for further development. 


Beijing Official Meets Yemen Party Delegation 


SK1112070889 Tianjin City Service in Mandarin 
2300 GMT 10 Dec 89 


[Text] On the evening of 10 December at Yingbin Hall 
Liu Jinfeng. deputy secretary of the municipal party 


headed by (Damike Shayibohoushanbin), member of the 
central socialist party and secretary of the Al Ghaydah 
(?youth committee). 


The host and the guests held talks amid a cordial and 
fnendly atmosphere. 

Liu Jinfeng welcomed the delegation and also introduced 
these fmnends to the municipality's current political and 
economic situation, the gigantic changes in the munici- 
pality over the last decade of reforms, and the roles of the 
party and the Communist Youth League [CYL] organi- 
zations in the construction of socialism. 


The delegation spoke highly of the municipality's 
achievements in economic construction and wished the 
municipality greater achievements in this regard. 

Geng Jianhua, vice chairman of the foreign affairs office 
under the municipal government, and (Dong Xiangqin) 
and (Zhang Jingnan), deputy secretaries of the municipal 
CYL committee, were presen: at the meeting. 


Central Committee's Wen Meets PDRY Delegation 


OW0912093789 Beijing XINHUA in English 
0844 GMT 9 Dec 89 


{Text} Beijing, December 9 (XINHUA) --Wen Jiabao, 
alternate member of the Secretariat of the Chinese 
Communist Party Central Committee, met with a party 
and youth d‘egation from the People’s Deriocratic 
Republic of Yemen [PDRY] here this afternoon 


The delegation, led by Salih Sha‘if Husayn, Central 
Committee member of the Yemen Socialist Party and 
first secretary of Fattah Yemsni Soc‘alist Youth Union. 
arrived here Thursday. 


GDR ‘New Forum’ Spokespersons Interviewed 


HK1112104089 Hong Kong MING PAO 
in Chinese 11 Dec 89 p 2 


ences” has been written into the PRC Constitution. Do 
you think that a similar article will be written into the 
new Constitution of East Germany in the future? 


Ting Ci [1*%4 5412], spokesman of “New Forum™: No, 
1 absolutely do not think so. The term “proletarian 
dictatorship” dissopeared 2 days ago. (When saying so, 
Mr Ting Ci pointed ic the paper on ns Gosk, “NEUES 
DEUTSCHLAND,” which is organ of Socialist Unity 
Party of Germany). For instance, the t aper said that the 
original “East German “Central Committee” was 
changed into “Central Organ of East Germany's Socialist 


rest assured that al) the opposition parties in East Ger- 
many will doubtlessly make concerted efforts ‘> formu- 
late a really democratic constitution for East Germany' 


Correspondent: W!.at type of social system will be imple- 
merited in East Germany in the future? Will East Ger- 
mahy continue to adhere to socialism? 


Spok.sman: As you know, the word “socialism” has 
often been irresponsibly used, especially in East Ger- 
many and in some other countries which claim to be 
socialist countries. We should learn noi to use this word 
without careful consideration. We should attend to more 
urgent matters and solve problems demanding prompt 
solutions at present. The first thing we should do ai 
present is to work hard to bring a fundamental turn for 
the better in our country’s economic development, 
implement the market economy, and advocate social 
justice at the same time. All these can be boiled down to: 
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(1) social justice; (2) economic development; (3) friendly 
coexistence among people. To this end, we must build a 
powerful country and a powerful state apparatus as well. 


Correspondent: I believe that both of you have read a lot 
about the recent democracy movement in China. Of late, 
the survivors of the recent democracy movement in 
China have formed a new organization called “Front for 
Democracy in China, which, I think, can be regarded as 
an opposition party. In my view, the recent democracy 
movement in China and the recent democracy move- 
ment in East Germany are similar to each other in a lot 
of ways. What is your opinion on this? As a member of 
an Opposition party in East Germany, how do you view 
China's opposition party? 

Spokesman: China's opposition party is an opposition 
party in exile. Under such circumstances, it has to face a 
lot more difficulties. This is a very unfortunate situation. 
Just like the Polish Government in exile during the 
Sccond World War, China's opposition party will cer- 
tatnly find it extremely hard to exert aay influence on the 
Chinese territory. We sincerely hope that an opposition 
party will emerge on the Chinese territory in the foresee- 
able future. Although such a situation still looks unlikely 
at present, we still think that this is a relatively appro- 
priate way to solve the problems in China. We once paid 
great attention to and kept a close watch at the recent 
democracy movement in China and its outcome. After 
the recent democracy movement in China was sup- 
pressed by the Chinese authorities, x« held a lot of 
activities to discuss and commemorate it. We should 
admit that it was the recent democracy movement in 
China that provoked our determination and action 
against Stalinism. 

Mrs Silamu [2448 2139 1191], spokeswoman of “New 
Forum™: I believe that people will 

statement issued *y Krenz with regard to the “4 June” 


also 
factors that forced Krenz to step down later 


Correspondent: Yes, you are right. With reard to this 
question, I have also consulted the East 


ernment spokesman. 
Spokeswoman: What did he say? 


Correspondent: The East German Government 
spokesman said that the staternent was entirely a per- 
sonal statement made by Krenz himself. The East 
German Government does not undertake the responsi- 
bility to withdraw that statement made by Krenz himself 
in his individual capacity. 


Spokeswoman: That is not true! The East German Peo- 
ple’s Chamber [Volkskammer] also made a statement in 
support of the suppression of the recent democracy 
movement in China. That was the only parliamentary 
Statement in support of the suppression of the recent 
democra-~ “aovement in China ever issued by an East 
Europear country! 
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Spokesman: A political statement can never be made by 
an individual in his own capacity. 

Spokeswoman: We saw on the television (of course, 
programs broadcast by the television stations of the 
Western countries) that so many people were walking 


peacefully on the street to seek their ‘thts and 
interests. That indeed gave us 2 lo" wement 
despite the fact that China is aco. © y fu. away from 


ours. 


Correspondent: East Germany is ais ...ung the few 
countries in the world that has broadcast China's offi- 
cially produced documentary video-film entitle i 
“Truth,” concerning the “4 June” Incicent in China. 


Spokesman: The documentary video-film was broadcast 
in East Germany not only once, dut three times! The 
authorities broadcast that documentary vidco-film in the 
evenings at that time in an attempt to put pressure on us. 


Spokeswoman: To brainwasi. us! 
Spokesman: To intimidate us. 


Dispatch Reviews Romanian Party Congress 
HK1112082989 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No. 49, 4 Dec 89 p 24 


[“Special” Dispatch From Bucharest by Zhang Hanwen 
(1728 3352 2429: “The 14th National Congress of te 
Romanian Communist Party: Adhering to the Orienta- 
tion of Socialism™] 

[Text] The just concluded | 4th National Congress of the 
Romanian Communist Party was a major event in the 
political lae of the Romanian people Apart from 
working out Romania's Ninth 5-Year Plan (1991-1995), 
and a long-range plan lasting until the year 2010, the 
congress further made clear the major policy for the 
years to come: Adhering to the socialist road under the 
leadership of the Romanian Communist Party. 


The 14th National Congress of the Romaniaz Commu- 
nist Party was convened at a time when drastic changes 
took place in the situations of some East European 
countries. Would similar e~ nations take place in Roma- 
n.4’s situation? What following steps should the Roma- 
nian Communist Pany take? The international commu- 
nity was very much concerned about these issues. More 
than 100 foreign journalists flocked to sound somcthing 
out from the current congress. 


In his work report to the congress, Nicolae Ceausescu, 
General Secretary of the Rowixnian Conmmunist Party, 
made an overall summarization of Romania's political 
and economic situation. Hie emphatically pointed out the 
great changes that have taken place in tie last 45 yeare 
following the liberation of the country. As ~verybody 
knows, before liberation, Romania was “Europe's corner 
of poverty” ar-j “a mos. typical agricultural country.” As 
N. Cearsescu siated in his report: Romania has over- 
come its backward state left over from several hundred 
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years of foreign domination, turniag a backward agricul- 
tural country into an industrial-agricultural one with a 
modern industry and thriving agriculture. He pointed out: 
All this could only be achieved after the Romanian people 
had embarked on the socialist road. He said: “The facts 
have indicated the strength and creativity of socialism, 
which represents the whole of mankind’s future.” 


Adherence to both the socialist road and independence is 
the set policy of the Romanian Communist Party. To 
implement this policy, the Romanian Communist Party 
attaches great importance to work in the ideological field 
and carries out ideological building, and the fostering of 
socialist people of a new generation as a strategic task. As 
early as June 1982, a plenary session of the Romanian 
Communist Party worked out “‘a program for ideological 
work” and in 1988, the Romanian Communist Party 
again put forth the “April Outline” with strengthening of 
ideological work as its main content. The “program” of 
the important document adopted by the recent 14th 
National Congress of the Romanian Communist Party 
explicitly defined that a good job should be done in 
fostering new people and raising the cultural level of 
peuple throughout the country; and stated “carrying out 
ideological education with an aim to fostering the 
socialist consciousness of the people all over the country 
is the essential goal of building comprehensively devel- 
oped socialism.” In his report to the 14th National 
Congress, Ceausescu said: “It is necessary to make the 
work of political education a tremendous revolutionary 
force and let it radiate the road of advance of the people 
all over the nation like a beacon.” 


In the last few years, the Romanian Communist Party 
has strengthened ideological and political work, resisting 
the influence of Western bourgeois ideas. The Romanian 
Communist Party stipulated in explicit terms that 
studying Marxist basic theory is a required course for 
cadres at all levels, first of all, for leading cadres. In 
accordance with this guideline and requirement, most 
middle-level leading cadres have studied in party schools 
and the newly promoted cadres must also study in party 
schools. Many leading cadres at the grass-roots level 
have received training in Marxist theory and this prac- 
tice has become a system. Party organs are frequently 
propagating Marxist world outlook and outlook on life 
through propaganda media. 


The Romanian Communist Party also attaches great 
importance to education in patriotism and national 
integrity among youngsters. Education in patriotism 
runs tnrough the whole process of preschool education 
and primary, middle school, and university education. 


In the economic field, the 14th National Congress of the 
Romanian Communist Party charted a blueprint for the 
5-year plan beginning in 1991 and the long-range plan 
lasting to the year 2010. When delivering his report at 
the session, Ceausescu said: The next coming 5-year plan 
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and long-range plan “will -nsure that Romania’s produc- 
tive forces will continue to expand and social relations to 
improve and will push Romania to a new height cf 
progress and civilization.” He particularly stressed the 
importance of pub:ic ownership. He said: Romania 
made achievements in its construction by “relying com- 
pletely on the ownership of the means of production by 
the whole people and the cooperatives.”” Ceausescu went 
on to say: To achieve its set goals, Romania will make 
strenuous efforts to develop cultural and educational 
undertakings, further improve education at all levels, 
and combine more closely education with production 
and research. 


In his report to the 14th National Congress, the general 
secretary of the Romanian Communist Party extensively 
expounded the party’s foreign policy and position on 
major international issues. When dealing with relations 
with the Warsaw pact, he expressed Romania’s “determi- 
nation to actively participate in the activities organized by 
the pact until the simultaneous dissolution of the pact and 
the NATO.” Meanwhile, he reaffirmed that the people of 
every country have the right to choose any system of their 
own free will. When discussing socialism, he said: As the 
saying goes, don’t throw the baby out with the bath water. 
While eradicating bad things, we should not discard 
socialism. Ceausescu said: “Our persistent thinking is 
doing our best to make the beautiful, vigorously devel- 
oping socialism, the pride of mankind, a success not only 
in Romania, but also in the world as a whole. 


Czechoslovak Economic Group Visits Hebei 


SK 1112115389 Shijiazhuang HEBEI RIBAO 
in Chinese 19 Nov 89 p 3 


[Text] In order to further develop the friendly relation- 
ship between the Czechoslovak Socialist Republic and 
Hebei Province, the seven-member Czechoslovak eco- 
nomic delegation headed by (Zehavsky) arrived in the 
city of Shijiazhuang on 18 November. That evening, Lu 
Chuanzan, deputy secretary of the provincial party com- 
mittee, and Song Shuhua, vice governor of the province, 
received the Czechoslovak guests at the reception hall of 
the provincial foreign affairs office. 


During the reception, Lu Chuanzan briefed the guests on the 
province’s general and economic situation and stated that 
both the PRC and the Czechoslovak Socialist Republic are 
socialist countries and have common interests. Thus, devel- 
oping a friendly relationship between the two countries to 
promote economic and trade exchanges, and carrying out 
economic and technical cooperation between them repre- 
sent the common will of both sides. 


During the reception, (Tyser), member of the Czechoslovak 
economic delegation and governor of the North Moravian 
regional government, also delivered a speech in which he 
stated that the visit of the Czechoslvak delegation is mainly 
aimed at establishing friendly ties with Hebei Province and 
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ation between the province and the region. Song Shuhua 
also delivered a speech in which he told the Czechoslovak 
guests that our province’s delegation that he headed paid a 
visit to Czechoslovakia this spring; thus, a cooperative 
foundation between the province and the Czechoslovak 
Socialist Republic already exists. Up to the present, Hebei 
Province has had «ore than 230 enterprises which are 
jointly run by the province and foreign countries which are 


mainly capitalist. Success in establishing cooperative 
projects between the province and the region will be a new 
breakthrough in this regard. 


During their visit to our province, the Czechoslovak 
guests also held a talk with the Changzheng motor 
vehicle plant in Xingtai with regard to economic and 
technical cooperation. 
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Political & Social 


‘Secret Trials’ of Beijing Students Reported 


HK1212053789 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Dec 89 p 1 


[Text] China has started secret trials of Beijing students 
active in the pro-democracy movement crushed by the 
military in June, sources close to the students said 
yesterday. 


Six students at the Foreign Affairs College—a prestigious 
institute for grooming future Chinese diplomats—had 
gone on trial last month, the sources said. 


One Western source said he believed the students had 
been given sentences of seven to 10 years. 


The trials, closed to even families of the accused, were 
said to be continuing. 


Police arrested at least eight people, mostly students, 
who at the weekend joined the first protest in Beijing 
since the June crackdown. 


Some 30 demonstrators gathered on Saturday ir. front of 
the Ministry of Radio, Film and Television with a 
banner reading “Why is China so poor?” and also 
advocating freedom of press, the source said. 


Most of the protestors came from the Beijing Aeronau- 
tics University, a school actively involved in the June 
protests. 


Article Vilifies Dissident Student Wuer Kaixi 


HK1212104589 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 48, 27 Nov 89 pp 24-25 


[Article by Fan Minyou (5400 3046 0645): ““Wuer Kaixi: 
What Kind of Man Is He?”’} 


[Text] (Editor’s note) According to the SHIJIE RIBAO 
Chinese edition in New York, Wuer Kaixi has become a 
“visiting student” at the famous Harvard University. 
This “student” set up a Wuer Kaixi office near his 
residence, pays a rent of $1,100 a month, hired a female 
full-time secretary,“ and "gives lectures and holds meet- 
ings at various places, choosing accommodations costing 
$80-250 (in a 4-star hotel).* What kind of man is he? 
This article records his studies and behavior in the 
Pre-University Program Department of the Central 
Institute of Nationalities (CIN) and at the Beijing 
Teachers’ University (BTU), as reported by teachers and 
students. It will help us to know more of the true 
personality of this *Hero of the Time of Turmoil,“ and 
to supplement the personal history of this "visiting 
student“ of Harvard University. [End editor’s note] 
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F; the Situation of Forced t the 
Facing Being to Qui 


At BTU, Li Lianjiang, deputy head of the Department of 
Student Affairs, said that right before the turmoil, Wuer 
Kaixi was faced with the crisis of being forced to quit the 
University. 


He described Wuer as a recruit from Urumgi City, 
Xinjiang Province, in 1987, who become a student of 
BTU Pre-University Program Department. The siate, 
being well aware of the fact that minority regions are 
educationally inferior to the major municipalities, gave 
proper preferential or special treatment, at the time of 
higher education enrollment, to minority nationalities in 
order to bring up minority cadres. This was to develop 
culture and education in the minority regions. In the 
entrance exams, Wuer got a total of 340 marks, or 120 
marks below the BTU admission standard; therefore he 
was sent to the Pre-program for one year at the CIN. 


Shen Changrong, Secretary of the CPC General Branch 
of the Department of Pre-University Programs, said that 
most of the Institute’s students knew that they were 
inadequately prepared for regular undergraduate studies 
at the key universities due to their local educational 
handicap; that a pre-program was required to make up 
the deficit; and that students should make use of all the 
time for study. However, Wuer behaved differently; he 
often missed classes. When teachers or department staff 
asked why he was absent, he always used being sick or 
being preoccupied as excuses. 


At CIN, according to his classmate, Wuer did not appre- 
ciate the preferential treatment he received. He never 
studied hard but always drank at night and slept in until 
10 a.m. in the morning. Sometimes he came in for 
lectures, but he only listened to part of them and slipped 
out halfway. During the examinations, he copied a 
nearby student’s paper. The classmate also said that 
Wuer fawned specifically on girl students and copied 
their examination papers. But because he missed too 
many lectures, in some courses he did not get the basics 
and he copied papers wrongly. For example he did not 
pass in mathematics or English by copying. 


Deputy Director Yang Wu showed the author the stu- 
dent’s record to show that Wuer got 60 or 70 marks for 
courses other than mathematics and English. In the 
mid-term and final, in mathematics he got a 30 mark and 
in English a 53 mark; hence he failed in both courses. By 
CIN regulations, he would have been advised to give up 
the Pre-program study and return to Urumdi. 


In 1988, Wuer was admitted to BTU. This key national 
university did not arouse his interest in studies. He told 
an Uygur friend that he attended only four lectures in the 
first term after admission. Qin Ling, Zhao Guohong, Shi 
Feng, Xiao Qiang, and two other students living in the 
same dormitory with Wuer, said that he liked sports and 
that he did not miss any of the physical education classes 
held twice a week. The six students disclosed in detail 
Wuer’s misconduct in the examinations. He was born in 
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Beijing and received his elementary and secondary edu- 
cation in the same city; therefore he could write Chinese 
characters fast and well. Qin Ling said that Wuer knew 
how to cheat, under teacher’s supervision, during exam- 
inations to copy papers without being caught. However, 
when dealing with courses like biology that had a lot of 
specialized terminology, he could not get through. He 
either missed sentences or copied wrongly. 


Gao Changcheng, his teaching master, said that Wuer’s 
first term records were: Mathematies 47, English 57, 
Bigology 40. As we now know, these marks may not be 
proper scores. He was seen quite often in winter, sitting 
in the sun in the morning, wearing a cotton overcoat. 
Until the turmoil, many teachers did not know him. 


Shi Feng and others said that Wuer did not look like a 
student. He slept in till 9 am or after, and asked them to 
bring in breakfast for him. Student Xiao Qiang said that 
Wuer did not study and never looked upon those who 
studied hard. He openly remarked in the dormitory, “Is 
it useful that you study? I do not study. I shall do better 
after graduation than you will, through my connections.” 
Student Qin Ling said that Wuer, who hated study and 
proclaimed himself ‘“‘Chairman of Students Self- 
Governing Association” on 21 April, issued his No | 
circular to incite a strike among all students. He called 
on students to put up posters on dormitory doors to 
support the strike. None of the six roommates wanted to 
do it but attended class as usual. Then Wuer took out 
some donated money to bribe them to put up the poster. 
He said in good words,‘ We are classmates, and room- 
mates. We’ve got to set an example.” They returned the 
money to him and resolutely resisted his wrong doing. 


Student Zhao Guohong said that Wuer once proudly told 
the students, “I do not study hard. I am now a leader. 
You study hard. You are still tramps.” This really made 
Zhao mad. 


Student Qin Ling said that Wuer was poor in knowledge, 
yet he considered himself right. He always boasted in the 
dormitory and made a fool of himself as a result. An 
example was that his roommates told of the time he said 
that the Yangzhou dialect was hard to understand. He 
said, “Why is the Yangzhou dialect hard to understand?” 
Wuer virtually moved the famous Yangzhou City to the 
Shangdong Province from Jiangsu. 


Qin Ling said that to tell the truth, the six students got to 
know Wuer through daily observation of his life style, 
and realized that he was not a good student; therefore 
during the disturbance and turmoil they decided to act 
uncooperatively: ““Whatever Wuer did, we refused. We 
insisted on going to class, and did not go parading or 
fasting.” 


Teacher Gao Changcheng said that facing the situation 
of failing three courses, and the likelihood of being 
forced to quit the university, Wuer was seriously upset. 
“I asked him what to do.” He said, “If I failed I quit.”; 
after a while he said, “I shall hold on since I cannot go 
home like this.”; then he said, “I want to go overseas.” 


NATIONAL AFFAIRS 11 


After he and his collaborators had stirred up the turmoil, 
making the place go from a mess into chaos, he turned 
out being “crowned” as the head of “Higher Education 
Self-governing Alliance”. Then he said to friends, “This 
time I have done it right. I am good enough to return 
home proudly.” “I can avoid being talked about as a guy 
being forced to quit because of failing in three courses.” 


Small Profiteer in Speculation, Illegal Resales; 
Little Rascal in Stealing, Robbing, and 
Visiting Prostitutes. 


As a university student, not atending class and not 
studying, how did Wuer spend his time? Those who 
knew him and who were his old friends answered with 
one voice: Wuer was heavily preoccupied; he went right 
after money. He had to meet illegal “little profiteers” in 
the evening. He drank till late at night and slept lazily in 
the morning. He wanted to collect market information 
from Xinjiang, to find partners in Beijing, and to act as 
a go-between for “big profiteers” in the two places. He 
resold fur, knives, and made some profit. 


The friends said that with the university’s subsidy and 
one’s parents’ remittance, totaling about 100 yuan a 
month, one is be able to meet the expenses of living and 
studying comfortably. He did not receive less money 
from his parents than other students did. But he smoked 
and drank excessively, and put on nice clothes, to 
distinguish himself from other students. Therefore he 
always needed money, and made money by fair means or 
foul. 


Xiao Qiang, Qin Ling, and other students said that Wuer 
did not feel shameful about his tax-evasion activities, 
and, on the contrary, he was proud of them. He often let 
profiteers into the dorm, to talk business as well as to 
drink till late at night, upsetting study in the dormitory 
room. Thus they had to go classrooms or to the rooms 
across corridor to “take refuge”. Those living across the 
corridor said humorously when they saw them, “You 
must be driven out by Wuer and hawkers again.” 


Student Xiao Qiang said that Wuer paid no attention to 
university regulations. He openly resold Xinjiang knives 
in the Department of Philosophy, cheating students on 
quality for money, and his tricks were exposed. He was 
enraged: He beat students and threatened them with a 
knife. Then he heard that the university administration 
knew about this, and he sensed that he wa: not in a 
favorable position. He shouted in the dormitury, coun- 
tercharging: “If I am criticized for beating, | am going to 
say that it was the Philosophy students who insulted us 
first.” 


Qin Ling and other students said that Wuer stole bikes, 
robbed goods from hawkers, and behaved illegally. They 
said that he often changed bikes. They thought that he 
loved new bikes and exchanged bikes with friends just 
for fun. After Wuer escaped overseas, they saw five 
damaged bicycle locks under his bed. Teacher Gao 
Changcheng told that a police substation in Eastern 
Beijing cracked a case of bicycle pilferage, and a pilferer 
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confessed that Wuer was a conspirator. Those who 
bought Wuer’s bikes confirmed that the bikes were sold 
at a very low prices of about 40 yuan a piece. 


Wuer snatched hawkers’ stuff on campus. He demanded 
fried eggs from a pancake seller, snatched fruits from 
stalls and even from a hawker. If hawkers dared to 
refuse, he threatened to bring them to the university's 
Security Department. Wuer brought the stuff into the 
dormitory for display, and said without shame, “These 
are hawkers’ tributaries.” 


Friends of Wuer said that he began robbing hawkers 
when studying at the pre-program at CIN. A pedlar once 
passed by the dormitory to yell-sell goods. The students 
did not want to buy and tried to drive him out of the 
area. Wuer called the pedlar into a dorm house, and then 
forced him to set aside his cigarettes and scarves before 
letting the pedlar go. This was unbearable and was 
considered to have tarnished the Uygur students’ fame. 
Wuer often bullied hawkers and pediars. Shortly before 
the turmoil, he was beaten by hawkers and “profiteers”’, 
and hurt seriously enough to stagger back to his dorm. 


Xiao Qiang said that Wuer visited prositutes and told 
everybody about that. He returned to the dormitory and 
said in sweet voice, “I am the most fortunate man on 
earth. Last night I was feasted by a go-between and 
played with a prostitute free of charge.” 


His resale activities left 7,000 yuan in unpaid debts, 
about which he was in a constant state of anxiety. He got 
the chance to pay that off during the turmoil, when he 
was given the first sum of contributory supporting 
money. 


Teacher Gao Changcheng said that the arrival of the big 
contribution largely satisfied his need for money and 
enjoyment. Xiao Qiang, Qin Ling, and others com- 
mented that, after Wuer got a great deal of contributory 
money, he bought imported Western jackets, stylish 
suits, quality woolen cardigans, smart shirts, and neck- 
ties. he also hired a female secretary and some body- 
guards, thus forming a pack to go in and out of restau- 
rants and hotels. 


Fanatic Pursuer of Authority and Power 


Many teachers and students of CIN and BTU remarked 
that Wuer was handicapped in professional and histor- 
ical knowledge, and poor in theoretical le arning, yet he 
had an extremely strong desire for power, or for ruling 
over other people. 


An Uygur student, who was admitted to CIN at the same 
time as Wuer, recalled that most of the ethnic students in 
the pre-program study came to the capital for the first 
time from remote areas and felt more or less like 
Strangers. However Wuer was a revisitor in a familiar 
place, with good spoken mandarin, so that he often took 
a group of students to streets and parks. He openly 
expressed his desire for the chairmanship of the Pre- 
program Students Association, and students elected him. 
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The students did not expect him to turn self-indulgent 
after being elected. He thought he was superior to all. He 
never performed a cleaning duty in his dorm; he never 
filled hot water flasks; he disappeared on his days of 
duty; and he slept late in the morning and asked other 
students to get breakfast for him. 


Shen Changrong, secretary of the CPC General Branch 
in the Department of Pre-University Programs, and a 
lecturer, said that Wuer went after power. He started 
immediately after entering the CIN, working among 
students on the one hand, and with teachers in charge of 
student affairs on the other, to recommend him for the 
chairman of Students Association (SA). In the 1 year of 
the preprogram, if Wuer had performed his chairman- 
ship duty properly, it would have been good for every- 
body as well as for himself. This was not the case, 
however. Once he got the power, he became supercilious 
and did whatever he liked. 


Shen Changrong teacher, said that students are not 
permitted to drink alcohol, and this was stated in the 
regulations. When Wuer inspected the dorms in the 
capacity of SA Chairman, instead of enforcing the regu- 
lations, he joined the students who were drinking liquor. 
Teachers and students disliked him, because he acted 
against CIN rules and because he got poor marks in two 
courses. Consequently, his SA chairmanship was 
recalled. 


Deputy Director Yang Wu said that CIN transferred 
students on 24 June 1988 to BTU, Qinghua University, 
Beijing Medical University, and Beijing Institute of 
Traditional Chinese Medicine on the same day gradua- 
tion certificates and admission notices were given. It 
turned out that Wuer led a group of students to get 
tickets and to leave on that date, for home, against 
teachers repeated advice. He cared little about the insti- 
tute’s discipline. Under the circumstance, the teachers 
concerned and Yang had to report his conduct to BTU, 
and indicate that a student like him was not qualified to 
be a student cadre. 


Yan Bofei, head of the Department of Student Affairs, 
BTU, told the author about Wuer’s unsuccessful 
attempts to make himself a cadre of the Education 
Department and of the SA. Yan said that the SA held an 
election in March, and according to BTU regulations, a 
candidate for SA cadre must be selected from qualified 
class representatives. Wuer’s class had 28 studentsw, of 
whom only two cast votes for him. He failed to become 
a class-representative. But he was anxious, like an ant in 
a hot pan, to bid for the cadre candidacy. He talked to 


five ‘sentatives in an attempt to get a Representative 
Re n Form from one of them. Liao Liang, a 
re ive-elect, reported that Wuer asked him, “Are 
yo jat you want to bid for an SA cadre?” Liao 
repli Not really.” Wuer said immediately, “I feel 


sure | can be elected as an SA cadre.”’ Wuer wanted the 
form, and Liao conceded it to him. 
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Yan Bofei continued the report. On checking out the 
qualifications of the candidates, it was found that Wuer 
was not an elected class-representative, and also Wuer 
failed in three courses. It was natural that his candidacy 
was cancelled by BTU Credentials Committee. An SA 
cadre must be good at studies as well as excellent in 
conduct. Wuer was bad in both and also cheated in 
elections. Upon his failure, he went to his department 
shouting and questioning the teachers, “Why couldn't | 
become an SA cadre?”’, and then drank excessively in the 
dormitory. He crazily threw out 40 wine bottles, leaving 
a mess of broken glass in the corridor. When a student 
came out to clear the place, he said in fierce anger, “I 
shall beat whoever dares to clean this.” 


A teacher added that Wuer considered himself an over- 
lord of students. More than often he pulled out his knife 
in front of others. Younger students were scared of him; 
although they hated him, they kept the feeling within 
themselves. 


Yan Bofei commented that Wuer was that kind of man. 
He dared to call for democracy in the turmoil. Actually 
Wuer did not know the least of democracy; and, on the 
contrary, he was an expert in dictating decisions and 
pre-empting actions. He claimed in front of Western 
correspondents, “Democracy allows the majority to 
choose actions.”” However, on 18 May during confronta- 
tion with Premier Li Peng in the capital, he said, “Of the 
students on fast in Tiananmen Square, the question is 
not the | percent being subordinate to the 99 percent, 
but the 99 percent being subordinate to the 1 percent.” 


Yan Bofei said that during his time at the university, 
Wuer went after some things unsuccessfully; however, he 
seemed to be close enough to reach them after he stirred 
up the turmoi, or counterrevolutionary rebellion. Being 
aware of a number of Western correspondents chasing 
after him, Wuer raised both hands, making two V-signs, 
to pose for photographs by foreign guests. He had his 
head dizzy with success, telling the student cadres,“ 
Have you been in glory like this before?” 


Article Says Fang Lizhi ‘Slandered’ Marxism 


HK0812135289 Beijing RENMIN RIBAO in Chinese 
26 Nov 89 pp I, 3 


[Article by Cao Xinlu (2580 2450 6424): “Can Science 
Be Separated From Philosophy?—Commenting on Fang 
Lizhi’s Fallacy Opposing Marxist Philosophy”’] 


[Text] For a long time, Fang Lizhi has slandered 
Marxism; one of the important contents of his speeches 
has been the denunciation of the guiding function of 
philosophy. This viewpoint has been explicitly and sys- 
tematically elaborated in his book “Philosophy Is the 
Tool of Physics.” He said: “Philosophy, especially phi- 
losophy with insight not shallowness, is very useful in the 
study of physics...However, ‘usefulness’ does not equal 
so-called ’guidance.’ Just as mathematics is very useful to 
physics, it is not the mentor of physics; formal logic is 
also extremely useful in the study of physics, but formal 
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logic is not its mentor. Philosophy, like mathematics and 
formal logic, are only instruments in studying physics.” 
He continued: “The best philosophy, once it is placed in 
the position of a ‘mentor,’ and made a directive 
regarding the concrete study of physics, telling the phys- 
icists what they should and should not do, may not 
produce good results.” From his point of view, if science 
is guided by philosophy, it will become “the servant of 
theology.” Fang Lizhi hence announced: “Philosophy is 
disgusting.” He claimed that he would “dump philos- 
ophy from my own research.” (The above words are 
cited from the preface of the manuscript of Fang’s book 
“Philosophy Is the Tool of Physics” handed to Shanghai 
People’s Publishing House in 1985. The preface also 
contained three accusations saying that Lenin was “igno- 
rant.” The publishing house sent an editor to the Uni- 
versity of Science and Technology of China to ask him to 
make revisions. He deleted the two “ignorant” accusa- 
tions, but kept his viewpoint of opposing Marxist phi- 
losophy. Of course, therefore, the manuscript of the book 
was sent back to him.) 


Why was Fang Lizhi so angry about philosophy, aiming 
to “dump” it? Was it only a kind of general philosophical 
prejudice? No, it is not. He tried to oppose Marxist 
philosophy by distorting the relations between philos- 
ophy and natural science. 


Philosophy Takes Science as a Foundation, and 
Depends on the Development of Science 


Marxist philosophy always objected to putting philosophy 
above concrete science; it repeatedly stressed that philos- 
ophy must take science (including natural science and 
sucial science) as the foundation, and must rely on the 
development of science. Philosophy is a theoretical system 
concerning world view; it is a conclusion and summary for 
natural, social, and reasoning knowledge. Therefore, phi- 
losophy, if separated from the development of concrete 
science, will become water without a traceable fountain, 
and wood without a traceable root. Here, it is particularly 
necessary to point out that natural science has a more 
important function to play in the course of the develop- 
ment of philosophy. Engels once said: “In the wake of 
every epoch-making discovery in the domain of natural 
science, materialism has to change its own form.” (Col- 
lected Works of Marx and Engels, vol 21, p 320) Therefore 
every philosophy with vitality must take the newest natural 
science of its time as its foundation. 


The history of the development of philosophy has fully 
indicated the inseparable relation between philosophy 
and natural science. During ancient times, because the 
knowledge of natural science was in the embryonic stage, 
people’s knowledge of nature as a whole was acquired 
through direct observation. Corresponding to this was 
the birth of the ancient naive materialism, which took 
certain concrete material patterns as the origin of the 
world. Up to the 18th century, except for classical 
mechanics which was comparatively developed, other 
natural sciences were still at the stage of a collection of 
materials, and no systematic theory was formed. The 
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research method at that time for natural science was to 
separate nature into various parts and carry out catego- 
rization. This was the necessary condition for the devel- 
opment of natural science, and this was a big step ahead 
compared with the general and intuitive understanding 
of things during the ancient period. But this kind of 
research method also maintained for people a habit of 
observation in a solitary, synchronic, and one-sided way. 
This kind of method of thinking was later theorized and 
systematized by Bacon and Locke, and was transpianted 
to philosophy, hence metaphysical materialism. From 
the end of the 18th century through the mid-19th cen- 
tury, the development of natural science transformed 
itself from a collection of materials and the study of 
Category into sorting out materials and theoretical gen- 
eralization. The development of natural science broke 
through the confinement of mechanical mechanics, and 
branches of basic natural science such as physics, chem- 
istry, and biology formed systematic theories, as well as 
made many epoch-making achievements. In particular, 
the three major discoveries in the 19th century revealed 
with abundant data the general connection within nature 
and the developmental process of nature. This prepared 
natural science as a condition for the birth of a new 
philosophy. Thereafter, Marx and Engels made summa- 
ries, and in particular they made scientific analyses on 
the developmental process of society, as well as estab- 
lishing dialectical materialism and historical materi- 
alism. Dialectical materialism and historical materialism 
are Marxist philosophy, and have the most scientific 
world view and methodology. But this did not make 
conclusions about truth; it only cleared a road for 
continually understanding and developing truth. We can 
absolutely predict that alongside the development of 
science, Marxist philosophy will be further enriched and 


developed. 

Science (Including Natural Science) Cannot Be 
we Gea losophy; the Problem Rests on 
Kind of Philosophy it Receives 


Marxist philosophy develops alongside the development of 
science and gives science guidance in terms of world view 
and methodology. Fang Lizhi was particularly upset by the 
word “guidance.” He only admitted that philosophy was 
“useful,” and that philosophy, like mathematics and 
formal logic, was a “useful tool.” He did not acknowledge 
its “guidance,” and said that “usefulness does not equal 
guidance.” In fact, the guidance of philosophy for science 
is not a product coming out of anyone’s random will, but is 
determined by developments of philosophy and concrete 
science themselves. The history of the development of 
science has repeatedly indicated that not only is science 
inseparable from philosophy, but it badly needs guidance 
from philosophy. 


First, any scientist carrying out scientific research must 
follow a certain kind of world view and methodology. 
Every step and chain in scientific research, from col- 
lecting data to sorting out data, from proposing hypoth- 
esis to carrying out experiment, and from reaching 
conclusion to applying knowledge, absolutely requires 
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theoretical thought. Engels made a penetrating point: 
“Without theoretical thinking, we cannot connect two 
natural facts, nor can we understand the relations 
between the two facts.” (Dialectics of Nature, p 43) Of 
course, it should be a correct theoretical thought. If 
people start from an erroneous theoretical premise, and 
follow the erroneous path, then there will be the situation 
in which they will fail, “often not even finding what is 
right when they run their noses against it.” (Dialectics of 
Nature, p 212) Here Engels referred to the British 
chemist Joseph Priestley, who in 1771 manufactured a 
certain kind of gas by heating niter. When he put a 
candle in this gas, he “discovered that the flame is more 
bright and hot than in air”. He put a mouse in it, and 
“discovered that it lived a life four times longer than in 
the same amount of ordinary air.” He took a breath of it, 
and “felt that this kind of air makes breathing easier, and 
makes people feel comfortable.” At that moment, he had 
in fact discovered oxygen. But because he was a firm 
believer in “phlogiston theory,” he thought that this kind 
of gas was a kind of “dephlogiston air.” French chemist 
Antoine-Laurent Lavoisier held a different view; as he 
collected and sorted out the research results of his 
predecessors, he discovered that the “phlogiston 
theory,” which had dominated the chemical fields for 
more than 100 years, had many flaws. When he learned 
about the result of experiment done by Priestley, he was 
very happy, and spent 2 years in conducting a further 
series of experiments. After a good deal of thinking, he 
clearly proposed that this kind of gas, which could 
combine with metal and assist in burning, was a new 
kind of material element, namely oxygen. Hence, 
Lavoisier repudiated the “phlogiston theory” and 
became “the person who actually discovered oxygen,” 
and was praised as “the father of modern chemistry.” 
This example vividly illustrates the vital importance of 
correct theoretical thought. 


Second, judging from the trend of development of contem- 
porary science, on the one hand, science is splitting up into 
many branches; that is, there is a high degree of division of 
labor. Take natural science as an example: according to 
statistics, now there are 2,000 split disciplines. On the 
other hand, science is highly comprehensive; that is, var- 
ious disciplines are mutually penetrating and integrating, 
appearing in a so-called trend of forming an integral whole. 
This is a situation in which there is the trend of division 
and trend of integration, which appears in various pat- 
terns, of which there is vertical division and integration, 
and horizontal division and integration. From this kind of 
mutually distinguishing, and mutually depending, pene- 
trating and inteyrating condition comes the marginal dis- 
ciplines or overlapping disciplines. For example, between 
physics and chemistry there appears p'ysical ciiemistry 
and chemical physics, and between biophysics and bio- 
chemistry there appears molecular vi6’»ry. etc. Alongside 
the emergence of marginal discipliny: a»! + erlapping 
disciplines, the clear-cut boundaries between vazious dis- 
ciplines are gradually diminishing. 


At the same time, there is also the trend of mutual 
penetration and integration between natural science and 
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social science. Environmental science, for example, 
involves not only physics, chemistry, biology, geography, 
and medicine, but also the contents of history, culture, 
and economics. Of course, a very complicated trend of 
division and integration also exist in social science. 
Under this condition, it becomes very important for 
scientists to consciously learn and use dialectics. Engels 
pointed out: “Dialectics is just the most important form 
of thought for today’s natural science, because only it can 
provide an analogy for the developmental processes 
taking place in nature, for the general connection in 
nature, and for the transition from a research domain to 
another research domain, so as also to provide method 
for elaboration.” (Selected Works of Marx and Engels, 
vol 3, p 466) Precisely because of this, many well-known 
natural scientists attached great importance to the theo- 
retical thought of philosophy. German physicist Max 
Planck said: ““The world view of a researcher will forever 
determine his orientation of work.” Einstein pointed 
out: “Theory of knowledge, if it has no contact with 
science, will become an empty shelf. Science without 
theory of knowledge—if it really can be imagined—is a 
primitive and chaotic thing.” He continued: “The cur- 
rent difficulties faced by physics force physicists to go 
deeper in grasping philosophy than their predecessors.” 
(Collected Works of Einstein, vol 1, pp 405, 480) He 
even said: Almost all the important natural scientists in 
the contemporary West are philosophers, or are some 
philosophers of nature, or are some natural scientists 
with the makings of a philosopher. Erwin Schrodinger 
and Werner Karl Heisenberg, experts in quantum 
mechanics, often paid attention to the study of philos- 
ophy. Schrodinger thought that in the process of recog- 
nizing the world, philosophy is the indispensable pillar 
by which we grasp general and special knowledge. 
Heisenberg thought that it would be difficult for a person 
without the knowledge of Greek philosophy of nature to 
make progress in contemporary atomic physics. Famous 
scientist Max Born once recalled his experience: “Every 
contemporary scientist, and in particular every theoret- 
ical physicist, has deeply felt that his work is intricately 
intermingled with philosophical thought. If he does not 
have good command of philosophical literature, his work 
will not be effective.” 


Someone might say, some natural scientists have not 
systematically studied whatsoever philosophical writing, 
but have not they done work with outstanding results? In 
fact, this cannot be taken as the fact that they can 
abandon philosophy. These scientists, who follow the 
principle of practically seeking truth and reaching con- 
clusions which are in accordance with materialism and 
dialectics through their hard work in research, are 
unconsciously using dialectics. If their studies violate 
materialism and dialectics, they will also be punished. 
Those natural scientists, who consciously apply materi- 
alism and dialectics, are always “firm materialists in 
their respective disciplines, but they are not only ideal- 
ists outside the domains of their disciplines; they are also 
devoted orthodoxists.” (Dialectics of Nature, p 177) 
Jules Henri Poincare was an “outstanding physicist,” 
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but when it came to philosophy he was an “insignificant 
philosopher,” Morgan made outstanding contributions 
to genetics, but when came to philosophy he was a “shy 
materialist.” Therefore Lenin stressed: “Any naiural 
science, and any materialism, if without adequate and 
reliable philosophical argument, cannot uphold struggle 
against infringement by bourgeois thought anc! restora- 
tion of bourgeois world view. In order to uphold this 
struggle, and in order to carry on the struggle to the end 
and win complete victory, a natural scientist should 
become a contemporary materialist and a conscious 
supporter of materialism with Marx as representative; 
that is to say, he should become a Cialectic materialist.” 
(Selected Works of Lenin, vol 4, pp 608-609) 


The maiter is very clear: Science cannot be separated 
from philosophy. Engels pointed out: “No matter what 
attitude natural scientists adopt, they have to be subject 
to philosophy. The problem is whether they want to be 
subject to a certain kind of bad and fashionablc philos- 
ophy or to a theoretical thought aimed at recognizing the 
history and achievements of thought.” (Dialectics of 
Nature, p 187) 


However, different philosophies have different functions 
for the development of concrete science. The history of 
science clearly illustrates: A correct philosophy clears a 
way for science to recognize the truth, and promotes 
advancement of science; an erroneous philosophy blocks 
the way for recognizing the truth, and hinders develop- 
ment of science. The scientific career of Alfred Russell 
Wallace, a British biologist, is a very good example. 
Wallace was one of the founders of geography and 
biology. He and Darwin simultaneously proposed the 
theory of evolution, making ir:portant contributions to 
the development of biology. In order to grasp and collect 
the data of the evolution of living organisms, he perscn- 
ally took part in the activities o1 scientific expeditions 
for 12 years. He sailed across the Atlantic to Brazil in 
South America, and across the Pacific to the Malaysian 
islands. In 1858, he finished the article titled “On the 
Tendency of Varieties to Depart Indefinitely From the 
Original Type,” proposing the theory of natural selection 
for biological evolution. Thereafter, he published the 
famous works such as “Geographical Distribution of 
Animals,” proving the ti:ought on biological evolution 
with vivid facts, and attacking religion and theology with 
natural science and materialism. But in terms of philos- 
ophy, Wallace tended to idealism, so he slipped back to 
mysticism from his self-initiated materialism. He once 
preached phrenology, deciding on a person’s character 
and wisdom from the thickness of his skull. He also 
preached the theory of soul, saying that “there really is” 
the phenomenon of planchette writing and seance. When 
discussing the multiplicity of inorganic things and living 
things, he even said absurdly: God designed the universe. 
In this way, he fell into the mud ditch of idealism and 
metaphysics. Thereafter, he did not achieve any new result 
in scientific study, and began to fall back, trampling on the 
already acquired scientific achievements, distorting them 
beyond recognition. Other natural scientists, differing 
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from Wallace, consciously used dialectical materialism 
and won numerous achievements. For example, French 
physicist Langevin and Japanese physicist Sakata applied 
dialectical materialism to the research on atomic physics 
and to the study of the theory of clementary particles; both 
of them won outstanding achievements. Sakata said in 
recalling his experience: The viewpoint of dialectical mate- 
rialism “is just like jewellery giving brightness, shining on 
my research work in the past 40 years, giving it uncount- 
able enlightenment.” 


Fang Lizhi might argue and say: I am interested in 
philosophy; what I oppose is the “bad philosophy.” Is it 
true? Let us look at the facts. On 15 November 1986, he 
announced clearly in a speech made at the Shanghai 
Jiaotong University: “I always objected to Marxist phi- 
losophy guiding science.” On 9 September 1988, he 
again “anarchronism of Marxism” through the 
HONG KONG TIMES: “Marxist philosophy is a general 
rule derived from summary of the relatively closely 
connected parts of natural science of last century, and 
many conclusions of Marxist philosophy are not 


updated.” 


Fang Lizhi’s “philosophical instrumentalism” does not 
err on the word “instrument” itself. Lenin once said that 
Marxist philosophy “is great a instrument for knowing.” 
The words “instrument” and “‘weapon” have the same 
meaning. The problem is that, what kind of instrument is 
Marxist philosophy? Is it a “useful instrument” like 
mathematics and formal logic, or is it an instrument with 
general guiding significance, world view, and method- 
ology? Fang Lizhi downgraded Marxist philosophy to a 
kind of concrete instrument, basically negating the 
guiding position of Marxist philosophy. His “instrumen- 
talism” and “anarchronism” are two different sides 
negating the guiding function of Marxist philosophy. 
Why must Fang Lizhi level his spear right at Marxist 
philosophy? Because it is an important component part 
of Marxism, on the one hand, and the t’ *oretical foun- 
dation of the whole Marxism. Therefore, by negating 
Marxist philosophy, the whole Marxism is negated. This 
is a drastic measure. 


Of course, the “guidance” we talked about means guidance 
on world view and methodolgy, not on concrete conclusion 
for natural science. Nor does it mean to judg and label 
natural science with some concepts of philosophy or in 
terms of philosophy. When Fang Lizhi later on published 
another book in another place, he changed “guidance” to 
“judgment,” indicating more apparently his vicious inten- 
tion. He said that those comrades who uphold Marxist 
philosophy are “prone to make judgment.” He even com- 
pared Marxist philosophy to religion and theology, saying 
that it is “theology after Paul the Second.” This is nothing 
but fabrication and defilement. 


Fo Lh “Palo Iatramenaon she 


Fang Lizhi tried to negate Marxist philosophy, but he did 
not negate all philosophies. Is it not true that he openly 
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advocated “overall Westernization?” The “overall West- 
ernization” he mentioned is “all positions,” iucluding 
not only science, technology, and culture, but also “‘pol- 
itics, ideology, ethics, and every other thing.” Without 
doubt, it must include contemporary philosophy, such as 
positivism. He has always loved positivism. In fact, his 
“philosophical instrumentalism” is practically the old 
rhetoric of “the theory of cancellation of philosophy” of 
positivism. 


In this respect, logical positivism openly denies the guiding 
function of philoseptiy. To logical positivism, only con- 
crete scientific knowledge is really reliable, and philosophy 
is not only of no use, but also hinders development of 
science; it thinks that “science is philosophy,” and that 
science must liberate itself from philosophy. Philosophy, if 
there is any function for it to perform, is to carry out some 
analyses on science and to make some explanatory notes 
for it. Carnap, a major representative of logical positivism, 
said that: “The new and scientific method for the study of 
philosophy” is to “carry out logical analyses for the con- 
cepts and propositions of experiential science,” and that 
the function of philosophy is only “to make clear the 
propositions of experiential science.” Han Reichenback 
said that “the road for philosophers is pointed out by the 
road for scientists: What the philosophers can do is to 
carry out analyses on the achievements of s~*ence, make 
explanatory notes for the meaning of these achievements, 
and define the boundaries of their correctness. Theory of 
knowledge is scientific analysis.” Fang Lizhi’s “philosoph- 
ical instrumentalism” also advocates that it is only for 
carrying out some logical analyses on concrete science. 


Of course, at the same time when we oppose Fang Lizhi’s 
“philosophical instrumentalism,” we must also oppose 
the “theory of substitution,” which exaggerates the func- 
tion of philosophy. The “theory of substitution” became 
rampant during the time of Lin Biao and the “Gang of 
Four.” They preached that “‘philosophy is science,” and 
talked nonsense that “the basic theory of natural science 
is Marxist philosophy” and that “without Marxist 
theory, where is the theory of natural science?” They 
practically believed that by using philosophical rea- 
soning only, they could make conclusions on the prob- 
lems of science, and that there would be no need to carry 
out hard work in experiment and professional research. 
Hence, empty words, lies, labels for natural science, and 
wrong criticisms became popular, bringing a big tragedy 
to our scientific undertaking. This is a recent lesson, 
which we cannot let reappear. 


To sum up the above discussions, both the “theory of 
cancellation,” which denies the function of philosophy, 
and the “theory of substitution,” which exaggerates the 
function of philosophy, sever the objective relation 
between philosophy and science, and are very one-sided, 
very erroneous. 


Fang Lizhi’s “‘philosophical instrumentalism”’ has 
caused very bad effects in society and confused many 
people. We should carry out deep criticism against it, so 
as to promote unity between philosophy and natural 
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science, and seek respective prosperity and the develop- 
ment of each. (This manuscript is supplied by Shanghai 
Municipality Theory Study Group) 


Zhang Zhen Article Discusses Marxism-Leninism 


OW06 12084389 Beijing BEIJING REVIEW in English 
No 49 4-10 Dec 89 pp 23-24 


[Article by Zhang Zhen: “Marxism-Leninism is the 
Banner of Our Times (II)”; first paragragh is BEIJING 
REVIEW editor’s note} 


[Text] This is the second part of a three-part series 
written by Zhang Zhen, president of the China National 
Defense University. The first part was published in the 
last issue of BEIJING REVIEW. The third part which 
refutes “the theory of pluralism” will be published in our 
next issue [editor’s note]. 


Some people who stick to their bourgeois liberalization 
stand have also advanced the theory that Marxism- 
Leninism is harmful. They say that Marxism-Leninism is 
not suitable to China’s national conditions and is the 
source for China’s prolonged backwardness. 


This is but an abuse of truth and distortion of history. 
China’s history over the past 100 years has proved that 
reactionary theory completely wrong. 


In China’s modern history, countless revolutionary 
people witnessed the misery of their country and sought 
a way to save it and the Chinese people from outside 
China. But what was the result? 


Hong Xiuquan, leader of a peasant uprising in the 
mid-19th century, learned from Western Christianity 
and, combining it with the demands of Chirs* peasants, 
founded the Society for Worshippiig God. He dreamed 
of a Heavenly Kingdom of Peace where everybody 
shared everything. However, his rebellion, though 
reaching some momentous heights, failed in the end. The 
conclusion was that neither Western Christianity nor 
egalitarianism could save China. 


The “Hundred Days” reformists in 1898 imported the 
theory of evolution from the West and rested their hope 
of introducing a new set of laws for China on a wise 
emperor. They even dreamed of relying on several impe- 
rialist countries to help promote their reform pro- 
gramme. However, the movement was crushed in its 
early stages by feudal diehards and imperialists. History 
has concluded that neither vulgar evolutionism nor a 
an emperor” nor imperialist “assistance” could save 
ina. 


Bourgeois revolutionaries led by Sun Yat-sen sought 
another road of saving China by advancing their own 
democratic doctrine and revolutionary goals and estab- 
lishing their own revolutionary organization. They bor- 
rowed the Western bourgeois theory of “‘natural human 
rights” and formulated a plan for building a bourgeois 
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republic. They organized revolutionary armies, deter- 
mined to eliminate feudalism, founded a republic and 
tried to distribute all the land equally. However, several 
decades of hard struggle and sacrifices still failed to 
rescue China. The 1911 armed uprising ended feudal 
ruling that had lasted for more than 2,000 years and 
implanted the idea of democracy and republic in the 
people, but China was still reduced to a semi-feudal, 
semi-colonial society. History again proved that neither 
the “natural human rights” theory nor the bourgeois 
republic formula could deliver China. 


Then how could China find a way out? 


“The salvoes of the October Revolution brought us 
MarxismLeninism,” said the late Chairman Mao 
Zedong. Henceforce, the Chinese revolution presented 2 
new set of characters. 


It was the introduction of Marxism-Leninism to China 
and the subsequent integration of the theory and the 
workers’ movement that gave birth to the Communist 
Party of China. Thus the Chinese people’s revolutionary 
struggle had the leadership of an advanced political 
party, strictly organized, guided by a scientific theory 
and fighting for the interests of the working-class and all 
the people of China. 


It was the introduction of Marxism-Leninism that 
helped the Chinese people develop a scientific world 
outlook and methodology and their correct approach 
towards the destiny of China. With Marxism-Leninism, 
the Party analysed China's historical situation at that 
time, historical situation at that time, and class relation- 
ship in China and the international context. Accord- 
ingly, it formulated a programme for the democratic 
revolution against imperialism and feudalism, and 
answered many basic questions cr cerning the task, 
targets, incentives, nature, development phase and the 
future of the Chinese revolution. Therefore the Party 
formed an extensive united front including the working- 
class, peasantry, urban petty bourgeoisie and national 
bourgeoisie realizing a powerful political unity that had 
never before been witnessed in China. 


It was only after Marxism-Leninism was introduced to 
China that the Chinese people came to understand that 
both the criticism by weapons and the weapon of criti- 
cism were indispensable to the success of the Chinese 
revolution. It was utterly necessary for the Party to 
Organize an innovative type of army that was closely 
linked to the people like blood and flesh. Without it, 
there would be no liberation of the Chinese people or 
China’s independence. The Chinese revolution should 
be won through prolonged armed struggle, which is both 
the characteristic and the strong point of the Chinese 
revolution. There would be no way out otherwise. 


After Marxism-Leninism spread throughout China, the 
revolutionary struggle of the Chinese people finally over- 
threw imperialism, feudalism and bureaucratic capi- 
talism and established the people’s Kepublic of China in 
1949 in which the people were masters, ending more 
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than 100 years of misery. China’s economy and culture 
have greatly developed from extremely backward begin- 
nings and through very difficult conditions. 


The Chinese nation now stands among world nations. 

China has the right to speak on the world arena and the 

Chinese people feel proud and stand tall. Millions of 

descendants of the Yan Di and Huange Di (the Yellow 

+ aaa who are living abroad, feel great pride at being 
inese. 


History has shown that Marxism has not harmed China, 
but has saved it. 


The great historical role of Marxism-Leninism in China 
is embodied in Mao Thought. Mao Zedong 
Thought is the prodtct of the combination of the general 
principles of Marxism-Leninism and the specific Chi- 
nese revolutionary practice. The fundamental principle 
of Marxism-Leninism is the integration of practice and 
theory. Out of all the schools of thought, only Marxism- 
Leninism can save China. Of ; il the schools of Marxism, 
after it was introduced to China, only Mao Zedong 
Thought—Marxism-Leninism combined with Chinese 
conditions—can save China. 


Old China was a semi-colonial and semi-feudal country 
in the East. As China carried out its revolution, it faced 
many special and complicated issues. All these issues 
could not be resolved by reciting the general principles of 
Marxism-Leninism and copying the experiences of for- 
eign countries. In the history of the Chinese revolution 
led by the Chinese Communist Party, there were times 
when Marxism-Leninism became dogma and the resolu- 
tions of the Communist International and the Soviet 
experience were sacrosanct, damaging the cause of the 
Chinese revolution. 


Mao Zedong firmly dismissed the way of dognatism. 
Using conditions in China as a starting point, he studied 
the characteristics and law of the Chinese volution. He 
enriched and developed Marxism-Leninism, being 
embodied in the programme anda the he formulated for 
democratic revoluion, the policies and tactics of the 
People’s Army, and the principle guiding Party building, 
ideological and political and cultural work, socialist 
transformation and construction. These constituted the 
basic points of Mao Zedong Thought. It is based on 
seeking truth from facts, relying on the masses, indepen- 
dence, hard struggle and plain living, diligence, self- 
reliance and serving the people wholeheartedly. 


Running, through all these are tlie stand, viewpoints and 
method of Marxism-Leninism; they fully embody the 
features of Marxist-Leninist practice, class struggle and 
revolution. At the same time, they are Marxism- 
Leninism with Chinese charac <iist‘cs. 


True, Mao Zedong committed serious mistakes in his 
later years, but this cannot be an excuse to negate Mao 

t. These mistakes were not the result of 
following Mao Zedong Thought. On the contrary, they 
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went agaiast Mao Zedong Thought. People should dis- 
tinguish the mistakes of his later years from Mao Zedong 
Thought, which has been jointly created by the old 
proletarian revolutionaries represented by Mao Zedong 
and all the comrades of the Party, based on their revo- 
lutionary experience. 

Those who stubbornly adhere to bourgeois liberalization 
have denied Mao Zedong Thought, not because they are 
entirely ignorant, but because in the final analysis, they 
have opposed the Chinese people revolution and history. 
Their stand is mistaken, so they have come to completely 
different conclusions. 


Article Criticizes Shanghai Paper's Role, Intent 
OW 1012090289 Shanghai WEN HUI BAO in Chinese 
2 Dec 89 pp 1, 3 


{Article by Feng Zhao (7458 0340): “Where Was the 
DAOBAO Headed?”)} 


[Text] [Begin WEN HUI BAO summary of article] The 
SHUJIE JINGJI DAOBAO [0013 3954 4842 3444 1418 
1032, WORLD ECONOMIC HERALD] advertised 
bourgeois liberalization for a long time. 


The DAOBAO did its utmost to advocate privatization. 
In the guise of introducing “the wave of privatization” 
and “the success of Asia’s four newly industrialized 
economies” io its readers, it beautified privatization and 
belittled and negated public ownership. It also used the 
opinion of the so-called “elite” that the way out for 
China was privatization in order to provide a theoretical 
basis for privatization. 

Another intentior of the DAOBAO was to advertise 
political pluralism. For a period of time the paper 
published a series of articles rejecting the leadership of 
the party. It also flaunted the banner of “freedom of 
speech” in an attempt to do away with party leadership. 


After the party and government called on the country to 
fulfill the task of improving the economic environment 
and rectifying the economic order, some characters who 
persisted in bourgeois liberalization used the DAOBAO 
as a vehicle to stir up an adverse wind to oppose the 
implementation of this task. They set the reform and 
open policy and the task of improving the economic 
environment and rectifying the economic order against 
each other, driveling that the task hinders the reform, 
thus disclosing their concept of “refo.1n,” which was for 
using the stuff of capitalism to reform China. [end WEN 
HUI BAO summary of article] 


During the political storm that occurred when spring was 
changing into summer this year, the SHIJIE JINGJI 
DAOBAO fanned the flames of disorder as a hotbed for 
creating turmoil through the media. People can’t help 
wonder: Why did the SHIJIE JINGJI DAOBAO sink as 
deep as it did during the turmoil? They realize that the 
trouble had been brewing for quite some time. Where 
was the DAOBAO headed? To answer this question, all 


one needs to do is io look over the series of articles, 
interviews, recorded dialogues, and reportage describing 
the experiences recommended by DAOBAO’s leaders 
published in the DAOBAO in recent years. It will not be 
difficult for one to find out that the DAOBAO for quite 
some time had spared no effort in advertising bourgeois 
liberalization. 


Preaching Economic Privatization With the Intention of 
Changing the Nature of Socialism 


Economically, the DAOBAO did its utmost to preach 


tion Go?” “Individualization of State Property, Trends 
and Choices of China's Economic Reform,” and so on. 
These headlines are a clear indication of the paper's 


tendency. 


In its efforts to create public opinion, the DAOBAO 
adopted the approach of first starting from a distance. Its 
reports asserted that “the waves oi privatization started 
in 1980, and now the whole w rid is engulfed by the 
waves”; that “England is the vanguard of privatization 
in the whole world”; that “the amount of capital 
involved in the privatization in Japan is the largest”; and 
that France, Italy, and Spain are all auctioning off the 
property of state-owned companies and selling shares of 
these companies. The purpose of these reports was to 
convince people that there is no way out for state-owned 
companies and that privatization is the trend of the 
world today. 


The DAOBAO also used the words of foreigners to claim 
that the most important factor behind the success of 
“Asia’s four newly industrialized economies” is that they 
“offer considerable economic freedom to their residents 
and strictly enforce the system of private ownership of 
property.” It alleged that “the biggest problem for 
socialism lies in its inability to know what socialism is 
and how to define it and the inability to clearly define 
the superiority of public ownership.” By comparing one 
with the other in this way, the DAOBAO completely 
showed where it was headed. However, one fundamental 
fact has been left unmentioned here. That is, capitalist 
countries are nothing more than a joint managing com- 
mittee of the bourgeoisie. When a capitalist country lets 
its “state-owned” property be privatized, this only 
means a change from one form of monopoly capital to 
another form of monopoly capital. 


China is a socialist country where the most fundamental 
characteristic of the socialist economic system lies in the 
fact that public ownership occupies the main position in 
the economy. In view of China's national conditions in 
the period of the initial stage of socialism, it is right to 
encourage active development of the private sector of 
the economy within the limit set by the state, because the 
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developing social pro- 


the accomplishment of the reform.” Some people seem 
to believe that only when the private economy greatly 
develops without restriction can our reform make vast 
headway. This is a one-sided and extremely erroneous 
view. Some other people said in the DAOBAO: “If fixing 
output quotas based on the household is regarued as the 
first step in rural reform, then developing the private 
economy should be considered the second step, and a 
task of top priority facing China.” “In the vast rural 
areas of China, the private economy should become the 
main force to develop the productive forces.” They were 
practically advocating that public ownership in the 
economy evacuate the vast rural areas and let the private 
economy reign over everything. If this were to happen, 
the plan for production of grain and industrial crops 
prea ab mye Lede. AM AY. 
eee Coe oe 


it simply dare not try private ownership, a plan proved 
by hundreds of countries in the world an/ thousands of 
years of history to be the most effective and also the 
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“an entirely new world. 


and their individuals own. This is a tactic to disrupt 
public ownership, which the DAOBAO carried to intro- 
duce and peddle it. 


Obviously, the purpose of beautifying private ownership 
negate public ownership. Yan Jiaqi, in his article 


ownership are related.” Zhang Weiguo, a reporter 
of the DAOBAO, also reproached public ownership. He 
said: “Public ownership erodes the entire nation, the 
entire society, and the entire ranks of cadres.” He 
practically described public ownership in terms of a 
calamity. According to the logic of Yan Jiagi ard others, 
only when public ownership everywhere in Chua is 
replaced with private ownership can China have a way 
= Sp ¢ Sa. Is that not retrogression into Old 
ina’ 


Since the nation’s founding, our socialist construction 
has boomed and flourished, attracting worldwide atten- 
tion with its enormous achievements. The public own- 
ership economy has demonstrated its vitality. Of course, 
there also have been mistakes in our work. Nevertheless, 
the probiems are not with the public ownership itself, but 
rather with concrete management systems (including 
macro and micro operational mechanisms). The draw- 


As it stands now, the important issues, besides exploring 
ways to ensure healthy development of the private and 
individual economy under socialist conditions, are to 
study how to make the public ownership economy full of 
, how to inject vitality ...10 enterprises owned by 
all the people, how to readjust the industrial structure, 
how to improve enterprise management, how to genu- 
inely realize the socialist principle of distribution 
according to work, how to climinate unfair distribution 
of revenues, and how to inspire workers’ enthusiasm for 
production and their initiative and creativity. It is on 
these issues that we must carry out our reform. The 
purpose of our reform is to perfect the public ownership 
system, not to weaken or negate it by all means. 
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In recent years our society witnessed some abhorrent 
phenomena of corruption and depravity. Some who 
obdurately espouse bourgeois liberalization thought tha‘ 
they had found a handle against public ownership. 
Suddenly talk of public ownership breeding corruption 
began to circulate. However, during a much longer 
period in the early years following the founding of our 
nation, there were ao such things as “bureaucratic prof- 
iteering™ or other corruptive phenomenon. Thus, it can 
be iaferred that no correlation exists between the public 
ownership system and corruption. Behind the corruptive 
phenomenon emerging over recent years are compli- 
catec reasons, an important one of which is, precisely, 
the spreading of the thinking of bourgeois liberalization. 
Other reasons include increasinly popular egoism and 
the misconception that it is right to “look to everything 
for money.” As a result, some people abuse their offices 
for personal gains, transforming power into wealth. So 
our criticizing bourgeois liberalization and our efforts to 
wipe out the egoistical mammonism have become an 
important way to prevent corruption. Yan Jiagi and 
Zhang Weiguo were really confounding cause and effect 
when they censured public ownership for feeding on 
corruption and concealed the fact that the thinking of 

liberalization was the root cause of corruption. 


While advocating privatization, DAOBAO also pro- 
claimed that China should have a “middle class.” It 
allegedly will “be active at a micro-level [wei guan cheng 
ci 1792 6034 1461 2945), and itself embody long-term 
interests as it seeks individual interests on its own 
initiative.” Some paint a wistful picture of “realizing 
privatization of state-owned assets .... [ellipses as pub- 
lished] changing state ownership of property originally 

to the people to direct ownership by individ- 
uals.” Actually the so called “middle class” is a phrase 
used by the West in discussing social classes. The 
“middie class” theory is a theory to obscure class rela- 
tions. The motive in introducing such a theory into 
China is simply to use it to replace the Marxist method 


to snatching state assets through various 
become the new capitalist class. Or we can 
motive is trying to use the sweat and toil of 
people to reestablish and fatten a capitalist 
class and reduce Chinese people of all nationalities to 
slaves doubly enthralled by foreign capitalist and 
domestic exploiting classes. Judging from this, some 
responsible people of DAOBAO are actually advocating 
“reform” in <eviation from socialism while repeatedly 
claiming their “adherence to reform.” 


<tive of Advocating Political Pluralism Is T 
the Leadership of the Party dns 


Political “p!ralism”™ is a term used by people stubbornly 
clinging to the stand of bourgeois liberalization. These 
people have been trying to cast off and abolish the 
leadership of the CPC and establish opposition parties in 
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China. As it is not convenient for them to openly state 
their demands, these people have used the term “piural- 
ism” to hide their objectives. Under the pretext of 
reporting foreign news, DAOBAO has filled its own soul 
with such headlin<s as “Pluralistic Politics: The Road to 
Successful Reform,” “Multiparty System Ideas Have 
Invigorated Society... [ellipses as published],” and 
“Socialism Should Protect the Status of the Opposition.” 
DAOBAO has been quick in making use of these head- 
lines to put forward its own ideas. There is a saying that 
goes, “Using others’ wine cups to get rid of unhappiness 
in one’s own heart.” 

Recently, there have been many articles published by 
DAOBAO aimed at casting off the leadership of the 
party. For example, the paper has published the fol- 
lowing: “Political restructuring should be based on the 
principle of power sharing,” “1 ¢ basic criterion in 
judging whether reform is successful or not lies in 
whetner a pattern of power balancing and pluralistic 
politics have emerged,” and “economic pluralism is the 
foundation of political pluralism and contemporary 
political parties.” In other words, the paper was creating 
public opinion for the formation of opposition parties by 
arguing that since there is a private economy, there must 
be political factions or even political parties representing 
the interests of people in the private sector of the 
economy. 


In an article entitled “Initial Ideas for China’s Reform in 
the Next 10 Years,” published by DAOBAO, Wen 
Yuankai and his co-authors viciously suggested that “the 
CPC should administer party affairs, collect party dues, 
rectify party work style, and accept other parties.” The 
article has obliterated the status of the CPC as the ruling 
party. It is hard to understand what they mean by “the 
purty should accept other parties.” Aren't there various 
democratic parties in China? Isn't this writing without 
considering the audience? Obviously, Wen Yuankai has 
other meanings in mind: Permitting opposition parties 
to exist. 


An article by DAOBAO says, “A political party is only 4 
social organization within a country. Moreover, it is 
covered by the concept of country, so it is only a ring 
within a big ring.” The objective of creating this public 
Opinion is to lower the CPC's status as the leading party, 
although it Las been proven by years of practice of the 
Chinese revolution, to that of an ordinary social organi- 
zation and not allow it to exercise leadership over other 
social organizations. Another article says, “It is neces- 
sary to transform the simple relationship of the leader 
and the led between the party and social organizations so 
as to make them genuinely become relatively indepen- 
dent political forces.” In other words, the article is aimed 
at repudiating the party's leadership over trade unions 
and the Communist Youth League. To let social organi- 
zations successively become “independent” and assert 
their independence from the party is, in fact, a vain 
attempt to make them opposition parties. As is univer- 
sally known, all ruling parties in the world play a vital 
role in initiating and abolishing major political policies 
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of state. Under no circumstances can 2 ruling party be 
called an ordinary social organization. In China, the 
position of the CPC, which has been formed in history, 
cannot be compared to other political forces in terms of 
its contribution to turning the wheels of history, its 
systematic and incisive theoretical foundations, and its 
experience. Therefore, hundreds of millions of people 
have voiced their innermost inought: “Without the CPC, 
there would be no New China,” thus reflecting the 
people's trust in our party. The party made mistakes at 
one time or another. They were unavoidable in groping 
for ways to found a brand new society for mankind. 
Moreover, these mistakes were always corrected, and the 
direction was rectified by the party with its own strength. 
For example, restoring order and eliminating chaos, the 
3d Plenary Session of the | ith CPC Central Committee 
injected vigor and vitality into our socialist motherland. 
The achievements made in the decade-long reform are 
obvious to all. However, DAOBAO leaders, who had 
clung, to ‘he stand of bourgeois liberalization, thought 
otherwise about the party, trying their utmost to create 
the public opinion for getting rid of the party's leader- 
ship. Ix an interview with a newspaper outside China, 
DAOBAO Chief Editor Qin Benli suggested that “party 
leadership be diluted” and that “the party's overall 
leadership be changed.” DAOBAO even published such 
a view as the following: “Political opponents should be 
allowed to exist and speak out.” In spite of criticisms 
against his erroneous statements, Qin Benli continued to 
insist: “I still believe that the party should not exercise 
overall leadership. Can the party lead the sun?” This 
showed his obvious anger. Why was this veteran party 
member and long-time journalist, who was the chief 
editor of a newspaper, so wrathful? What else could 
explain his wrath, except to show his inability to control 
his long-accumulated urge to get rid of the party leader- 
ship and his unscrupulous derision of the party. 


A major trick played by DAOBAO was to try to elimi- 
nate the party leadership under the banner of “freedom 
of speech.” DAOBAO asserted: “Freedom of speech 
should be unconditional, like freedom of thinking.” 
“What is meant by freedom of speech? In a positive 
sense, it means that a person may say whatever he 
wishes; in a negative sense, it means that a person’s 
speech should not be dictated by another person; that is, 
& person should not be indicted for his speech.” “Are 
people aware of violating the Constitution when they 
seriously set the rules for freedom of speech?” Such 
“freedom” is like a fairy tale. It will never occur in the 
world, and will be denied even in the capitalist countries, 
which have flaunted the banner of “free world.” 
According to the bourgeois law, freedom should be 
exercised on the condition that it does not infringe upon 
the interests of others. Montesquieu put it explicitly: 
“Freedom means the right to do whatever is permitted 
by the law.” In China, “freedom of speech” means 
freedom under the premise prescribed in the general 
principles of the Constitution. Freedom of speech should 
conform to the four cardinal principles and be conducive 
to the socialist modernization drive. Any deviation from 
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this premise will not conform to the Constitution. 
Freedom of speech does not mean that one may speak as 
he w'~ es. Can counterrevolutionary demagogy, rumors, 
and slanders be called “speeches?” The law clearly 
stipulates that a person having engaged in the above acts 
should be indicted. The laws in many countries in the 
world stipulate that speeches aimed at subverting a 
country and slandering other people are criminal. There- 
fore, “freedom of speech” is by no means absolute and 
unconditional. 


It is not that certain people of DAOBAO were unfamiliar 
with such rudimentary knowledge; rather, they had an 
ulterior motive. When the student unrest broke out in 
mid-April this year, DAOBAO invited some people to a 
forum to study and discuss revision of the Constitution. 
At the forum, some people suggested that the phrase 
“regarding Chairman Mao Zedong as the leader” be 
deleted from the Constitution. Other people even wrote 
an article which advocated that “citizens representing 
the interests and views of different social strata shouid 
speak to parliamentarians outside the parliament so as to 
influence the government with their own views.” Isn’t 
the purpose of DAOBAO’s advocacy of “freedom of 
speech” now clear enough? 


That “To Straighten Out the Economic 
Order Is Going Backward” in Order To Exert Pressure 
on the Party and the Government 


In recent years, China’s economy has become over- 
heated. In view of the situation, the party and the 
government put forward the task of improving the eco- 
nomic environment and straightening out the economic 
order. Such an action taken by the party and the govern- 
ment touched the sore spot of those who wanted to 
transform China in the image of the bourgeoisie and 
persisted in taking a bourgeois liberalist stand. So, they 
fanned up an opposition to improving the economic 
environment and straightening out the economic order. 
DAOBAO was precisely their medium. They first sepa- 
rated the task of reform and opening to the outside world 
from the task of improving the economic environment 
and straightening out the economic order, set the two 
tasks against each other, and said that the latter obstructs 
the former. Some of their articles say: “The side effect of 
retrenchment has exceeded the endurance of our 
national economy,” sarcastically suggesting that the task 
of improving the economic environment and straight- 
ening out the economic order stands no chance of 
success. 


A letter published in DAOBAO reads: ““When we correct 
wrong practices in our work, we sometimes even negate 
our objectives.” A DAOBAO report says: “The present 
situation makes more people ponder deeply over the fact 
that we are blaming the reform for all negative things and 
trying to discontinue it and replace it with the task of 
improving the economic environment and straightening 
out the economic order,” and “the effort to improve the 
economic environment and straighten out the economic 
order is restoring the role of the old system, and it will 


FBIS-CHI-89-237 
12 December 1989 


bring about many negative consequences and obstruct 
further deepening of the reform.” Some people who 
stubbornly clung to bourgeois liberalization likened the 
task of improving the economic environment and 
Straightening out the economic order to “stagnation” 
and said that “stagnation will cause more serious loss 
than does failure.” They blustered that to straighten out 
the economic order will offset all the gains of our 10-year 
reform. With such exaggerated and threatening : emarks, 
they were trying to exert pressure on the party and the 
government. In fact, the task of improving the economic 
environment and straightening out the economic order 
has not changed the orientation of the reform at all. It is 
designed to overcome the overheated economy, to strive 
to basically achieve a balance between total supply and 
total demand in a period of 3 years or a little longer, to 
curb the increasing consumption, to eliminate unfairness 
in distribution, to bring under control and gradually 
eliminate inflation, and to bring about a steady and 
coordinated economic development. The task of 
improving the economic environment and straightening 
out the economic order can create the necessary condi- 
tions for deepening the reform and ensuring a sound 
development of reform. The task itself needs the support 
of the reform. It is entirely groundless and wrong to 
separate the task of improving the economic environ- 
ment and straightening out the economic order from the 
task of reform and to set the former against the latter. 


In fact, the “reform” mentioned by those who stub- 
bornly cling to bourgeois liberalization is entirely dif- 
ferent from the reform being carried out by us under the 
four cardinal principles. When our task of improving the 
economic environment and straightening out the eco- 
nomic order was proceeding steadily and beginning to 
yield effects, the bourgeois liberalists’ real intention was 
revealed in the end. They clamored in desperation: “We 
can no longer be hesitant, because retreat is more deplor- 
able than failure.” DAOBAO published “Dialogue on 
the Current Situation” by Yan Jiaqi and Wen Yuankai, 
and “Tentative Plans for China’s Reform in the Next 10 
Years” by Wen Yuankai and others. In those articles, 
they systematically publicized the program of a bour- 
geois republic, stressing multiparty government and pri- 
vate economy in order to provide a theoretical basis for 
starting the turmoil. Those “elite” initiators of the 
turmoil fervently advertised “Tentative Plan for China’s 
Reform for the Next 10 Years” as the “1989 Charter.” 
The article, under the pose of improving the current 
situation and with a view entirely different from ours, 
calls for using capitalist practices to transform Chinese 
society. It says: “Chinese society is experiencing a struc- 
tural, general, and overall hidden crisis. No individuals, 
political parties, social strata, or groups can, or have the 
right to, substitute their will and direct interest demands 
for the choice and participation of hundreds of millions 
of people.” It also says: “Anyone who says that our 
national conditions are special as an excuse or who 
rejects and misinterprets modernization will surely be 
punished by history. To use the standards of modern 
civilization acknowledged by the entire world to 
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examine and regulate the thinking and measures of 
China’s reform is the only feasible way to overcome our 
historical and geographical limitations and to truly take 
the modern course in a steady and lasting manner.” It is 
not hard for anyone with a discerning eye to see the 
following unspoken words behind those remarks: 1) The 
so-called structural, general, and overall crisis means 
that our entire social system is no good; 2) the passage on 
“no political parties” means that the Communist Party 
of China and all democratic parties “cannot,” “nor have 
the right to,” represent the people; 3) the words “anyone 
who says that our national conditions are special as an 
excuse” are directed at our buiiding socialism with 
Chinese characteristics; 4) the so-called “‘misinterpreta- 
tion of modernization” is none other than the socialist 
modernization that we uphold; and 5) the so-called 
standards of modern civilization acknowledged by the 
whole world“ is a refurbished version and elaboration of 
Fang Lizhi’s *total Westernization.“ 


When we were experiencing iemporary economic diffi- 
culties, DAOBAO did not publicize how we could work 
with one heart and one mind to overcome the difficul- 
ties. The paper instead took the opportunity to use 
foreigners’ words to smear the socialist system. For 
instance, it said: “The question of how to build socialism 
has not been solved anywhere in the world,” and “Now 
it is time to reinterpret history and find another way for 
socialism, or we will find ourselves in a more serious 
crisis.” It said that capitalism is “worrying about gaining 
too much weight” while socialism is “agonizing because 
it has lost too much weight.”” DAOBAO lavished much 
praise on capitalism while it willfully satirized socialism. 
Such an intense inclination was precisely the course 
taken by DAOBAO. 


DAOBAO was founded in 1980. In the beginning it did 
publicize reform and openness in accordance with its 
journalistic purpose, it did publish some good articles and 
reports, and it did offer the party and the government 
some useful opinions. All of this brought the paper much 
praise from the public. However, it did not keep to this 
road for long. Influenced by both the international and 
domestic climates, its leaders began to sympathize witiy the 
bourgeois liberalist trend. They subsequently even caterod 
to and advocated bourgeois liberalization, and sank deeper 
and deeper into the quagmire of error. At the time that 
DAOBAO was clearly showing its bourgeois liberalist 
tendency, the Shanghai Municipal CPC Committee was 
repeatedly criticizing it in an effort 1» help it correct its 
mistakes. However, the leaders of the paper did not mend 
their ways, making only a perfunctory self-criticism in 
response to the criticism. People know that DAOSBAO was 
in Comrade Zhao Ziyang’s good graces and was shielded 
by him. At the crucial moment when DAOBAO was being 
rectified in 1987, Comrade Zhao Ziyang’s secretary went 
to comfort it. With this strong backing, its leaders felt 
reassured and went farther and farther down the road of 
bourgeois liberalization. They gradually turned the paper 
into a forum for publicizing liberalization, and advocated 
political pluralism, Western culture, and private economy. 
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The course of “peaceful evolution” taken by DAOBAO is 
a typical case meriting our serious reflection. To sum up, 
the lessons drawn from it not only are of immediate 
significance for the press circle, but also are beneficial for 
all other departments of the superstructure. 


Article Examines Yang Baibing’s Military Role 
HK1212024389 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Dec 89 p 10 


[By Willy Wo-lap Lam] 


[Text] General Yang Baibing, the secretary-general of the 
Central Military Commission (CMC) and member of the 
Secretariat of the Communist Party’s Central Commit- 
tee,has emerged as a powerful player in the post-Deng 
Xiaoping era. 


Promoted to these two posts at the fifth party plenum 
last month, General Yang, who also retains his position 
as chief of the Army’s General Political Department, is 
exerting a dominant influence in the day-to-day admin- 
istration of the People’s Liberation Army (PLA) as well 
as in overall ideological contro! of the population. 


Analysts say his older brother, the State President and 
military strongman, Mr Yang Shangkun, who is tipped 
to take over from Mr Deng when he leaves the scene, is 
positioning brother Yang Baibing to run not only the 
army but also much of the party apparatus. 


The younger Yang’s growing clout in the PLA is evident 
from the vacant positions of CMC deputy secretary- 
general. 


Before the November reshuffle, Mr Yang Shangkun was 
CMC secretary-general, and Mr Liu Huaging and Mr 
Hong Xuezhi were his deputies. 


Western military analysts say with the promotion of Mr 
Liu as CMC vice-chairman and the demotion of Mr 
Hong, the positions of deputy secretary-general have 
probably been abolished. 


This means General Yang, 69, now has sole authority in 
running the day-to-day administration of the CMC, the 
nation’s highest military body. 


General Yang is the main brains behind the campaign to 
emulate Lei Feng, the model soldier praised by the 
Chairman, Mao Zedong, for his unswerving loyalty to 
the army and party. 


A Westera diplomat said: “Mr Deng has said the main 
theme of army work in the near future is to boost 
ideological education so the PLA remains under the 
control of the party. 


“Through masterminding a series of campaigns to revive 
Maoist dogma, General Yang has not only enhanced the 
loyalty of the rank and file but also boosted his own 
power base.” 
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There are also signs that General Yang’s influence is 
spreading beyond the army. 


In theory, the portfolio of party ideology and propa- 
ganda is held by the Politburo members, Mr Li Ruihuan 
and Mr Ding Guangen, but General Yang is also playing 
a role in this key arena. Chinese sources say the “Learn 
From Lei Feng Movement” will soon spread from the 
army into schools, factories and farms. 


A military analyst said: “After helping the party crush 
the pro-democracy movement, the PLA has been upheid 
as the one single social grouping that has stayed loyal to 
Marxist principles. 


“And it is natural that the army should set the standard 
for political rectitude for the entire nation.” 


CPPCC Members To Begin Inspection Tours 


OW0212121689 Beijing XINHUA Domestic Service 
in Chinese 0248 GMT 1 Dec 89 


[Text] Beijing, | Dec (XINHUA)—The General Office 
of the Chinese People’s Political Consultative Confer- 
ence [CPPCC] National Committee recently issued a 
circular saying that CPPCC members in various locali- 
ties will conduct local inspection tours prior to the third 
session of the Seventh CPPCC National Committee, 
which is to be held next year. 


The circular points out: The inspection tours are aimed 
at sizing up the local situation in implementing the 
guidelines laid down by the 4th and Sth Plenary Sessions 
of the 13th CPC Central Committee; in further 
improving the econo ric environment, rectifying the 
economic order, and J<cepening the reform; and in 
undcrstanding how the local CPPCC committees carry 
out their activities for political consultation and demo- 
cratic supervision. 


CPPCC Holds Conference on Policy Issues 


Calls for Eliminating Evil 


OW06 12100489 Beijing XINHUA Domestic Service 
in Chinese 0903 GMT 28 Nov 89 


[By reporters Zou Aiguo (6760 1947 0948) and Hu 
Xiaomeng (5170 2556 1125] 


[Text] Beijing, 28 Nov (XINHUA)}—More than 200 
members of the National Committee of the Chinese 
People’s Political Consultative Conference [CPPCC] 
and well-known personages made an appeal at a forum 
this morning: All people in society should mobilize to 
eliminate the evil, to promote the good, and to improve 
the environment for the growth of young people. 


The forum was held at the CPPCC auditorium. Wang 
Renzhong, Fang Yi, Kang Keqing, and Sun Xiaocun, 
vice chairmen of the CPPCC National Committee, were 
present. 
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In his speech at the forum, Wang Renzhong pointed out: 
We must eliminate the evil and promote the good means 
to eliminate the evil of spiritual pollution and promote 
the good of spiritual civilization. In so doing, we are 
aiming at training a generation of well-disciplined men 
of a new socialist type with high ideas, morality, and 
culture. We are also building a prosperous, modern, and 
powerful socialist state with civilization and democracy. 
He said: The struggle against “peaceful evolution” 
before us is a serious, complicated, and long-term 
struggle concerning the life and death of our party and 
country. In the face of this struggle, we must not be 
panic-stricken, we must not lose our confidence, and we 
must not be off our guard or take it lightly. We must 
strengthen education in the four cardinal principles; 
wage a resolute struggle against bourgeois liberalization; 
and do a good job in improving the economic environ- 
ment, rectifying the economic order, and deepening 
reforms. Only by so doing will it be possible for us to 
avoid big trouble and to maintain stability and unity. 


Wang Renzhong said: It is necessary to rely not only on the 
efforts of the party and the government but also on the 
efforts of the society as a whole to train a generation of men 
of a new socialist type. In making such efforts, all depart- 
ments, especially schools, should give first priority to moral 
development. Young people should be educated to acquire a 
communist world outlook and the communist philosophy of 
life. Young people should be made to understand that the 
meaning of life is to make a contribution and that it is 
shameful to seek personal comfort. The most meaningful 
and valuable thing in one’s life is to dedicate oneself heart 
and soul to the cause of communism. 


In his speech at the forum, Qian Sangiang, vice 
chairman of the China Association for Science and 
Technology and member of the Standing Committee of 
the CPPCC National Committee, pointed out: We 
should now carry forward the glorious tradition of patri- 
otism and selfless devotion. He then said: These years 
some young people have been corrupted by such 
unhealthy trends as “considering everything in terms of 
money,” “one who can make money should be able to 
spend it,” and “high consumption.” Some people lack 
correct thinking and understanding and the spirit of 
arduous struggle, and we must heighten our vigilance a 
hundred-fold against this. 


In his speech at the forum, Liu Baiyu, a writer and 
member of the CPPCC National Committee, put a 
serious question before people: Are literature and art a 
scavenger or a corrosive for young people? He said: It is 
a matter of strategic importance to improve the environ- 
ment for the growth of young people, and we must bring 
the important role of literature and art to play in this 


regard. 


Our literature and art are socialist. Liu Baiyu said: The 
task of literature and art is to train a generation of 
well-disciplined men of a new type with high ideas, 
morality, and culture. We should provide young people 
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with good nourishment for their minds. Under no cir- 
cumstances must we give them narcotic drugs. To do so, 
we must first have a contingent of writers and artists who 
are devoted to socialism. 


Liu Baiyu pointed out: The state should encourage and 
reward those who have created noble, inspiring, and 
positive works and resist negative, pessimistic, skeptical, 
confusing, inferior, and obscene books. We should por- 
tray many bright and lively characters so that young 
people will look on such characters as their models or 
guides. 


In his speech, Ye Junjian, member of the CPPCC 
National Committee, who is a translator, expressed the 
hope that young people will cultivate a national pride 
and dignity, as well as noble aspirations. He said: We 
should carry forward fine traditions and forsake, of 
course, such evils as corruption, degeneration, and prof- 
iteering by officials and private individuals. In building 
socialism, we should exert still greater efforts to promote 
the glorious aspects of history in our advance so as to 
contribute to mankind. 


He called on young people to step up their cultural and 
moral cultivation, not the abstract kind of moral culti- 
vation, but that of integrating our national fine tradi- 
tions with communist ideals. He suggested that the 
publications and book distributing departments publish 
and distribute more good books aid replenish the book- 
shelves, which were previously full of books of vulgar 
taste, with books and periodicals that can really enrich 
the people’s knowledge and temperament. 


In his speech, member Luo Sang, who is a secretary of 
the Communist Youth League [CYL] Central Com- 
mittee and vice president of the All-China Youth Feder- 
ation, appealed to all quarters of society to show concern 
for the cause of young people and extend a hand in 
providing the best growth environment for youngsters. 
He said: We should continue to deepen the campaign to 
wipe out pornography, speed up the formulation of laws 
and regulations for protecting the lawful rights of 
minors, and increase the input with regard to the cultural 
development of young people. 


Luo Sang said: CYL organizations at all levels should 
pay greater attention to the ideological and cultural 
development of youngsters. In the struggle to wipe out 
pornography, all CYL comrades should enhance their 
awareness of protecting young people and fight bravely 
against public hazards that are seriously damaging the 
children’s physical and mental health. The CYL will step 
up the survey and research work concerning youngsters’ 
thinking and culture so as to keep abreast of the trend 
and promptly work out countermeasures. It is hoped that 
all sectors of society will render their support to the CYL 
in this work. 


Ye Zhishan, member of the Standing Committee of the 
CPPCC National Committee, who is a vice chairman of 
the Central Committee of the China Association for 


NATIONAL AFFAIRS 25 


Promoting Democracy, said in his speech that all facto- 
ries should be opened to middle and primary school 
students in the vicinity, regarding inviting students to 
visit factories as regular work and an important social 
responsibility. 


The forum was cosponsored by the Women and Youth 
Committee and the Education and Culture Committee 
of the CPPCC National Committee. 


Role in Overcoming ‘Difficulties’ 


OW1212085589 Beijing XINHUA in English 
0805 GMT 12 Dec 89 


[Text] Beijing, December 12 (XINHUA)—Members of 
China’s highest advisory body have since 1985 sub- 
mitted more than 9,000 proposals about the country’s 
construction and the ongoing reforms in various fields, 
according to the CPPCC Proposals Committee today. 


Of the total, about one-third have been adopted, while 
the others have been considered in policymaking, 
according to a meeting on the proposals called by the 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC). 


Li Xiannian, chairman of the CPPCC National Com- 
mittee, said in a letter to the meeting that putting 
forward proposals is an important task of the CPPCC, 
and an important aspect of politial consultation and 
democratic supervision. 


Li said that this job can help arouse the enthusiasm of 
people from all walks of life and develop the patriotic 
united front, promote China’s reform and opening to the 
outside world, and serve the country’s modernization 
drive. 


Cheng Siyuan, vice-chairman of the CPPCC National 
Committee, told the meeting that the number of con- 
structive proposals raised by CPPCC members has 
increased by a big margin over the past five years. 


These proposals are about important issues involved in 
the central task of the Communist Party and the govern- 
ment and some major aspects of social life. 


Cheng said many suggestions have been adopted and 
implemented with good social and economic results. 


He added that China is in the process of readjusting its 
economy and furthering the reforms, improving its dem- 
ocratic and legal system. With many talents from various 
walks of life, the CPPCC should put forward more 
proposals and help the country to overcome its present 
temporary difficulties. 
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Zhengzhou Hosts Conference on Private Business 


No Change in ‘Private Economy’ 
OW 1212065289 Beijing Television Service 
in Mandarin 1100 GMT 6 Dec 89 


[From the “National News Hookup” program] 


[Text] The Ministry of Justice and the State Administra- 
tion for Industry and Commerce jointly held a national 
conference in Zhengzhou, Henan, from 2 to 4 December 
for self-employed industrialists and businessmen to 
exchange experiences in studying and applying the laws. 


Gan Guoping, deputy director of the State Administra- 
tion for Industry and Commerce, and Vice Justice Min- 
ister Guo Dezhi spoke at the conference. They said that 
the state and the party will not change its policies on 
developing a private economy and on allowing some 
people to prosper through honest labor and legitimate 
business operations with the aim of ultimately achieving 
common prosperity. They added: The policies on guar- 
anteeing the legitimate operations and incomes of self- 
employed people and private businesses in accordance 
with the relevant laws and regulations and on strictly 
prohibiting random allocation and collection of funds 
will not change. Nor will the policy on combining 
inducement with control and guidance in promoting the 
private economy change. 


The number of self-employed business operators in 
China’s urban and rural areas had swelled to 12.3 million 
by the end of June. The conference played a significant 
role in further promoting the law education of self- 
employed businessmen. [Video begins with a long shot of 
the rostrum, followed by medium close-ups showing Guo 
Dezhi and Gan Guoping seated at the rostrum with other 
people. Medium to close shots of the conference partic- 
ipants are shown throughout the report] 


Meeting Ends 


OW 1212065489 Beijing XINHUA Domestic Service 
in Chinese 1644 GMT 4 Dec 89 


{By reporter Zhao Pingan (6392 1627 1344] 


[Text] Beijing, 4 Dec (XINHUA)—A national meeting 
for private industrialists and businessmen to exchange 
experiences in studying and applying laws ended in 
Zhengzhou today. 


The meeting was jointly convened by the Ministry of 
Justice and the State Administration for Industry and 
Commerce. It was attended by responsible comrades of 
judicial and administrative departments and industrial 
and commercial administrative bureaus of the central 
government, provinces, cities, and autonomous regions; 
associations of self-employed workers; and some repre- 
sentatives of private industrialists and businessmen. 


It has been learned that China’s individual economy has 
been restored and has developed rapidly since the 3d 
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plenary session of the | 1th party Central Committee. By 
the end of June this year the number of individual 
industrial and commercial businesses had exceeded 
12.30 million, employing some 19.16 million people. 


The meeting stressed that the policy on developing the 
individual economy drawn up by the party and the state 
has remained unchanged. Individual industrialists and 
businessmen should do away with misgivings, strengthen 
their confidence, operate their businesses according to 
law, achieve prosperity through labor, and make greater 
contributions to developing the individual economy. 


The meeting pointed out: It is necessary to continue to 
strengthen legal education among individual industrial- 
ists and businessmen so as to direct the individual 
economy into the orbit of the legal system. In this way 
such businesses will be managed and operated according 
to law. 


The meeting also stressed that all administrative and 
law-enforcing departments and their personnel should 
take the lead in studying and applying laws, looking after 
individual businesses according to the laws, and safe- 
guarding their lawful rights and interests according to the 
laws. They must strictly ban indiscriminate imposition 
of quotas, indiscriminate collection of fees, indiscrimi- 
nate confiscation of property, indiscriminate exacting of 
fines, and strive their best to promote honesty and clean 
government. 


Cooperative Ventures Involving Minorities Urged 


HK1212100189 Beijing CHINA DAILY in English 
9 Dec 89 p 1 


[By staff reporter Xie Liangjun] 


[Text] The economic and technological co-operation 
between minority-populated areas and other parts of the 
country has been low for too long and now is the time to 
rekindle that enthusiasm, an official from the State 
Nationalities Affairs Commission said yesterday. 


Considerable economic and social progress was achieved 
in minority areas through just such cooperative efforts 
between 1979 and 1985. At that time, the Chinese 
government vigorously encouraged coastal and other 
developed zones to aid the poverty-stricken minority 
areas, according to Qu Mu of the commission’s Eco- 
nomic Department. 


But the whole process has ebbed since 1985 due to a 
number of reasons on which Qu did not elaborate. 


The co-operation are aimed at sending materials and 
commodities into minority areas and helping build their 
enterprises. And these co-operative efforts are welcomed 
for they enhance the economic development and intro- 
duce such new ideas as efficiency and competition into 
these poor areas, the official said. 


But he said that today such economic and technological 
cooperative efforts are shifting their emphasis from what 
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used to be described as “‘socialist-style” aid to exchanges 
now of a barter trade nature. 


In addition, no further preferential policy has been 
adopted to encourage such economic and technological 
co-operations in minority areas. This fact, along with 
unfavourable conditions such as inadequate transporta- 
tion and few professionals in many minority-inhabited 
regions have taken the lustre out of these ventures lately. 


Despite all that, Qu said, there have been some high 
notes amid the doldrums. 


For instance, in 1988 alone, the Inner Mongolia Auton- 
omous Region used 220 million yuan ($59.4 million) 
invested by developed areas, an increase of 20 million 
yuan ($5.4 million) over the peak year 1985, for 600 
projects. Further, 3,300 professionals took part in these 
projects. 


And many provinces and municipalities are helping the 
Tibet Autonomous Region to train all kinds of talents. 
This has assisted finance, technology and materials pro- 
duction and increased the number of professionals in the 
region since 1979. 


A high-ranking source from the State Planning Commis- 
sion said last month that the State should continue to 
inspire such economic and technological co-operations 
between the developed zones and backward minority 
areas to create raw materials bases. 


Light Industry Minister on Western Regions 


HK1012090089 Xining Qinghai Provincial Service 
in Maadarin 2300 GMT 2300 8 Dec 89 


[Text] At a recent meeting, Zeng Xianmin, minister of 
‘ight industry, said that preference will be given to 
Qinghai and five other provinces and regions in west 
China to boost light industry there. While developing 
light industry along the coast in southeast China, Zeng 
said, we must give preference to the development of light 
industry in Qinghai, Xinjiang, Xizang, Nei Monggol, 
Ningxia, and Gansu so as to narrow the gap between the 
east and west. This move can help the areas in the west 
extricate themselves from poverty and also provide more 
raw materials for light industrial development of the 
whole country. 


Zeng Xianmin insisted that an essential way for revital- 
izing light industry in the west is to carry out cooperation 
between the east and west. We should encourage the west 
to purchase the applicable equipment fron the east to 
optimize their own. At the same time, the west should 
also draw construction capital and managerial personnel 
from the east to develop light industry of their own in 
line with local conditions. 
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Wang Zhen Proposes Rebuilding Zhuhai Airport 
HK1112021189 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Dec 89 p 1 


[By Willy Wo-lap Lam] 


[Text] China’s Vice-President, General Wang Zhen, has 
proposed rebuilding a defunct war-time airport in the 
special economic zone of Zhuhai just north of Macao. 


According to reports yesterday, while visiting Sanzao 
Island just off Zhuhai, General Wang said the project 
could be carried out with international funding. 


“The conditions of the airport are very good and it is 
necessary to attract foreign investment to turn it into a 
modern international airport as soon as possible,” Gen- 
eral Wang said. 


The airport was built in 1938 by the Japanese army, 
from where it launched bombing raids on neighbouring 
cities including Guangzhou, Foshan, and Hong Kong. 


When the Japanese troops withdrew in 1945, they par- 
tially destroyed the | ,400-metre runway and it remained 
out of action until last year when peasants on the island 
raised two million yuan (HK$4.2 million) and had the 
many holes in the runway filled. The airport has since 
serviced helicopters and small aircraft. 


Zhuhai officials said that after making surveys of the 
site, experts from Japan and Beijing recently concluded 
that it is suitable for being expanded into a modern 
international airport. 


However, analysts believe General Wang’s proposal is an 
indication of his personal support for China’s open door 
policy rather than a sign that Beijing will give the 
go-ahead for the ambitious project. 


At a time of national economic constraint, it is unlikely 
that the central Government will approve a major air- 
port for Zhuhai. 


Moreover, new airports are already being built in nearby 
Macao and Shenzhen. 


Materials Ministry Implements Industrial Policy 


OW0212153389 Beijing XINHUA in English 
1439 GMT 2 Dec 89 


[Text] Beijing, December 2 (XINHUA)—China’s Min- 
istry of Materials and Equipment (MME) issued a set of 
measures recently for its subordinate departments to 
implement the state’s industrial policy, XINHUA 
learned here today. 


The measures are aimed at pooling materials and equip- 
ment to organize their supply and sales in accordance 
with the state’s industrial policy, an official from the 
MME said. 


/\ 
\ 
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He said emphasis should be placed on the facilitation for 
the development of agriculture, textile and light indus- 
tries, and export-oriented industries. 


Priority will be given to key production, construction, 
and scientific research in such industries as energy, 
communications, posts and telecommunications, 
national defense, raw materials and geological explora- 
tion, the official said. 


Supplies of materials and equipment will be stopped or 
limited in the case of enterprises whose production is 
required to be stopped or limited according to the state 


policy. 


In distribution of materials and equipment listed in the 
state’s mandatory plan, priority will be given to key state 
construction projets which need them most, such as raw 
materials, fuel, and important items of equipment. 


The new measures require limiting the waste and low- 
ering the consumption of materials and equipment. 


The official said that material-supply companies should 
draw up lists of major clients, to whom important 
— and equipment should be supplied without 
ailure. 


As for supply of materials and equipment in rural areas, 
priority will be given to goods needed for agriculture, 
such as farming tools, he said. 


However, township enterprises will be treated differ- 
ently. Support will be given to enterprises that conform 
to the state’s industrial policy, whose production is 
supplementary to big enterprises, and whose production 
is export-oriented. 


Township enterprises which produce goods of low 
quality or are a source of industrial pollution will be 
barred from receiving state supply of materials and 
equipment, he said. 


Non-Communist Scholars Asked To Be Supervisors 


OW0912185389 Beijing XINHUA in English 
1513 GMT 9 Dec 89 


{Text} Beijing, December 9 (XINHUA)—The Ministry 
of Supervision today issued certificates to 21 non- 
communist experts and scholars who have been specially 
invited by the ministry to work as supervisors. 


The 21 supervisors will offer opinions and suggestions 
relating to supervision to the ministry; forward people’s 
reports and accusations to the ministry; take part in 
inspections and investigations organized by the ministry; 
and consult on important policy-making in supervision 
work, according to Wei Jianxing, minister of supervision. 


The 21 supervisors are the first group invited by the 
ministry to help eliminate corruption and build clean 
and honest government. 
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Along with the United Front Work Department of the 
Chinese Communist Party Central Committee, the min- 
istry selected the 21 experts and scholars from people 
recommended by the eight non-communist parties and 
the All-China Federation of Industry and Commerce. 


In the future, Wei disclosed, the ministry will invite 
more non-communist experts and scholars and people 
from mass organizations to serve as supervisors in a bid 
to gradually establish a supervision system that com- 
bines the administrat: ve with the public efforts and helps 
State administrative organizations build clean and 
honest government 2nd improve efficiency. 


Economic & Agricultural 


Ministry of Commerce Predicts ‘Tight’ Market 


OW03 12003689 Beijing XINHUA in English 
0202 GMT 2 Dec 89 


[Text] Beijing, December 2 (XINHUA)—Nexnt year’s 
market is predicted to be on the tight side again fol- 
lowing this year’s market slump, according to the Min- 
istry of Commerce. 


An official from the ministry said that the coming years 
supply of household goods will also be tight, but there 
will probably be enough. The market will be tighter in 
the first half of the year than in the second half. 


He said the slumping market will become tight next year 
because there will be a shortage of many things. 


Major increases in raw material production will be 
impossible next year as the state is going to slow the 
speed of the development of industrial production. 


He said some industrial products are still piling up, and 
warehouse space is running out. 


Statistics from the Ministry of Commerce showed that 
stockpiles for 35 kinds of commodities among the 58 
main commodities have dropped while the amount of 
storage available for the remaining 20 products is very 
limited. 


A resulting lack of effective supplies will thus be felt 
soon. However, no panic buying will hit the market, 
which is expected to be stable or on the tight side at the 
most. 


The country’s population and the amount of consump- 
tion have been increasing despite the slow development 
in grain, oil crops and sugar production in recent years. 
The decrease in the production of maize and Chinese 
sorghum in the major production areas of northeastern 
provinces due to natural disaster this year will directly 
affect the feed industry, which in turn will affect the 
production of pork, the country’s main meat product. 
The decrease of grain will also affect the supplies of 
various food commodities. 
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Statistics from the country’s 30 major department stores 
showed increases in sales of enamelware, aluminium 
products, glassware, cosmetics, stationery, gold and 
silver jewellery, compared with last year. 


No changes have been found in the grain and oil market 
because supplies of these two commodities have always 
been rationed as a result of supply shortages. 


The sales of eggs and pork have surpassed last year’s 
record, as has the sale of production materials. 


Statistics Show Financial Situation Stabilizing 


OW03 12060589 Beijing Television Service 
in Mandarin 1100 GMT 22 Nov 89 


[From the “National News Hookup” program] 


[Text] [Video shows a female announcer reading the 
report throughout the item] 


The major financial figures of the state, which the 
People’s Bank of China authorized JINRONG SHIBAO 
{FINANCIAL TIMES] to release on 22 November, 
showed that the state succeeded in properly controlling 
bank loans, readjusting the loan structure, and increasing 
the amount of currency withdrawn from circulation 
during the 3d quarter of this year, and that as a result, the 
financial situation is becoming stabilized day by day. 


The amount of various deposits in the state banks and 
credit cooperatives stood at 987.8 billion yuan as of the 
end of September. Among them, the amount of savings 
deposits in both urban and rural areas reached 480 
billion yuan. There are 208.2 billion yuan’s worth of 
renminbi circulating on the market. During the 3d 
quarter of this year, the state banks increased loans by 28 
billion yuan to enterprises as their operating funds, and 
the aggregate amount of loans granted in th urban and 
rural areas reached 1,227.2 billion yuan. Among them, 
146 billion yuan were agricultural loans. As of the end of 
September, China’s foreign exchange reserve increased 
$1.8 billion from the 2d quarter to reach $14.2 billion, 
and its gold reseve stood at 12.67 million ounces. 


Special Economic Zones Continue Trend of Growth 


OW04 12014989 Beijing XINHUA Domestic Service 
in Chinese 0057 GMT 22 Nov 89 


[Text] Beijing, 22 Nov (XINHUA)—According to the 
State Council’s Special Economic Zones Office, since the 
beginning of this year, China’s four special economic 
zories have continued a trend of steady growth in pro- 
duction and construction in the course of improving the 
economic environment and rectifying economic order. 
They hit an all-time high in total industrial output value, 
export trade volume, and revenues in the first 9 months 
of the year. 


In last 3 years, the total industrial output value of the 
Shenzhen, Zhuhai, Santou and Xiamen Special Eco- 
nomic Zones has tripled. The growth continued in the 
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first 9 months of this year. By the end of September, 
their total industrial output value reached 14.5 billion 
yuan, exceeding 88 percent of the 1988 annual total. 
Shenzhen’s growth rate was 31 percent. A large number 
of large and medium-sized backbone industrial enter- 
prises and export enterprises are playing a greater role 
daily. 


The four special economic zones have made remarkable 
achievements in foreign trade. In last 3 years, their 
export trade volume almost quadrupled. In the first 9 
months of this year, their total export trade volume 
exceeded $2.8 billion, equal to 90 percent or more of the 
1988 annual total. At the recent Guangzhou autumn 
exnort commodity fair, the trade delegations of the 
spe cial economic zones concluded a business transaction 
amounting to $510 million, next only to the business 
transactions of tne textile and light industry delegations. 
In foreign trade, the special economic zones have con- 
stantly increased the rate of exports of their own indus- 
trial products. In the first 9 months, the Shenzhen 
Special Economic Zone and the Santou Special Eco- 
nomic Zone, with the rate of export of their own indus- 
trial products at 58.5 percent and more than 60 percent 
respectively, had reached or neared the objective of the 
special economic zones in developing an export- 
orientated economy. The special economic zones have 
gradually enhanced the competitive power of their prod- 
ucts in international market. 


The revenues of the four special economic zones are 
gratifying, and the increase in tax payment and profit 
delivery by their enterprises this year is greater than that 
in the production of those enterprises. In the first 9 
months of this year, the total revenues of the four special 
economic zones exceeded the 1988 annual total reve- 
nues. The Shenzhen Special Economic Zone fulfilled its 
annual revenues plan 2 months ahead of schedule. The 
situation of foreign exchange receipts and payments in 
the special economic zones has greatly improved. They 
have achieved a balance between receipts and payments, 
with receipts slightly greater than payments. 


Official Interviewed on New FEC Regulations 


OW3011060089 Beijing XINHUA Domestic Service 
in Chinese 1404 GMT 29 Nov 89 


{By reporter Ding Jianming (0002 1017 6900)} 


[Text] Beijing, 29 Nov (XINHUA)—A responsible 
person of the State Administration of Exchange Control, 
in an interview today with this reporter, emphasized: 
The “regulations on several issues concerning the con- 
version of foreign currency” announced recently by the 
State Administration of Exchange Control are simply 
measures China has taken to strengthen its control of 
foreign exchange certificates [FECs]. They will have no 
effect on the issuance and circulation of FECs, nor will 
they affect the interests of those exchanging their FECs. 


It is learned that in order to facilitate purchase and travel 
for foreign organizations and visitors in China, the 
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country has been implementing FEC regulations since 
April 1980. According to these regulations, “within 6 
months of their conversion certification, FEC holders 
may go to the Bank of China and, upon presentation of 
their conversion certification, either put their FECs in a 
special renminbi savings account or a foreign currency 
Savings account, or exchange the FECs for foreign cur- 
rency to be carried or remitted abroad.” In recent years, 
however, it has become very common to illegally resell 
FECs or buy foreign currency with FECs. In order to 
strengthen control of FECs and crack down on arbitrage, 
the State Administration of Exchange Control has made 
some revisions in the original regulations. 


According to the res;onsible person of the State Admin- 
istration of Exchange Control, the main content of the 
new regulations is as follows: When foreign diplomatic 
missions, consulates, trade 1.\issions, or international 
Organizations and foreign nongovernmental agencies 
draw FECs from their foreign currency savings accounts 
or special renminbi savings accounts, banks must stamp 
“cannot be exchanged ack to foreign currency” on their 
exchange memos. Since the unused portions of these 
FECs cannot be converted back to foreign currency, one 
can only go on using these FECs in China. When 
permanent personnel of the aforementioned organiza- 
tions draw FECs from their foreign currency savings 
accounts or special renminbi savings accounts, banks 
must stamp “permanent personnel savings account” on 
their ‘xchange memos. When they leave the country and 
ask to have unused FECs converted to foreign currency 
to be remitted or carried abroad, banks may honor their 
request at a rate of no more than 50 percent of the 
amount of foreign currency they originally sold upon 
presentation of their exit permits or airline tickets, as 
well as their exchange memos 6 months old or less. As for 
those who are not leaving the country, their unused FECs 
cannot be converted to foreign currency but can con- 
tinue to be used in China. When foreign visitors, Over- 
seas Chinese, or compatriots from Hong Kong, Macao, 
and Taiwan, who only stay for a short period in China, 
ask to have their FECs converted back to foreign cur- 
rency, they must present to the bank their exchange 
memos 6 months old or less as weli as their exit permits 
or airline tickets. They will be allowed a one-time con- 
version of no more than 50 percent of the amount of 
foreign currency they originally sold. 


The responsible person added: It is perfectly normal for 
a sovereign state to draw up regulations now and then to 
curb arbitrage and strengthen foreign exchange control. 
The new regulations do not harm the interests of those 
exchanging their FECs. FECs held by foreign permanent 
Organizations and their personnel may continue to be 
used in China. In the case of departing permanent 
personnel and short-term visitors to China, it is also 
reasonable to limit the amount allowed to be converted 
back to foreign currency to no more than 50 percent of 
that originally sold, since they do need to spend some 
money while in China and they can convert their foreign 
currency according to their actual needs. 
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The responsible person said: The new FEC control 
regulations went into effect on 30 October. FECs issued 
before that month will be handled in accordance with the 
old regulations. 


Tourism Continues To Increase in October 


OW0212141189 Beijing XINHUA in English 
1315 GMT 2 Dec 89 


[Text] Beijing, December 2 (XINHUA)—October this 
year saw a continued rise in the number of tourists to 
China, according to the National Tourism Administra- 
tion (NTA) here today. 


Overseas tourists to China in October totalled 2.03 
million, 77.9 percent more than in June or 16.5 percent 
more than in September though the figure was 83.8 
percent of the number for October last year, NTA 
officials said. 


The number of tourists from the Soviet Union continued 
to grow sharply in October—131.4 percent more than 
during the same period last year. Japanese remained the 
leading foreign tourist contingent in China. 


Next to Japan came the United States, followed by the 
Soviet Union, Thailand, the Philippines, Britain, Singa- 
pore, Australia, France, Canada and Federal Germany. 


In the first ten months of this year, 20.16 million 
Overseas tourists visited China, a 21.2 percent drop from 
the figure for the same 1988 period. 


According to the NTA, the number of tourists for this 
year should reach 23 million, and the total earnings in 
foreign currency from tourism are expected to reach 1.7 
billion U.S. dollars. 


Since 1979 when China began to follow an opening 
policy, tourism industry has been one of the fast devel- 
Oping sectors of the country’s national economy. 


Statistics show that in 1978-1988, a total of 10.96 
million foreign tourists came to China with an average 
annual growth of 23.1 percent. 


This of course does not include those from Taiwan, 
Hong Kong and Macao regions, NTA officials noted. 


The industry earned China a total of 11.9 billion U.S. 
dollars and pushed the country’s standing in tourism earn- 
ings to 20th place in the world in 1988 from 41st in 1978. 


Increased Coal Production Eases Strain on Supply 


OW1112131589 Beijing XINHUA in English 
1240 GMT 11 Dec 89 


{Text} Beijing, December | 1 (XINHUA)—The strain on 
coal supply, which has long hampered China’s national 
economy, has now eased, thanks to an increase in coal 
production and transport and the cooling of the 
economy. 
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Spokesmen for the China National Coal Corporation 
and the Ministry of Railways told XINHUA here today 
that the coal supply for major electricity-generating 
aes and industrial-agricultural production is now 
sufficient. 


Statistics from the China National Coal Corporation 
show that by the end of November major Chinese coal 
mines had turned out 324.26 million tons of coal, 16 
million tons more than the planned quota. 


The coal supply quota for the northeast electricity net- 
work, one of China’s four biggest electricity-generating 
networks, was overfulfilled by 36 percent. The supply for 
other major electricity networks—the Beijing- 
Tianjin-Tangshan, the east China and the central 
China—is well satisfied. 


Statistics from the Railways Ministry show that the stock 
of coal in major electricity networks had reached 8.2 
million tons at the end of November, 4.2 million tons 
more than at the same time last year. 


Sufficient coal is now stocked in Qinhuangdao, China’s 
largest coal terminal, and the port of Shanghai, for 
transshipment to areas that need it. 


However, some officials point out that the present ade- 
quacy of coal is only temporary and the strain on supply 
will last a long time. 


To further tap China’s rich coal resources, the State 
Council has recently approved the construction of 32 
large-and medium-sized coal mines. 


XINHUA Reports Ventures With Soviet Union 


OW04 12081289 Beijing XINHUA in English 
0646 GMT 4 Dec 89 


[Text] Beijing, December 4 (XINHUA)—Today’s eco- 
nomic news briefs: 


Grain Storehouse 


A modern grain storehouse, designed and built by Chi- 
nese experts, has just been completed on a farm in the 
Soviet Union by a conglomerate from northeast China's 
Heilongjiang Province. 

The computer-controlled storehouse has a capacity of 
1,000 tons. 


Joint Venture 


A Sino-Soviet joint-venture restaurant in Russian style 
has been built in Harbin, capital of northeast China’s 
Heilongjiang Province. 

The restaurant, costing one million Swiss francs, will 


open May | next year. It is said to be able to accommo- 
date 200 visitors at a time. 


Computer Ceil Data 


A computer processing system has just been developed 
in China to accurately measure the area, perimeter and 
length of a cell and the density of granule cells. 


Developed by the Shanghai Institute of Cell Biology, the 
system is said to be able to produce biological pictures. 


Article Defends Positive Role of Entrepreneurs 


HK03 12121389 Beijing RENMIN RIBAO in Chinese 
23 Nov 89 p § 


[Article by Liu Xingli (0491 5281 0448): “Saying a Few 
Fair Words About the Entrepreneurs”} 


[Text] As far as I know, the activities of selecting 
outstanding entrepreneurs at the state level have been 
organized twice before. The glorious title of National 
Outstanding Entrepreneurs were conferred on forty fac- 
tory directors and enterprise managers who had 
achieved marked results in directing enterprise opera- 
tions. They were selected among a large number of 
outstanding factory directors and enterprise managers in 
various trades and localities. They can be regarded as the 
representatives of the entrepreneur contingent in our 
country, and the vast number of entrepreneurs form the 
mass foundation for the emergence of these outstanding 
figure. 


It was after the focus of the party’s work was shifted to 
economic construction and after the reform and opening 
up policy was adopted that the title, role, and status of 
entrepreneurs were really recognized and accepted by the 
entire society. In this sense, the achievements in our 
country’s economic development in the past 10 years 
were inseparable from the efforts of the entrepreneurs. 
However, in the past few months some unfair and 
improper comments appeared in society. For example, it 
was said that the reform of the enterprise leadership 
system had gone too far; that the management contract 
system would just make the enterprise managers rich; 
and that the central position and comprehensive respon- 
sibility of the factory director affected the functions and 
master status of the working class. These opinions have 
affected the normal work and managerial activities of the 
factory directors and managers. Some of them have even 
indicated that they will leave their managerial job as 
soon as their tenure expires. Obviously, this is unfavor- 
able to the interests of the state, the enterprise, and the 
working masses. 


Were some of the factory directors and managers 
involved in irregular or even illegal activities? 


Yes, but the proportion of such people in the ranks of 
entrepreneurs was every small, and they cannot be taken 
as the foundation for the fabrication and spread of those 
unfair and biased remarks, just like we cannot deny that 
workers are masters of the enterprises because some 
workers are lawbreakers. In the past 4 years, 61 factory 
directors in my trade won the Labor Day Medal awarded 
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by the state, and 35 factory directors were elected 
outstanding entrepreneurs in this trade. Only one factory 
director was disciplined for committing a mistake. This 
fact shows that the overall situation must not be dis- 
torted by one or two exceptional cases. It is unfair for 
most people if the misconduct of one or two people is 
generalized as the problem for all people, and this will 
just result in dampening the work enthusiasm of most 


Some problems occurred because some measures for 
enterprise internal reform were not well coordinated and 
perfect. The blame should not be laid on the enterprise 
managers for these problems, just like the weakening of 
the ideological and political work in enterprises was not 
a problem caused by grass-roots cadres, including factory 
directors, party secretaries, and cadres responsible for 
political work. Therefore, for most factory directors and 
managers, they need the understanding and support of 
enterprise workers and all social circles. 


At the same time, the factory directors and managers 
themselves should also correctly treat those biased opin- 
ions. They should first enhance their own quality and 
ability. At present, the most important thing is to lead 
the entire workers to surmount the difficulties that their 
enterprises are facing and use their new achievements to 
overcome the influence of these cpinions. 


Article Views ‘Coordinated’ Economic Development 


HK05 12091889 Beijing RENMIN RIBAO in Chinese 
20 Nov 89 p 6 


{Article by Li Chengrui (2621 2052 3843): “Some Thoughts 
on Sustained, Steady, and Coordinated Development”) 


{Text} China’s decade-long reform has scored world- 
renowned and eye-catching achievements. Nonetheless, 
because of certain errors we have made in our economic 
work, some problems, such as an over-heated economy, 
inflation, and so on, have also appeared in China. China 
is expected to enter another difficult period in which she 
will further her campaign of improving the economic 
environment and rectifying the economic order and 
deepen her on-going reform with a view to enabling her 
national economy to embark on the road leading toward 
sustained, steady, and coordinated development. There- 
fore, at present, we should remain sober-minded and 
calmly consider the following questions: Why is it that 
there has been one upheaval after another in our natior.2| 
economic development? What should we do to previ:nt 
drastic upheavals in national economic development 
and ensure a sustained, steady, and coordinated devel- 
pment for the national economy? 


The crux of the current problem lies in the drastic 
upheavals in China's national economic development. 
The drastic upheavals in national economic develop- 
ment have resulted from a development that is divorced 
from the realities in China and aimed at pursuing instant 
results. The strategy for the development of China's 
socialist construction within this century, which was 
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formulated at the 12th CPC National Congress in 1982, 
held that we should “quadruple China’s goss annual 
value of industrial and agricultural production while 
steadily working for more and better economic results”, 
attach strategic importance to the strengthening of “such 
basic links as agriculture, energy, transport, education, 
and science”; and “take the following two steps in our 
strategic planning: In the first decade, aim mainly at 
laying a solid foundation, accumulating strength, and 
creating the necessary conditions; And in the second, 
usher in a new period of vigorous economic develop- 
ment.” This is the so called “slow a« velopment at the 
beginning and rapid development at a later stage.”’ The 
average annual growth rate of China's national economy 
within this century was then set at 7.2 percent by the 
12th CPC National Congress. Such an average annual 
rate of increase conforms with our party’s ideological 
line of seeking truth from facts, which was put forward 
by the 3d Plenary Session of the 1ith CPC Central 
Committee and is a road leading toward sustained, 
steady, and coordinated development. However, due to 
the errors and deviations we have made in our economic 
work over the past few years, the actual growth rate of 
industrial and agricultural output value has already far 
exceeded this figure. As a result, although we have made 
much progress to this end, we have also paid a big price: 
First, grain production has stagnant for 5 years running; 
the aforementioned basic links in China’s national 
economy have failed to be strengthened und the pro- 
cessing industry has developed excessively fast, resulting 
in unbalanced proportional relations; Second, economic 
relations have failed to be smoothed out. In particular, 
disorder has appeared in the circulation field. As a result, 
over the past few years China has suffered terribly from 
soaring inflation and a drastic drop in her overall eco- 
nomic interests. 


In comparison with all the previous upheavals in China’s 
national economic development, such as the “Great 
Leap Forward” and the “Cultural Revolution,” the 
present upheavals resulting from China's over-heated 
economic development over the past 2 years are com- 
pletely different in nature and scope. The upheavals 
resulting from China's over-heated economic develop- 
ment over the past 2 years have a lot of new character- 
istics: First, all the previous upheavals in China’s 
national economic development were caused solely by 
some short-term behavior of the Chinese Government, 
whereas the present upheavals resulting from China's 
over-heated economic development over the past 2 years 
have been caused by both the short-term behavior of the 
Chinese Government and the short-term behaviors of 
the Chinese enterprises. Over the past 2 years, the 
short-term behavior of the Chinese Government and the 
short-term behavior of the Chinese enterprises have 
actually promoted and encouraged each other. Second, 
all the previous upheavals in China's national economic 
development were characterized mainly by accumula- 
tion expansion, whereas the upheavals resulting from 
over-heated economic development over the past 2 years 
are characterized by both accumulation expansion an: 
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consumption expansion resulting from the short-term 
behavior of the Chinese Government and the short-term 
behavior of enterprises. This is because both the short- 
term behavior of the both the Chinese Governm-nt and 
the Chinese enterprises lay stress on investmert expan- 
sion while the short-term behavior of the Chinese enter- 
prises lays more stress on consumption expansion. 
Third, all the previous upheavals in China's national 
economic development were characterized by excessive 
y mane mde | ou industry and slow development of 
light industry, whereas the present upheavals resulting 
from China's over-heated economic development over 
the past 2 years are characterized by the excessive 
production of high-grade and durable light industrial 
consumer goods and the insufficient development of the 
basic components of heavy industry. Fourth, in the past, 
China borrowed little or not at all from foreign countries 
whereas this time, China has borrowed a large amount of 
loans from foreign countries. Foreign loans, if used 
appropriately, can help raise technological standards and 
speed up economic development. However, if used inap- 
propriately or even used to import high-grade consumer 
goods and luxury goods from foreign countries, foreign 
loans can cause serious waste and economic losses which 
will in turn make their repayment more difficult. Fifth, 
in the past, problems, such as unbalanced proportional 
relations, lack of goods and materials, and so on, which 
were caused by over-hested economic development, 
were quickly discovered and coped with. However, this 
time, buffered by foreign loans, the exposure of such 
problems took a much longer time. Originally, by the 4th 
quarter of 1984, inflation had already appeared in 
China. As seyn as the contradiction was laid bare, the 
state embarked on the so called “soft landing” economic 
readjustment, which was aimed at tackling inflation. 
Unfortunately, the over-heated economy “flew even 
higher” instead of “taking a soft landing.” It was not 
until September, 1988 when the 3d Plenary Session of 
the 13th CPC Central Committee decided to implement 
the principle of improving the economic environment, 
rectifying the economic order, and deepening the reform 
that China once again embarked on substantial eco- 
nomic readjustment. This situation was also closely 
connected with the keen contradiction resulting from the 
expenditure of national income outstripping the produc- 
tion of national income, a contradiction covered up to 
some extent by China's procurement of a large amount 
of foreign loans. During the peak period of foreign loan 
procurement, China's economy was prosperous. “We felt 
that the overall economic situation was quite good.” 
However, when the peak period for China to repay 
foreign loans arrived and as the expenditure of national 
income became gradually and obviously smaller than 
China’s production of national income, all the contra- 
dictions accumulated over the past many years began to 
be laid bare. Finally, it should be pointed out that during 
a” the previous drastic upheavals in China's national 
ec.nomic development, economic strength was rela- 
tively weak. This time, drastic upheavals in China's 
national economic development broke out at a time 
when economic strength had been significantly 
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improved and the Chinese people’s livelihood had been 
greatly improved. These are the two greatest achieve- 
ments made by China in her socialist construction and 
reform. © hese two great achievements have provided 
much b tter material conditions to carry out her eco- 
nomic \*adjustment, improve her economic environ- 
ment, rectify her economic order, and deepen her on- 
going reform. Nonetheless, under the existing structure 
characterized by a dispersion of decisionmaking power 
and a pluralistic principal body of interests, in order to 
concentrate all our financial and material resources and 
enable such financial and material resources to serve 
economic readjustment in a planned way, we must first 
of all unify the Chinese people’s understanding on this 
question so as to enable the entire people to make 
concerted efforts in this regard. 


How can we prevent a new upsurge of upheavals in 
C.sina’s national economic development? Fundamen- 
tally speaking, we must adhere to our party's basic line 
and principle of seeking truth from facts and respect the 
objective law. This is a broad and wide-ranging question. 
In this article, | would like to express some of my own 
views on how to put an end to the short-term behavior of 
the government and the enterprises and how to do things 
in accordance with the objective law. In my view, in 
order to root out these two types of short-term behaviors, 
we should make redoubled efforts to formulate a correct 
ideological line and establish a rational economic mech- 
anism. Practice over the past many years has borne out: 
These two aspects always complement each other. We 
will certainly suffer failures if we try to lay stress on just 
one of these two aspects while neglecting the other. 
Therefore, we must make every possible endeavor to 
accomplish the following tasks: 


—To conscientiously carry out education on our party's 
ideological line of seeking truth from facts among our 
cadres, especially among our leading cadres. Being 
eager for quick success and instant benefit and being 
impatient for success in economic development con- 
Stitute a subjective ideological trend which tends to 
completely ignore China's national conditions and 
national strength. We should draw a lesson from all 
the previous upheavals in national economic develop- 
ment; oppose idealism aa metaphysics, both of 
which turn to completely ignore the realities in China 
and put undue stress on high speed; firmly foster the 
materialistic ideology of investigation and research 
and proceed from actual conditions; and adhere to 
such dialectical ideology as “not embarking on all 
leading to accomplishment of something,” “haste 
leading to waste,” “going too far being as bad as not 
going far enough,” and so on. We must fully under- 
stand the protracted, arduous, and gradual nature of 
China’s socialist construction. The leading cadres 
should cast aside the narrow-minded mentality of 
“achieving marked achievements during my tenure of 
office” and foster the lofty mentality of “creating 
reserve strength and better conditions for future devel- 
opment during my tenure of office.” 


M 
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—To practically ensure a democratic and scientific eco- 
nomic decisionmaking process on the basis of our legal 
system. Before making major decisions on economic 
policies, we must first pool the wisdom of the masses, 
Carry out repeated scientific demonstrations, and 
listen to different views of the people. We must also 
carry out a comprehensive study of both the positive 
and the negative results of our economic policies as 
well as the countermeasures aimed at tackling the 
negative results of our economic policies. Once our 
national economic plan and our financial budget are 
adopted by our power organs, we must strictly impie- 
ment them and should not introduce changes to them. 
In appraising the w_.« of our cadres, we must take 
fully into account how well a cadre has implemented 
the relevant state economic policies and fulfilled the 
relevant state economic plans and should not lay 
undue stress on “development speed” and the 
“increase of residents’ incomes.” We should not 
encourage irrational speed and irrational increase and 
should make greater efforts to slow down irrational 
speed and irrational increase. Our media should also 
pay close attention to this question. 

—To make redoubled efforts to strengthen and perfect 
our macroeconomic management. We must exert our 
utmost to ensure the aggregate and structural balance 
between supply and demand. To this end, we must 
first of all strike a balance between supply and demand 
in respect of finance, credit and loans, foreign 
exchange, and goods and materials, strengthen our 
financial management and management of credit and 
loans; and make resolute efforts to put an end to the 
over-distribution of our national income. On the 
premise of adhering to the socialist planned economy, 
we must closely integrate planned regulation with 
market regulation. We must also ensure that direct 
regulation be closely integrated with indirect regula- 
tion so as to prevent disorder from appearing in our 
country’s economic development. The state should 
assemble a necessary amount of financial and material 
financial and material resources as the “capital” of its 
macroeconomic regulation and control. Our economic 
management ..<ucture and financial management 
structure should be conducive not only to giving full 
scope to the enthusiasm of all the partics concerned, 
but to rationalizing the disposition of our country's 
resources. This is also an important task of our coun- 
try’s on-going reform. 

—To gradually reform and perfect our country’s micro- 
economic mechanism. Through the in-depth reform, 
we should enable our enterprises to build not only an 
incentive mechanism but also a restrictive mecha- 
nism; transform their existing mechanisms which only 
assume responsibilities for their profits but not their 
losses, and give rise to short-term behavior, and enable 
our enterprises to genuinely become relatively inde- 
pendent economic entities which assume full respon- 
sibilities for their own profits and losses and carry out 
independent operations. We must work hard to build 
a market that functions in a normal order under the 


guidance of the state plan so as to enable our enter- 
prises to csmpete with one another on the basis of 
equality. As a result, profit-making enterprises will 
survive whereas loss-making enterprises will be elim- 
inated through competition. We must also spare no 
effort to establish an insurance system for those 
awaiting employment in the light of the realities of our 
country and further perfect cur country’s existing 
employee training system so as to ensure social sta- 
bility and continued improvement of the quality of 
our employees. 


—Under the premise of adhering to the orientation of 
Opening up to the outside world, we must make sure 
that all foreign funds we have borrowed will be used in 
a rational and effective way. The work of borrowing 
foreign funds must be subjected to a unified state plan 
and strict management. The foreign loans thus bor- 
rowed should mainly be used on key construction 
projects. We must make every possible endeavor to 
enable our enterprises to create a profit higher than the 
interest of foreign loans and improve our enterprises’ 
capability of earning foreign exchange through exports 
so as to enable them to repay foreign loans on 
schedule. We must also take necessary steps to prevent 
possible economic upheavals in our national eco- 
nomic development, which might be caused by the 
over-concentrated loaning period and loan repayment 
period. 

—To carry out education among the broad masses of 
cadres and people with a view to enabling them to 
maintain and develop our fine traditions of carrying 
out hard struggle and building up the country through 
thrift and hard work for the years to come. The 
rationalization of the government's behavior and the 
enterprises’ behavior must coincide with the rational- 
ization of the citizens’ behavior. Therefore, we should 
consult the masses before making any major decisions 
On Our economic policies and mut give full scope to 
the enthusiasm of the masses. The continued expan- 
sion of consumption and the increasingly sharpening 
rivalry for more income among the citizens still 
remains one of the thorny issues in our economic work 
to this day. Nevertheless, so long as our leading cadres 
at all levels honestly perform their official duties, 
share weal and woe with the masses, and carry out 
propag nda and education among the broad masses of 
the people, this problem will certainly be resolved in 
the foreseeable future. 


We must be confident that so long as we adhere to our 
party's basic line, adhere to the work style of seeking 
truth from facts, cad sum up both the positive and 
negative experiences in our economic work, we will 
certainly be able to overcome the current difficulties and 
enable our national economy to gradually embark on the 
road leading toward sustained, steady, and coordinated 


development. 
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Commentator’s Article Views Town:hip Enterprises 


HK1112090989 Beijing RENMIN RIBAO in Chinese 
28 Nov 89 p 5 


[Commentator’s Article: “Readjustment, Restructuring, 


Township and Town Enterprises”] 


[Text] The township ind town enterprises in our country 
have grown at a high speed for several consecutive years, 
but their growth rate ihis year has obviously declined. 
With the excessively high speed of growth being lowered, 
the structure of products and enterprises will become 
energy and raw 


economic results will be improved. This will not only be 
favorable to the sustained, steady, and coordinated 
development of national development, but will also be 
favorable to the development of the township and town 
enterprises themselves. In the period of improving the 
economic environment and rectifying the economic 
order, township and town enterprises should firmly carry 
out the principle of “readjustment, restructuring, reor- 
ganization, and upgrading.” 


By readjustment and restructuring, we do not mean to 
restrain negatively the development of township and 
town enterprises. The party central leadership and the 
State Council have repeatedly stated that the policy for 
encouraging and supporting the development of town- 
ship and town enterprises will not change. On this point, 
we hope that rural cadres and the masses will set their 
minds at rest. 


Township and town enterprises have become a major 
and irreplaceable force in our national economy. Last 
year, township and town enterprises produced 27.6 per- 
cent of the total industrial output value in our country 
and earned $8.02 billion of foreign exchange for the state 
SS eee, Se nanan San ve 

them for export accounted for 49. 6 percent of the total 
value of garments purchased by the state foreign trade 
institutions. In the past 10 years, township and town 
enterprises paid a total of 114.49 billion yuan in taxes to 
the state. Ir, the period between 1985 and 1988, town- 
ship and town enterprises contributed to more than one 
half of the state's net taxation revenue. 


The more important and direct role of township and 
town enterprises is their support for the countryside’s 
modernization and for agricultural development. Espe- 
cially in the period when the state encountered financial 
difficulties and found it hard to allocate sufficient funds 
for rural construction and increase the input of resources 
to agriculture, the role of township and town enterprises 


was more prominent and conspicuous. 


According to statistics offered by the authorities con- 
cerned, in the last 10 years, township and town enter- 
prises provided a total sum of 16.28 billion yuan for 
subsidizing farming and for farmland transformation. 
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This amounted to 35.4 percent of the state investment in 
agriculture in the same period. At the same time, they 
also provided 68.4 billion yuan for the development of 
various undertakings in the countryside. Facts in various 


scientific, technological, and cultural undertakings 
would also prosper, the input of resources to agriculture 
would be increased; the degree of modernization and 
intensiveness of production would be raised; the burdens 
on peasants would be lightened; and relations between 
local cadres and the masses would be improved. If 
consideration is also given to their role in providing jobs 
for over 100 million rural people and thus contributing 
to social stability, then people will more highly value 
township and town enterprises. 


The development of township and town enterprises has 
also increased the strength of the collective economy. In 
1988, the assets of enterprises at the township and village 
levels amounted to 312.5 billion yuan, of which fixed 
assets amounted to 158.4 billion yuan. This constituted 
a major part of our country’s socialist property. 


Because township and town enterprises hold such an 
important position in the national economy and in rural 
economic development, their continuous development 
along a healthy course must be guaranteed. Their short- 
comings and faults should not be shielded because we 
cherish loving care for them. We should notice that due 
to social and historical reasons, some township and town 
enterprises blindly arranged their production and wasted 
resources through duplicated construction. That is, their 
defects are also noticeable. Duplicated construction 
existed between rural enterprises and urban enterprises, 
between different localities, and even inside the same 
locality. This introduced some inappropriate factors to 
the product structure and to the enterprise organiza- 
tional structure, and also caused a serious waste of 
energy and raw materials. Being affected by the over- 
heated economic condition in the previous period, some 
localities excessively expanded investment and enlarged 
the operation scale of their township and town enter- 
prises to an inappropriate degree. 

In addition, in a considerable number of township and 
town enterprises, problems exist to varying degrees with 
respect to their management, product quality control, 
consumption of energy and raw materials, generation of 
pollution. In view of the actual problems, the party central 
leadership and the State Council formulated the policy of 
“readjustment, restructuring, reorganization, and upgrad- 
ing” and was determined to guide the township and town 
enterprises to a healthier course of development. 


This is a positive policy for the long-term development 
of township and town enterprises. All localities should 
correctly understand this, and should enthusiastically 
give guidance to township and town enterprises so that 
they can take the initiative in adjusting their product and 
production structures, seriously rectifying their business 
Style, actively transforming their backward equipment 
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and means of production, and trying hard to enhance 
their management and technological level actually in 
accordance with the overall needs in the adjustment and 
rectification of the national economy. 


'n the course of readjustment and reorganization, 
actions should be taken in light of actual local conditions 
and in light of the policies toward different trades. Some 
enterprises should be further supported, while others 
should be restrained. Arbitrary and indiscriminate 
actions must not be taken. Support should continue to be 
given to enterprises which directly provide services for 
agriculture, which provide serv es or parts for large 
backbone enterprises, which produce export goods to 
earn foreign exchange and make use of imported raw 
materials, and which produce marketable products. 
These enterprises must not be despised because of their 
Status as “township and town enterprises.”’ However, the 
enterprises which lack necessary productive conditions; 
which actually are “scrambling” for raw materials with 
the large backbone enterprises or are causing serious 
waste, achieving poor economic results, and causing 
serious pollution; and which find no market for their 
products should be resolutely closed down, merged into 
other enterprises, or shifted to other fields of production. 
If no resolute action is taken, a disorderly situation may 
appear. Hesitation often results in losing an opportunity, 
and greater economic losses may thus be caused. 


Henceforth, it is necessary to further encourage and 
guide the township and town enterprises to rely mainly 
on local agricultural and sideline products and other 
locally available raw materials for their production, and 
to give play to their advantages in developing labor- 
intensive and traditional handicraft industries. They 
should develop in the orientation of providing services 
and parts for large industrial enterprises. Only when they 
are suited to the needs of the general economic structure 
in cities and in the countryside can the township and 
town enterprises prosper and enjoy broad and bright 
prospects in their development. 


We should be confident that so long as the policy of 
“readjustment, restructuring, reorganization, and 
upgrading” is properly implemented, the township and 
town enterprises in our country will certainly develop 
more healthily and vigorously and will make greater 
contributions to the sustained, steady, and coordinated 
development of the national economy as a whole. 


Article Addresses ‘Grim’ Unemployment Problem 


HK0412102889 Kunming YUNNAN RIBAO in Chinese 
14 Nov 89 p 2 


[Article by Shan Chunchang (7026 3196 2490), Head of 
the Provincial Labor Department: “Grim Labor 
Employment Situation and Its Countermeasures”’] 


{[Text]The Grim Labor Employment Situation 
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The basic situation in our country is that it has a large 
population and abundant labor resources, but compara- 
tively little material and financial resources. The supply 
of labor forces is in excess of demand, but the supply of 
materials fall short of demand. This shortfall or conflict 
between supply and demand will be with us for a long 
time and is a basic situation to be faced by work in labor 
employment, now and for some time to come. 


The reasons for the new peak in labor employment are: 
First, births peaked in our country from 1970 to 1975. 
Second, during the period of rectification and improve- 
ment, the scale and speed of economic development has 
been reduced and the scale of investment in fixed assets 
cut; as a result, units owned by the whole people, as the 
main channel for employment, will not hire many per- 
sonnel in the next few years. Third, our country’s eco- 
nomic development is gradually shifting to the track of 
relying on scientific and technological progress and on 
continually improving labor efficiency. Alongside the 
deepening of reform in the labor system, the practice of 
the labor contract system, the launching of optimization 
of labor alignment, and the expansion of power for 
enterprises to make their own decisions, the demand for 
labor forces by enterprises reduces. Fourth, rural labor 
forces shifted to towns and cities, over-rapidly and in 
excess number, occupying the vacancies for unemployed 
urban personnel. Fifth, the number of persons becoming 
unemployed and searching for other employment oppor- 
tunities is increasing: Some enterprises have become 
bankrupt or come near to bankruptcy during competi- 
tion, and workers hired on the basis of contract have to 
look for other vacancies when the contracts expire while 
the number of workers separating from enterprises also 
increases. Sixth, many unemployed youths have political 
and professional standards that of low quality and they 
are not beneficial to the development and utilization of 
labor resources. Judging from the overall level, it is 
difficult for people to look for employment, but looking 
at the concrete levels for some dirty, hard, dangerous and 
laborious jobs, it is “difficult to recruit workers.” Sev- 
enth, the ability of various collective enterprises to 
absorb »:nemployed personnel has apparently weakened, 
particularly in towns, mining districts, forest zones, and 
military industry and enterprises situated in remote 
areas and areas along railways. Because of the unitary 
product structure and the lack of social dependence for 
it, and because of the the current condition of dimin- 
ishing investment in capital construction and of shortage 
of money, not only does the number of unemployed 
personnel keep increasing, but the length of time they 
face unemployment is extended. 


To conclude, owing to the above-mentioned reasons, our 
province is facing a grim situation in labor employment. 
According to a preliminary estimate, the number of 
unemployed person‘.l in the urban and rural areas in 
our province will be as large as in 1979, and in the next 
3 years, unemployment rate will come close to the 
highest in historical record. 
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The Basic Outlet for Solving Employment Problem 


Shortly after our country was founded, the party and 
government realized the change from new democracy to 
socialism step by step in order to solve the problems left 
behind by the old society; they rapidly restored the 
national economy and launched economic construction 
in a planned manner, and subsequently, over 4 million 
unemployed personnel were resettled. 


Since the 3d Plenary Session of the 11th CPC Central 
Committee, the key points of work for the whole party 
shifted to socialist modernization construction; reform 
and opening up has brought vitality to our national 
economy, and as a result laid the foundation for solving 
the explosive problem of serious uxemployment caused 
by the 10-year unrest. In a short period of 10 years, 78 
million laborers have sought new employment in the 
urban and rural areas, and it is a great achievement that 
has drawn world attention. 


The two peak periods of demand for employment 
occured smoothly at the best time since the founding of 
our nation. On the contrary, during the 10 years of 
unrest, even college and professional school graduates 
could not be promptly and properly distributed for 
appointment, not to mention the great masses of the 
unemployed youths. Therefore, a stable and united polit- 
ical situation and a smooth development of our socialist 


economy is a baSw outlet for solving the employment 
problem. 
Basic Countermeasures 


(1) Improve environment for employment, 2nd step up 
marco-level management of labor forces in the rural and 
urban areas, especially the control and regulation of the 
scale, speed, and number of rural laborers shifting to 
towns and cities. The workers currently hired beyond 
plan, particularly the workers hired from villages und 
places outside the province beyond plan, must be dis- 
missed step by step. The policy on “agricultural labors 
turning to non-agricultural jobs” formulated by the 
central authorities, the State Council, the provincial 
CPC Committee, and the provincial government must 
be strictly implemented. The principle on “leaving the 
soil but not the hometown” must be seriously observed, 
and through the method of developing various kinds of 
business and setting up township and town enterprises, 
we can absorb surplus agricultural lalyor forces. Child 
labor is strictly prohibited in any ut or individual 
operation. 


(2) Adjust employment policies, explore employment 
Opportunities, and strive hard to reduce the unemploy- 
ment rate. 


We must tackle the new peak period of “emand for 
employment in a progressive way, and the work in 
recruiting workers for enterprise and business units must 
not suddenly stop. For those newly established enter- 
prises, expanded enterprises, and enterprises with out- 
standing social and economic returns, if indeed there is 
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need to recruit workers, we must continue issuing appro- 
priate quotas for hiring workers. 


Medium-sized and small enterprises, mainly collective 
enterprises in the rural and urban areas and collectiv~ 
enterprises in township and towns, have dual functions 
in developing the economy and providing employment 
opportunities. “Developing individual economy and pri- 
vate economy subordinated to socialist economy is an 
important and indispensable function in developing 
social production, in providing convenience to people, 
and in expanding employment opportunities.” There- 
fore, our basic countermeasures are to implement con- 
tinuously the employment policy of the three integra- 
tions and develop employment opportunities. 


(3) Launch various kinds of vocational training through 
various channels to improve the quality of laborers and 
expand the reserve of labor resources. Vocational and 
technical education is a point where the economy is 
linked to education and a critical point whereby the 
quality of laborers can be improved. The principle of 
“first training, then employment; first training, then 
position” must be seriously implemented. We must 
mobilize continuously various strengths in the society, 
launch various technical training through various chan- 
nels, and help the great masses of unemployed youths to 
establish the right concept of job selection and the right 
concept of happiness and sorrow. 


(4) Adopt biased policies to ease the pressure of unem- 
ployment in large and medium cities. At present, the 
problem of unemployment in large and medium cities 
has become serious again. Whether the work in pro- 
viding employment can be done well in large and 
medium cities will have a comparatively big impact on 
stability and unity for the whole society; therefore, 
biased policies must be adopted in the areas of recruit- 
ment quotas, funds for recruitment and settlement, and 
training. At the same time, we must also pay attention to 
the difficulties faced by the people in counties, mining 
districts, and forest zones and concentrate strengths to 
tackle them. 


(5) Attach great importance to the employment problem 
faced by special groups. It has already become a common 
phenomenon that women have more difficulties in 
looking for employment. We must strengthen various 
professional and vocational training for women through 
various channels and r-..:ct their right to employment 
under equal competiuc:. Regarding employment for 
disabled persons, we must adopt special policies which 
should be guaranteed by law. We must carry out contin- 
uously the principle on integration of concentration and 
dispersion and on arrangement through various channels 
and styles so as to fully embody the strong points of 
socialism. 


(6) Change the employment mechanism. The goal and 
duty of reform in the labor system is to change the state’s 
old system of centralized arrangement and centralized 
distribution, as well as the fixed-wage system; eliminate 
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the serious weakness of the “iron rice bowl’’; and estab- 
lish a labor system which is suited to the development of 
the socialist planned commodity economy and is bene- 
ficial to exploring fully and using scientifically the 
resources of labor forces and to upgrading continuously 
the quality of labor forces. Under the state’s macrocon- 
trol and guidance, we will progressively form a new 
pattern in which enterprises select the best personnel, 
individuals compete for employment, the labor market 
regulates supply and demand, and labor forces flow 
rationally, practicing in general the labor contract system 
for everyone. In the next few years, we must, on the basis 
of improving the environment for employment and 
adjusting employment policies, progressively improve 
the relations between the state, enterprises, and laborers 
concerning the matter of employment and work; progres- 
sively expand the scope of old age pensions and insur- 
ance; and solve the worries of the workers of collective 
enterprises and township and town enterprises so as to 
direct more laborers to organize themselves for employ- 
ment or for seeking employment themselves, and to 
promote a rationai flow of labor forces among units 
practicing different kinds of ownership. 


We must step up propaganda and education on work in 
labor employment and make the unemployed youths and 
all the workers aware: In socialist China, we have to 
build progressively a mechanism promoting hard work 
among the people. When this mechanism operates, a 
person will face danger if he does not struggle hard and 
make more contributions to society; if he does not 
struggle hard, he will lag behind in society and will be 
eliminated by competition. 


(7) Continue to develop fully the important function 
played by labor services companies in launching overall 
labor employment services, and change these companies 
into training bases for upgrading the quality of unem- 
ployed personnel; the “reservoir” which absorbs, pro- 
vides, and regulates labor forces in the society; the places 
where labor supply and labor demand can choose each 
other; and the service organs providing social security 
for unemployed personnel. 


Under the leadership of the CPC Central Committee and 
the State Council, may the whole society be concerned 
with the employment problem. We shall smoothly pass 
through the new peak period of demand for employ- 
ment, and in handling the work in employment, discover 
a way with Chinese characteristics. 


Official Says ‘Most’ Farmers Paid in Cash 


OW 1212094289 Beijing XINHUA in English 
0834 GMT 12 Dec 89 


[Text] Beijing, December 12 (XINHUA)—This year 
most Chinese farmers are not troubled with IOU’s when 
they sell grain to the state. They are getting the cash. 
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An official of the Agricultural Bank says the state had 
provided 149.2 billion yuan (about 40 billion U.S. dol- 
lars) of loans to commercial sectors for purchasing 
agricultural and byproducts from farmers by the end of 
November. 


The amount was 16 billion yuan (about 4.3 billion U.S. 
dollars) more than that during the same period last year, 
removing the shadow of IOU’s that has hung over 
Chinese farmers for the past two years. 


The official said the bank has managed to raise enough 
money for purchasing products from farmers. To date, 
the state has accomplished 87 percent of its plan for 
grain purchasing, 4.35 million tons more than at the 
same time last year. 


However, as the end of the year and the traditional 
spring festival approach, the commercial sectors need to 
increase their stock. Thus the banking institutions have 
to further their efforts to provide more loans, the official 
added. 


Official Urges Applied Technology in Agriculture 
OW0312135689 Beijing XINHUA in English 
1314 GMT 3 Dec 89 


[Text] Beijing, December 3 (XINHUA)—State Councillor 
Chen Junsheng urged every province to apply technology 
to comprehensive agricultural development to ensure the 
steady growth of the China’s grain production. 


In a special conference on agricultural development 
which ended today, Chen said China has improved 
850,000 hectares of low yielding land which increased 
3.42 billion tons of grain alone for the country since 
China started the campaign to improve its low yielding 
land nationwide. 


He said China’s agriculture is facing a lot of difficulties 
due to rapid increase of population and decrease of 
arable land. “It is far from enough to merely till the 
existing arable land or live on traditional farming,” he 
said. 


Therefore, he said, China should apply more technology 
to agriculture in order to increase grain Output in every 
hectare of land and reclaim more wasteland as well. 


According to the latest land survey, China has 67 million 
hectares of low yielding land which makes up two thirds 
of the total cultivated land. Some 75 billion kilograms of 
grain can be added if improved, experts say. 


Meanwhile, 33 million hectares of wasteland, two mil- 
lion hectares of tidal land and six million hectares of 
water area which are suitable for farming, fish growing 
are waiting to be opened up. 


In the next four years, Chen said, the country plans to 
improve four million hectares of low yielding land and 
reclaim 670,000 hectares of waste land and plant 
560,000 hectares of trees to protect the cultivated land. 
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He Kang Cites Measures To Increase Crop Yields 


OW03 12080889 Beijing XINHUA in English 
0723 GMT 3 Dec 89 


[Text] Beijing, December 3 (XINHUA)—China will 
expand multiple cropping areas and open up more 
wasteland for grain, cotton and o:!-bearing crops next 
year, according to He Kang, minister of agriculture. 


Increased cropping acreage includes 670,000 hectares for 
grain, 400,000 hectares for cotton and another 400,000 
hectares for oil-bearing crops. 


Speaking at an ongoing national meeting on the compre- 
hensive development of agriculture, the minister called 
on rural agricultural service organizations to strengthen 
cooperation with commercial departments and provide 
better service and more supply of chemical fertilizer, 
pesticide and plastic sheets for farm use. 


He Kang said attention must be paid to raising per-unit 
yield by spreading comprehensive cultivation tech- 
niques, including cultivation of hybrid rice and cross- 
bred corn. 


The minister also stressed farmland capital construction 
and irrigation projects. More efforts should be made to 
develop bases to produce marketable farm goods, he 
said. 


Noting that the supply of chemical fertilizer, pesticide, 
plastics and diesel will still fall short of demand next 
year, the minister urged agricultural and supply depart- 
ments to plan well and teach farmers how to use them 
effectively. 


Minister Views Fertilizer, Insecticide Production 


OW0312015789 Beijing Domestic Service 
in Mandarin 1030 GMT 10 Nov 89 


[From the “National Hookup” program] 


[Text] During an interview with a station reporter today, 
Minister of Chemical Industry Gu Xiulian said: 
According to the demand of the State Council, our 
country’s capacity in producing chemical fertilizers 
should reach 12 million metric tons in 1995, and our 
capacity in producing agricultural insecticides should 
reach 230,000 metric tons. This is an important part of 
the 5-year strategic plan for our country’s chemical 
industry from now to 1995. Gu Xiulian said: In order to 
implement smoothly the 5-year strategic plan, the most 
important thing at present is to grasp the implementa- 
tion of various tasks during the 3-year period of 
improving the economic environment and rectifying the 
economic order. First of all, we should strive to achieve 
the goal of producing a total of 87 million metic tons of 
chemical fertilizers in 1990. 


It was learned that during the 10-year period from 1978 
to 1987, our country made significant progress in devel- 
oping the chemical fertilizer and agricultural insecticide 
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industries. The annual output of chemical fertilizers 
increased from 42 million metric tons to 82 million 
metric tons, with total annual output ranking third in the 
world. The development of agricultural insecticides is 
also quite fast. At present, the total acreage of farmland 
using insecticides has reached 2.3 billion mu times [as 
heard]. The application of insecticides saves an average 
of 25 billion kg of grain, 28 billion kg of vegetables, and 
3.3 billion kg of fruits from losses each year. 


Gu Xiulian is convinced that, with a view to greatly 
developing agriculture, the current speed in developing 
the production of chemical fertilizers and agricultural 
insecticides still cannot keep up with the demand. The 
conspicuous problems are inadequate output of chemical 
fertilizers and agricultural insecticides, apparent contra- 
dictions in supply and demand, an unreasonable produc- 
tion structure, and imbalance in producing various prod- 
ucts. The proportion of phosphate and potash fertilizers 
is too small in the total output of chemical fertilizers, 
while the proportion of insecticides is too great in the 
total output of agricultural chemicals. 


Gu Xiuliu told the reporter that in light of the above- 
mentioned problems, the 5-year strategic plan for the 
chemical industry has initially formulated a number of 
measures to solve them. During the 3-year period of 
improving the economic environment and rectifying the 
economic order, the industry will consider the produc- 
tion of chemical fertilizers, agricultural chemicals, and 
plastic sheeting for agricultural purposes as the primary 
task. The chemical industry will lay stress on improving 
and completing the installation of equipment and facil- 
ities for projects which have been built or are under 
construction in order to meet their designed capacity. It 
is also necessary to strive to transform and tap potenti- 
alities of small chemical fertilizer plants, reduce the 
consumption of raw materials, raise economic results, 
adjust the production structure, and change the current 
situation of imbalance in the production of various 
products. At the same time, it is necessary to strengthen 
the scientific research of agricultural chemicals, increase 
the varieties of products, and speed up the renewal of 
equipment and facilities. 


National Grain Conference Opens 28 Nov 


Commerce Vice Minister Speaks 


OW03 12070789 Beijing XINHUA Domestic Service 
in Chinese 1247 GMT 28 Nov 89 


[By RENMIN RIBAO reporter Pan Kang (3382 1511) 
and XINHUA reporter Chen Yun (7115 5366)] 


[Text] Beijing, 28 Nov (XINHUA)—Addressing a 
national grain work meeting that opened today, He Jihai, 
vice minister of commerce, said: This year has seen a 
good job done in the procurement and sales of grain and 
cooking oil. The quantities procured have gone up, sales 
have declined, and the market has been stable. However, 
the last-stage work of delivery into state granaries of 
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grain purchased by contract is still a very hard job and 
certain difficulties are expected in arranging market 
supply. In view of this, he said, the Ministry of Com- 
merce calls on all localities to make a correct analysis of 
their grain supplies and take effective measures to meet 
market demands. 


According to figures collected thus far from various 
localities, grain production this year is, in general, better 
than any year in the past. It is expected that the nation’s 
total grain output will outstrip last year by over 5 billion 
kg. But the total cooking oil production may be 10 
percent less than last year. With regard to the grain 
purchased by contract, 78.6 percent of the task covered 
by this year’s plan had been completed as of 20 
November, and grain delivered to state granaries by that 
time was 900 million kg more than last year’s corre- 
sponding period. As of that date, grain purchased at the 
negotiated price had exceeded last year’s corresponding 
period by 2.7 billion keg, while cooking oil purchased at 
negotiated prices was 60 mi!lion kg more than last year’s 
corresponding period. While procurement increased, 
sales during the first 10 months of this year showed a 
decline thanks to the efforts made by various localities to 
close loopholes. As of the end of October, sales of grain 
at the officially fixed price and the negotiated price 
throughout the entire country dropped by 650 million kg 
and 6 billion kg respectively compared with last year’s 
corresponding period. As of the same date, sales of 
cooking oil at the officially fixed price and negotiated 
price both stood at 420 million kg. In spite of this, the 
higher grain output this year, as opposed to last year, is 
merely an improvement of the situation. Commercial- 
grain-producing areas such as northeast China have 
reported a relatively big drop in output, producing a 
fairly big adverse effect on the work of balancing grain 
supply in the country. The relatively prompt delivery of 
grain purchased by contracts is attributable mainly to the 
bumper harvest in the south and northwest. However, 
the last-stage delivery will mainly involve those areas 
that were hit by natural disasters. Because of this, the 
shortage of funds for procurement of negotiated-price 
grain, and the insufficient warehouse capacitiy in some 
localities, there will still be considerable difficulties to 
meet. 


To alleviate and solve the difficulties with regard to the 
purchase and sales of grain and cooking oil, He Jihai 
urged various localities to make positive efforts to raise 
funds, pay serious attention to the procurement of grain 
and cooking oil at the officially fixed price and negoti- 
ated price, strictly control grain sales, make a success of 
the transportation and adjustment of the rice supply, and 
do well in meeting the people’s daily needs in disaster- 
afflicted areas. He Jihai said: As can be seen from the 
recent grain harvest work, the actual output is more than 
originally expected. All localties should seize the oppor- 
tunity to purchase more by all means. Areas with bumper 
harvests and areas only slighly afflicted by natural disas- 
ters must guarantee their fulfillment of the grain procure- 
ment quotas—both contract procurement and negoti- 
ated-price procurement. Areas heavily afflicted by 
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disasters must also do their best to purchase more grains; 
they should not try to solve their difficulties by cutting 
procurement, increasing sales, and acquiring more grain 
from other iocalities. In the meantime, it is necessary to 
strengthen the management of grain supply. Efforts 
should be made to cut the irrational consumption by 
checking and rectifying the grain supply and further 
improving the rules and regulations in this regard. 


This year, a bumper rice harvest has been reported from 
most parts of southern China, but the work of trans- 
porting and adjusting the rice supply between provinces 
has not been done well. With regard to this problem, He 
Jihai said: Success in transporting and adjusting the rice 
supply is a matter concerning the protection of the 
peasants’ enthusiasm about production. Both rice- 
producing areas and areas to which rice is sold must take 
the overall interests into consideration and support each 
other. Areas to which rice is sold must understand the 
difficulty of rice-producing areas and receive the supply 
according to the plan rather than rejecting the supply 
according to their own will. On the other hand, rice- 
producing areas must guarratee the quality of supply 
and make the price reasonable. 


Commerce Minister Speaks 2 Dec 


OW03 12000489 Beijing XINHUA Domestic Service 
in Chinese 1345 GMT 2 Dec 89 


{By reporter Chen Yun (7115 5366)] 


[Text] Beijing, 2 Dec (XINHUA)—Hu Ping, minister of 
commerce, addressed a national grain work meeting 
today and stressed that reform of the grain circulation 
system should continue to be deepened. The principle 
for this, he said, is to persist in doing four things— 
namely, persist in the combination of the planned 
economy with regulation by the market; persist in bal- 
ancing the supply and demand of grain by relying mainly 
on our own efforts and basically on domestic resources; 
persist in giving full play to the role of state-operated 
commerce in the field of grain as the principal circula- 
tion channel; and persist in separate management at 
different levels with regard to grain and financial work. 


Hu Ping expressed the opinion that there are 10 prob- 
lems concerning the circulation of grain supply, 
including shortage of grain resources, lack of smooth 
circulation channels, insufficent funds for the purchase 
of grain, too much grain purchased on credit, and 
irrational grain prices. He said: These are problems that 
accumulated over many vears in the past. The main 
problem is the irrational grain system which has put our 
grain work in a very passive position. However, reform 
of the grain circulation system and the policy on the 
purchase and marketing of grain and cooking oil involve 
work in many fields, such as finance, banking, planning, 
and foreign trade. Therefore, the reforms require com- 
prehensive efforts and a rather long period of hard work. 
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It is necessary to rationalize our grain system step by step 
in line with the reform of the economic structure as a 
whole. 


Hu Ping said: Under the state’s 3-year program for the 
improvement of the economic environment and the 
rectification of economic order, the targets we consid- 
ered for improving and rectifying the grain work are as 
follows: We should proceed from stablizing the grain 
supply, gradually rationalize the relationship between 
buying and selling on the basis of developing grain 
production, persist in living an austere life for a few 
years, and improve the “three links” [grain purchase 
linked with the supply of low-price chemical fertilizers 
and diesel oil and the payment of purchase deposits] 
policy for the further betterment of relations between the 
state and the peasants. We should also proceed from 
national conditions and the grain situation in our 
country; strengthen the planned management and appro- 
priate centralization of grain; and do well in adjusting 
the gap between successive years and different localities 
due to bumper harvests and crop failures, surpluses, and 
shortages. It is imperative to control the excessive 
growth of consumption, make arrangements to meet the 
basic needs of all, and guarantee that there will be no 
large grain problem. It is also necessary to rectify the 
order of grain circulation; stablize, strengthen, adjust, 
and improve the reform measures put into practice in 
the last few years; make a success of the maiaet regula- 
tion of grain supply; and ensure the basic stability of the 
grain price on the market. In addition, efforts should be 
made to improve the reform of enterprises and raise the 
quality of staff members and workers engaged in grain 
work. 


It is reported that the Ministry of Commerce is prepared 
to organize a task force to conduct a special study of the 
question of deepening the reform of the grain supply 
circulation system with a view to working out a concrete 
reform plan as soon as possible. 


Grain Procurement Proceeds Faster Than Last Year 


OW03 12013789 Beijing XINHUA Domestic Service 
in Chinese 0011 GMT 10 Nov 89 


[By reporter Chen Yun (7115 5366)} 


[Text] Beijing, 10 Nov (XINHUA)—This reporter has 
learned from the Commerce Ministry that procurement 
of grain on contract has proceeded faster than last year in 
22 of the 30 provinces, municipalities, and autonomous 
regions. As of the end of October, a total of 34.026 
million metric tons had been purchased, fulfilling 68.1 
percent of the plan for purchasing contract grain and 
3.316 million metric tons more than the same period last 
year. 


According to the ministry, the fast procurement is attrib- 
uted to, first of all, the keen attention paid by local 
governrnents at various levels, which have regarded 
“rain procurement as an important task for stabilizing 
the economy and have worked out specific measures by 
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assigning principal leaders to take charge of procurement 
personally. Second, putting the national interests above 
anything else, peasants have shown an unprecedented 
enthusiasm in selling contract grain; in Shandong, peas- 
ants were seen beating drums and gongs in selling grain 
patriotically. Third, funds for buying grain have been 
basically ensured, and no “promissory notes” were 
issued in the completed procurement of summer grain 
and the early rice crop. 


However, a senior official of the ministry pointed out 
that the task remains arduous in purchasing grain on 
contract for the remaining months of this year, especially 
in Liaoning, Jilin, Heilongjiang, and Inner Mongolia, 
where natural disasters have affected the procurement of 
autumn grain. The official has urged various localities to 
value the overall situation and share the national burden 
by stepping up efforts to purchase grain, while disaster 
stricken provinces and autonomous region have pledged 
to strive to fulfill the procurement. 


Recently, some localities have reported difficulty in 
purchasing grain, which has been caused primarily by a 
shortage of funds. Since the issuance of “promissory 
notes” is forbidden, some procurement departments 
have simply stopped purchasing grain. A responsible 
person of the ministry’s grain procurement section said 
that this problem involves mainly the procurement of 
grain at negotiated prices. At the present, the “double 
layer system” is practiced in China’s grain procurement. 
Therefore, funds should certainly be ensured for pur- 
chasing grain on contract, while measures should be 
taken to ensure funds for grain sold at negotiated prices. 
Problems this year lie mainly in th ‘ shortage of funds for 
purchasing grain at negotiated prices. Attaching serious 
attention to this matter, the central and local govern- 
ments are trying to raise funds through various channels 
while urging the banking departments to render further 
assistance. The Commerce Ministry has called on the 
grain procurement departments to try their utmost to 
help peasants in selling their products and to purchase as 
much grain as possible. 


Commentator’s Article Affirms Rural Policy 


HK08 12034389 Yinchuan NINGXIA RIBAO 
in Chinese 14 Nov 89 p 1 


[““Comm< atators’ Article: ‘Stabilizing and Perfecting the 
System of Contracted Responsibilities on the Household 
Basis With Remuneration Linked to Output Is Our 
Party’s Long-Term Policy’} 


[Text] Recently, some peasants have written to our 
newspaper saying that in some areas it has been rumored 
that “the CPC rural policy will soon change and that next 
year the state will begin retrieving the responsibility 
fields now in the possession of the commune members 
and turn them into collective farms.” After hearing such 
rumors, some peasants have developed misgivings about 
our party’s rural policy, stopped spreading manure and 
applying fertilizer to the fields they are responsible for, 
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and begun selling their sheep and felling the trees sur- 
rounding the fields for which they are responsible. All 
these activities have caused heavy losses for our coun- 
try’s agricultural production. 


It is totally wrong for these peasants to do this, and the 
rumors they have heard are completely groundless. 


Our party’s rural policy will not change, nor will the 
system of contracted responsibilities on the household 
basis with remuneration linked to output change. Since 
China began implementing the policies of reform and 
opening up to the outside world, the CPC has imple- 
mented a series of new rural policies, including the 
system of contracted responsibilities on the household 
basis with remuneration linked to output. All these new 
rural policies implemented by the CPC have been whole- 
heartedly supported and warmly hailed by the broad 
masses of the Chinese peasants and have greatly aroused 
the enthusiasm of the 800 million Chinese peasants. 
Over the past 10 years, China’s rural economy has 
witnessed a comprehensive development, which has in 
turn given a powerful impetus to the development of 
China’s overall national economy and boosted China’s 
economic prosperity. Practice is the criterion for judging 
truth. The implementation of the system of contracted 
responsibilities on the household basis with remunera- 
tion linked to output in the vast rural areas has greatly 
promoted the overall development of China’s national 
economy because it is commensurate with the develop- 
ment level of China’s rural productive forces at the 
present stage and still has great vitality. Therefore, such 
a good policy should not be changed. Moreover, it is 
impossible for the CPC to change such a good policy. 
This position has been repeatedly reiterated in no uncer- 
tain terms by the CPC Central Committee in all the 
official documents it has issued over the past few years. 
The leaders of the central authorities have time and 
again laid stress on maintaining the stability and conti- 
nuity of our party’s existing policies. Comrade Deng 
Xiaoping said: ““We must continue to adhere firmly to 
the basic line, principles, and policies we have already 
formulated and resolutely implement them in the years 
ahead.” Jiang Zemin, general secretary of the CPC 
Central Committee, pointed out in the speech he deliv- 
ered on China’s National Day: “We must make con- 
tinued efforts to deepen the rural reform, carry out stable 
rural polic: j;r--~% all types of existing systems of 
contracted resp« ilities with remuneration linked to 
Output, and estaviish and perfect a pre-production, in- 
production, and post-production service system in this 
regard.” Premier Li Peng also emphatically pointed out: 
“The system of contracted responsibilities with remu- 
neration linked to output is a major policy that is of great 
importance to China’s 800 million peasants. The system 
of contracted responsibilities with remuneration linked 
to output conforms with the development level of 
China’s rural productive forces at the present stage and 
should continue to be implemented and perfected.” We 
should conscientiously study, master, and publicize the 
spirit of all the aforementioned speeches made by the 
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leaders of the central authorities, with a view to unifying 
our ideology, heightening our understanding, dispelling 
Our misgivings and worries, overcoming obstruction, 
resolutely carrying out and implementing to the letter 
our yarty’s existing rural policies, and successfully 
acco:nplishing all our work in the rural areas. 


Nevertheless, there is no denying the fact that we still 
need to make redoubled efforts in practice to further and 
deepen our rural reform and make continued efforts to 
perfect gradually the system of contracted responsibili- 
ties on the household basis with remuneration linked to 
output. This is a demand put forward by our basic line of 
“one center, two basic points.” Since the development 
level of rural productive forces and actual conditions in 
China’s rural areas vary from place to place, different 
rural areas should adopt different approaches to this end. 
Under no circumstances should we demand that all the 
rural areas adopt a unified approach in perfecting the 
system of contracted responsibilities on the household 
basis with remuneration linked to output. Before 
adopting specific measures in this regard, we should first 
of all take fully into account and respect the views of the 
broad masses of the peasants and follow the wishes of the 
masses. The perfection of the system of contracted 
responsibilities on the household basis with remunera- 
tion linked to output is a long-term task that cannot be 
accomplished overnight and, therefore, we should not 
make any hasty attempt to perfect this system. In per- 
fecting the system of contracted responsibilities on the 
household basis with remuneration linked to output, we 
should still basically adhere to contracted household 
of2ration, carry out both decentralized operation and 
unified operation, combine decentralized operation with 
unified operation, carry out double-level operation, and 
properly integrate the enthusiasm generated by the con- 
tracted household operation with the superiority of the 
collective operation. “Perfection” does not mean “a 
return to the collective operation,” nor does it mean “a 
return to the beaten track of ownership by the commune, 
production brigade, and production team, with the latter 
being the basic accounting unit.” Therefore, perfecting 
the system of contracted responsibilities on the house- 
hold basis with remuneration linked to output does not 
suggest a change in our party’s existing rural policy, nor 
does it suggest a change in the existing system of con- 
tracted responsibilities on the household basis with 
remuneration linked to output. In recent years, our party 
and government organizations at all levels in the vast 
rural areas have done a lot of guidance work among the 
broad masses of the peasants. All the work done by our 
party and government organizations in recent years is 
aimed at adapting our rural production relations to the 
development of our rural productive forces and at fur- 
ther invigorating the system of contracted responsibili- 
ties on the household basis with remuneration linked to 
output. Therefore, we should not believe the rumors that 
“the state will begin retrieving responsibility fields and 
turning them into collective farms,” that “all property 
will be returned to the collectives,” and so on. We must 
firmly believe that our party’s general policy of reform 
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and opening up to the outside world will not change and 
that our party’s various existing rural policies, including 
the system of contracted responsibilities on the house- 
hold basis with remuneration linked to output, will not 
change. We must strengthen and actively take part in our 
agricultural production in the autumn and winter and 
make redoubled efforts to carry out capital construc\ion 
on farmland and the construction of water conservai\cy 
works in order to lay a solid foundation and create good 
conditions for reaping a good agricultural harvest and 
further developing the commodity economy in the vast 
rural areas next year. 


Our party organizations and cadres in the rural areas 
must further strengthen their ideological and political 
work, publicize and carry out our party’s rural policies in 
the light of the actual conditions in the vast rural areas, 
help the broad masses of the peasants to heighten their 
consciousness, and consolidate and further develop the 
current good situation of stability and unity in the rural 
areas. We should simultaneously carry out the building 
of the socialist spiritual civilization and the building of 
the socialist material civilization, should not lay undue 
stress on just one of these two aspects, should enable the 
socialist ideology to occupy all our ideological and cul- 
tural fronts, and should push ahead further with and 
deepen our rural reform. 


Article Stresses Effects of Irrigation Works 


HK06 12044689 Beijing RENMIN RIBAO in Chinese 
27 Now 89 p 1 


[Article .y staff reporter Gao Baosheng (7559 0202 
3932): “Strive for Actual Effect—A Problem Deserving 
Attention in the Construction of Farmland Irrigation 
Works”’] 


[Text] A great upsurge in constructing water conservancy 
and irrigation works has appeared in various localities, 
and the situation is encouraging and gratifying. How- 
ever, a problem in this work should be noticed. That is, 
attention must be paid to the actual effect of the irriga- 
tion works. There is no lack of negative experience in 
this respect. 


A county mobilized several ten thousand people to build 
water conservancy and irrigation works last year, and 
several hundred thousand cubic meters of earth and 
stones were moved in the project. However, due to the 
shortage of building materials, some works could not be 
built, and the whole project could not be used. In 
summer, many rebuilt ditches were again silted up. 


A comrade in charge of the construction of water con- 
servancy and irrigation works in the Ministry of Water 
Resources told this reporter that similar cases also 
existed in the construction of irrigation works many 
other localities. It is true that the construction of water 
conservancy and irrigation works should be carried out 
on a large scale, because without a considerable scale, the 
works will not have expected efficacy. However, atten- 
tion must also be paid to actual effect of the works, and 
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the projects must be planned and organized carefully in 
order to bring real benefit to the peasants. 


After the State Council issued the “Decision on Carrying 
out Farmland Capital Construction :.d Building Water 
Conservancy and Irrigation Works on a Large Scale,” 
rapid actions were taken in various localities. From the 
south to the north, water conservancy and irrigation 
projects can be seen under construction everywhere on a 
large scale that was rarely seen in recent years. However, 
the large the scale of construction is and the more 
manpower is used for such construction, the more 
careful we should be in preventing any waste of the 
people’s financial and human resources. Peasants are 
most realistic. They said: We do not mind hard work, but 
we are most afraid of futile work. If they find that no 
actual effect can be seen in the following year after great 
efforts are made, their enthusiasm will be seriously 
dampened, and the construction of irrigation works will 
not be carried out on a large scale any more. 


In order to ensure the actual effect of the works, leaders 
at various levels must correct their work style. They 
should proceed from local conditions and carefully plan 
and organize the projects. They must not take reckless 
action and mobilize peasants to start some projects that 
have not been carefully planned, because this will cause 
a waste of materials and manpower. For the large-scale 
projects which may affect a broad area, preparations and 
plans must be made more elaborately and carefully. In 
the Jianghan Plain of Hubei Province, there are large 
stretches of low-yield fields which were frequently logged 
with water for the lack of drainage facilities. Only one 
crop could be planted there and the yields were very low 
in the past. Last year, the Ministry of Water Resources 
carried out some pilot projects in improving the drainage 
facilities in Honghu and Qianjiang, and marked results 
were achieved. Single cropping has been replaced with 
double cropping, and crop yields have also increased by 
a big margin. The local peasants found that investment 
in such transformation projects was indeed profitable, so 
they enthusiastically asked the functional department to 
give technical guidance to their projects this year. At 
present, more than 10 counties in this area have mobi- 
lized several hundred thousand people to participate in 
the construction of the drainage works. 


In the course of building irrigation and drainage works, 
except for contributing their labor force, peasants find it 
hard to cope with many technical issues themselves. So 
they need services ensured by the leading organs in order 
to actually solve various probiems. In the northern prov- 
inces of our country, there is severa! mi!lion mu of dry 
farmland. Irrigation pipes are suited to the condition of 
such land. With irrigation pipes, water and electricity can 
be used more economically, and less land will have to yield 
to the irrigation works. As compared with irrigation 
through ditches, the utilization rate of water can be raised 
by 50 percent if pipes are used for irrigation. However, due 
to the shortage of plastic pipes, peasants find no way to get 
what they need. If the local departments concerned can 
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make joint efforts to solve this problem, irrigation condi- 
tions in North China will be greatly improved. Now, many 
local leaders go to the construction sites and personally 
participate in the physical work there. This does play a big 
role in arousing the peasant masses’ work enthusiasm. 
However, the peasants do not want the leaders to merely 
do something superficial, they need the leaders’ role in 
helping them solve some actual problems in the course of 
construction. 


Shandong Province decided to allocate more than 300 
million yuan this year to the construction of water conser- 
vancy and irrigation works and to take measures for 
ensuring the funds and materials needed in these projects. 
The material supply department in Taian City tried by 
every possible means to seek available suppliers, and 
ensured the supply of 12,000 tons of cement, 500 tons of 
steel products, and 375 cubic meters of timber, thus 
guaranteeing what was needed in the construction of water 
conservancy and irrigation works. Henan Province also 
assigned responsibility to the authorities at various levels 
for ensuring the supply of materials and fuel. Efforts were 
made by various departments concerned to seek available 
supplies, and priority was given to the irrigation works. 
When guiding a construction project on the spot, the 
leaders of Zhumadian Prefecture helped settle some eco- 
nomic disputes related to the project and ensured the 
supply of 630 tons of diesel oil. They also dispatched 
public security personnel to the construction site to main- 
tain law and order there. Facts show that as long as leaders 
at all levels really attach importance to the construction of 
water conservancy and irrigation works, it is not hard to 
overcome some difficulties. 


In the past few years, some provinces organized compe- 
titions in the construction of water conservancy and 
irrigation works, such as the “Dayu Cup” competition in 
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Liaoning Province, the ““Tianchi Cup” competition © 
Jilin Province, and the “Heilong Cup” competition in 
Heilongjiang Province. This year, Hebei, Xinjiang, Nei 
Mongol, and Shanxi also organized similar competitions 
in order to promote the construction of water conser- 
vancy and irrigation works. This method introduced the 
competition mechanism, and counties could compete 
with each other in this respect. The previous subsidies 
allocated aimlessly to the localities were replaced with 
prizes only awarded to localities that achieved good 
results, and the funds could thus be used more effec- 
tively. However, the competition must not be carried out 
as a mere form without substantial content; otherwise, 
the competition will become meaningless. Beginning in 
1987, Henan Province assigned annual targets of 
increasing irrigated areas to various counties. The pro- 
vincial government concluded a contract with the water 
vesources department, and the water resources depart- 
ment assign targets to various counties and concluded 
contracts with the county governments. The construc- 
tion of water conservancy and irrigation works was thus 
linked with the results of the works and the grain out. In 
the last 2 years, the whole province increased severai ten 
million mu of goods fields with effective irrigation and 
drainage facilities. 


The comrades in the Ministry of Water Resources also 
told this reporter that although the general situation in 
the construction of water conservancy and irrigation 
works in the whole country is good this year, develop- 
ment in various localities is still uneven. Funds which 
have been allocated for the construction of irrigation 
works in the whole country have not reached the target of 
200 million yuan yet. They are afraid that the funds 
allocated for the construction of irrigation works this 
winter and next spring may not reach the 1980 level of 
2.1 billion yuan. This shows that efforts to increase 
necessary financial input must not be relaxed. 
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Southwest Region 


Scholars Affirm State’s Role in Tibet 


OW1212111989 Beijing XINHUA in English 1047 GMT 
12 Dec 89 


{“Chinese Communist Party and Central Government Rep- 
resent Tibetan People’s Interests”"—XINHUA headline] 


[Text] Beijing, December 12 (XINHUA)—The Chinese 
Communist Party and the central government represent 
the interests of the Tibetan people, a number of public 
religious figures and scholars in nationality studies have 


They have been denouncing the Norwegian Nobel Com- 
mittee’s award of the 1989 Nobel Peace Prize, and 
France’s “Prix de la Memoire” Award, to the Dalai 
Lama on the alleged grounds that he has contributed to 
“peace” and “the preservation of Tibetan culture.” 


Doje Cedain, a Tibetan scholar, said that under the 
feudal serf system the serfs had no human rights. In those 
days when they met, they did not ask each other’s names 
but the names of the masters they belonged to. 


A feudal lord always regarded his serfs as his private 
property and as animals that could speak. He might sell 
them or transfer them as loans and gifts as he wished. If 
a serf wanted to get married or give birth, he or she had 
to first get permission from his (or her) master, who had 
the right to torture or even kill him (or her). 


The few schools in Tibet were open mainly to the 
children of officials and feudal nobles. Serfs could hardly 
dream of going to school. 


Doje Cedain, who is also a former chairman of the Tibet 

Autonomous Regional People’s Government, said it was 

— for all monks to receive education in those 
ys. 


At that time, Tibet had several thousand lamas. Only 15 
percent of them could learn to read and the rest had to 
work. In fact the latter were slaves in kasaya, a patch- 
work outer vestment worn by a Buddhist monk. 


But now, the scholar said, Tibet has 2,469 schools with 
165,000 students. Most school-aged children are at 
school. 


Professor Shi Jun said the Chinese Communist Party 
and Government have formulated laws and regulations 
to ensure that people of all nationalities in Tibet exercise 
the right of being masters of their own destiny. 


Under the Constitution, China has formed a network of 
nationality laws, with the law on regional autonomy for 
China’s minority nationalities foremost. These laws have 
effectively guaranteed equal rights and autonomy for 
people in various ethnic minority areas, including Tibet. 
The population of ethnic minority groups in China 
accounts for 6.7 percent of the total. However, the 
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number of minority delegates to the National People’s 
Congress represents 14 percent. 


At the Fifth Regional People’s Congress held by Tibet 
last year, the number of representatives of Tibetan and 
other ethnic minority groups accounted for 82.9 percent. 
At present, all the top leaders of the regional people's 
congress, the party committees and governments at the 
city, prefecture and regional levels are Tibetans. 


All these reflect the equality of different nationalities and 
fully ensure the political rights of minority peoples. They 
have been generally acknowledged by countries with 
multi-nationalities. 

Ren Jiyu, curator of the Beijing Library and expert on 
religion, said the Buddhist culture is a key part of the 
Chinese culture and Tibetan Buddhism, or Lamaism, 
occupies the most important place in Tibetan culture. 
The Chinese Communist Party and the Government 
have always exerted great efforts to protect them. 


For example, the state has allocated hundreds of thou- 
sands of yuan in special funds every year since 1982 to 
e~mpile and publish “The Chinese Tripitaka” (in Han 

yuage characters). The Tripitaka, a collection of more 
tuan 4,200 ancient Buddhist scriptures, will be the most 
complete collection of Buddhist scriptures in the world. 
So far, 30 volumes of the 220-volume series have been 
published. Compilation of the “Chinese Tripitaka” in 
the Tibetan language began in 1987. 


Upon completion, Ren said, the two tripitakas will bring 
incalculable benefits to Tibetan studies and religious 
culture and make a huge contribution to world culture. 


China, he said, has made great progress in the study of 
religion. Since 1982, its universities have opened courses 
on the subject and have trained students whose doctoral 
theses have aroused world attention. At present, Japan is 
sending students in Buddhism and Taoism to study in 
China. 


The curator noted that one could not overlook that the 
economy and culture of Tibet suffered a great deal 
during the “Cultural Revolution” (1966-76). 


“But this was not a persecution of et’ iin sty people 
under the Han majority,” he said. _aS a vatastrophe 
embracing the whole Chinese nation, including the Han 
people.” 


Nagcang Gyonba Ngangom, a living buddha and vice- 
president of the China Advanced Institute of Tibetan 
Buddhism, said the Communist Party and the state have 
attached great importance to Tibet's religious cause since 
Tibet's peaceful liberation in 1950 (excluding the period 
of the “Cultural Revolution”). 


The past 10 years saw governments at various levels 
allocate a great deal of money to repair temples and 
respect people’s freedom of religious beliefs. 
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A 50-volume “Tangyur™, known as a Tibetan encyclo- 
paedia, has been published through the hard efforts of 
the lecturers and students of the institute. 


The “Tangyur” is the complete works of Zong Kaba— 
founder of the yellow sect of Tibetan Lamaism, the origin of 
the Tibetan religion and the origin of Buddhism. 


According to the vice-president, 115 Mongolian and 
Tibetan religious figures are studying at the institute. 
Tonggar Losang Chilai, professor of Tibet University, 
said Tibetan culture has developed in several stages: the 
primitive (from 200 B.C. to 700 A.D.), the boom (from 
7th century to 12th century), the closed (from 12th 
century to 1950) and the flourishing (since the 1950s). 


According to Tibetan scholar Doje Cedain, China has 
dozens of institutes in Tibetan study in Beijing, Tibet, 
Sichuan, Qinghai and Gansu. 

In 1986, the country allocated 25 million yuan to set up 
a China research center in Tibetan study in Beijing. now 
researchers of the center are compiling and publishing 
documents and treatises in the Tibetan language. This 
was rarely seen in any social system in the past. 


He said: “A number of experts and scholars from the 
United States and the Federal Republic of Germany 
have told me that no organization in the world can 
compare with China, which has spent so much man- 
power, material and effort to rescue, protect and develop 
Tibetan culture.” 


He added: “Only the People’s Republic of China led by 
the Chinese Communist Party has accomplished this.” 


‘No Concessions’ for Tibet After Nobel Prize 


HK1212093789 Beijing CHINA DAILY in English 
9 Dec 89 p 4 


[By Tammy Tam] 


[Text] The Chinese Government will not make conces- 
sions on the question of Tibet in the face of the award of 
the Nobel Peace Prize given to the Dalai Lama, Tibet's 
spiritual leader in exile. 


Beijing has condemned the prize as “foreign interfer- 
ence” in China's domestic affairs and foreign support for 
Tibetan independence. 
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Nevertheless, Chinese officials have indicated willing- 
ness to hold talks with the Dalai Lama provided that he 
renounces the claim to independence. 


Many believed that as a resvit of the award, the Dalai 
Lama would have more bargaining chips when negoti- 
ating with Beijing. 


But Chinese officials and academics stress that Beijing 
would make no concessions, and they say the Nobel 
Committee has cast a Shadow over the future of Tibet. 


However, the Nobel Committee admits that the choice 
of the Dalai Lama—aside from praising his efforts in 
seeking & peaceful solution—was an attempt to influence 
events in China. 


“What happened in Beijing (the June 4 incident) influenced 
the committee,” said members of the Nobel Committee. 


But contrary to their expectation, this attempt of the 
Nobel Committee is unlikely to affect Chinese leaders, 
who are well known for being open to persuasion but not 
to coercion. 


In an interview with the HONG KONG STANDARD, 
Professor Li Binquan of the Central Institute for 
National Minorities, said the Nobel Peace Committee, 
“over-estimated the power and influence of the prize.” 


Moreover, Li criticized the committee, chaired by a 
Norwegian professor of Tibetology, for awarding the 
prize to the Dalai Lama because the award “was not 
objective enough, but very tendentious.” 


Ren Yinong, a spokesman for the State Nationalities 
Affairs Commission, said, “The Chinese Government's 
yrotest in fact does not aim at th: Dalai Lama but at the 
committee. We also understand tivat the major voice for 
tibetan independence comes from the young Tibetans 
growing up abroad who know little about the real situa- 
tion in Tibet and the history of Tibet.” 


However, China says it is still willing to meet the Dalai. 
Gong Liefu, spokesman for Tibet's regional government, 
told foreign journalists that Beijing stood by its offer 
made last year that it was ready to talk with the Dalai 
Lama or his representatives provided the Dalai Lama 
recognizes Tibet as inseparable from China. 


Ren said, “The conditions of the Chinese side will not 
change—that is we only talk to the Dalai Lama or his 
representatives but not the exiled government. We will 
adhere to this principle although the award does create 
some new difficulties and obstacles for the talks.” 


For one thing, the Nobel Peace Prize cannot pressure China 
to compromise. At the same time, it leaves the Dalai unable 
to soften his stance in front of the current leadership. 


The award, ultimately, may offer no significant assis- 
tance to resolving the Tibet problem. 
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Tibetan Atrocities 


The Spanish monthly INTERVIEW in its October issue 
reminded the world that the current Nobel Prize winner, 
the Dalai Lama, used to be the ruler of a local political 
power that committed all kinds of shocking atrocities 
against its people. 

The Dalai Lama, who has been in self-exiie from China 
for 30 years, fled Tibet in 1959 when the rebellion 
launched by a handful of Tibetan upper-class reaction- 
aries against the central government was defeated. 


The INTERVIEW article by Spanish senior journalist 
Andres Sanchez Diaz said that in the museum of Lhasa, 
the capital of Tibet, or in the Chinese Revolution His- 
tory Museum on the east side of the Tiananmen Square 
in Beijing, one may see ample evidences of the crimes of 
the former Tibetan local political power. 


It said, “Tibetans in the past were classified into various 
grades and ranks. The lower classes had no rights against 
the upper classes at all. A cruel system of suppression was 
established to maintain this inequality. It was common at 
that time for penalties to be used as a deterrent and the acts 
of dismembering serfs as the marks of a ruler’s power over 
them could be seen anywhere.” 


Whereas monasteries, the local government and serf 
owners counted their wealth in terms of heads of anin aals 
and serfs, serfs had nothing at all, not even the righ: to 
their own life, the article said. 
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“They were forced to do corvee labour. And they could 
be wantonly rented, mortgaged, transferred, presented, 
sold, beaten up or even killed by their owners. All 
depended on the personal will of the owners.” 


The INTERVIEW article mentioned specifically a 
savage act of the old Tibetan local government, namely, 
the so-called ear tax levied to collect military expendi- 
tures. Those who failed to pay the tax would have one ear 
cut off. That was why the tax was called the “ear tax.” 
The article said the word Dalai means the “sea of 
wisdom.” Yet, under the rule of the Dalai Lama, the 
Tibetan people lived in poverty and ignorance and under 
the serf system. 


After the rebellion was crushed, Tibet underwent demo- 
cratic, reforms. And now “the situation has changed,” 
the article said. There are three institutions of higher 
learning, 14 secondary professional schools, more than 
60 middie schools and more than 3,000 primary schools, 
all of which were set up by the central government of the 
People’s Republic of China. 


In addition, there are many scientific research centres, 
cultural centres and medical institutions. 


The article said, compared with what happened in other 
provinces or autonomous regions of China, tibet's 
progress has been slow. But when one looks back over the 


past century, progress has been rapid. 


It seems socialism has taken roots in this land, the article 
concluded. 
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Government, Party Officials View Elections Chen La-an 
OW0612062389 Taipei CNA in English 

LiH J S 1532 GMT 5 Dec 89 

OW0312143089 Taipei International Service [Text] Taipei, Dec. 5 (CNA)}—Economics Minister Chen 

in English 0200 GMT 3 Dec 89 Lu-an said Tuesday that the results of the Dec. 2 elec- 
tions sent a “strong message” to the government: time 
has come for real reforms. 

[Text] Secretary General of the ruling Kuownintang 

[KMT] James Soong aut early Sunday morning that = “The government must not ignore this message,” Chen 


in sevcral races, mothe doe the ruling party is still 
commiited to pushing ahead reform. Furthermore, 
Soong said that total democracy is the goal of all the 

$ ci and the government will not step Sak 
its desire to implement the wishes of the people. 
Soong stated that the nation has made a big step forw. 4 
toward democratization with these elections. He noted 
that the Republic of China [ROC] hopes to work 
together with opposing parties and people from all walks 
of life here to create an even brighter future for the ROC. 


Premier Li Huan, also in a post-election statement, 
reiterated that the government will severely deal with 


should not stand in the way of them continuing to serve 
the nation. 


Emergency KMT Meeti:.2 
OW05 12112489 Taipei International Service 
in English 0200 GMT 5 Dec 89 


[Text] In the recap of election results since Saturday's 
voting, the ruling Kuomintang captured 205 seats or 69 
percent of the seats up for grabs while the opposition 
Democratic Progressive Party won 65 races. The DPP 
gained 25 seats from its showing in the last election. 
Overall voters’ turnout was over 76 percent which is a 
record, and most analysts attributed the high voters’ 
turnvut due to the good weather and the very heated 
races in many districts. The KMT [Kuomintang], despite 
winning heavily, showed great concern over the outcome 
of the election after several important positions which 
have been traditionally held by KMT members were lost 
to the opposition. 


The KMT late on Sunday held an emergency meeting to 
review the party's setback in the first vote held after the 
lifting of martial law. Secretary General of the KMT 
Sung Chu-yu said that the KMT calmly accepts the upset 
but the newly competitive process would contribute to 
the nation’s democratic development. 


The DPP will send 21 members to parliament, up from 
the current 12, and hence for the first time in history, 
Opposition deputies will now be capable of introducing 
legislation as the introduction of each biil requires the 
support of 20 lawmakers. 


said while promising a “self-evaluation” of existing 
economic policies. 

His ministry will reevaluate foreign trade, mainland 
trade, and industrial land policies and cooperate with 
other government units to solve labor and environ- 
mental protection issues, Chen added. 


Li Huan on Lawbreakers 


OW081203.989 Taipei CNA in English 0233 GMT 
8 Dec 89 


[Text] Taipei, Dec. 8 (CNA)}—Premier Li Huan in a 
cabinet meeting Thursday ordered government bodies to 
bring election campaign lawbreakers before the country’s 
courts. 


Some lawbreakers had attempted to destabilize social 
order by committing arson, beating law-enforcenment 
officers and disrupting traffic. “They must be severely 
punished in accordance with the law,” Premier Li said. 
Li issued his directive after hearing several election 
reports, one by Interior Minister Hsu Shui-teh, concur- 
rently chairman of the Central Election Commission. 


The premier said that he was happy to see the elections 
end successfully and attributed the success to the com- 
bined efforts of election officials and the police. 


He also instructed election organizers to gear up for the 
January 20 local ciections for township chiefs, mayors, 
and county and city councilmen. 


Li underlined the significance of the December 2 elec- 
tions, the first since martial law was lifted in July 1987, 
for the Republic of China's democratization process. 


Candidates had a variety of proposals during their cam- 
paigns, they should be classified and used as reference 
materials by the government in formulating future poli- 
cies, Li counseled. 


News Media Comment on Elections 


CHINA POST 3 Dec 


OW 0812092389 Taipei CHINA POST in English 
3 Dec 89 p 2 


{Editorial: 
Advocacy™] 


“Peking’s Concern about Independence 
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[Text] On the eve of the parliamentary and regional 
ejections in Taiwan, the communist regime on the main- 
land lashed out against the advocacy of an independent 
Taiwan by some of the candidates. The rhetoric was 
unusually tough, and it cannot be dismissed as mere 
propaganda. 


The Chinese Communists have repeatedly threatened to 
attack Taiwan if it declares itself independent of the 
mainiand. There are those who believe or insist Peking 
will never carry out the threat. 

We don't agree. Peking has not hesitated to use force 
against Tibetans who sought to make Tibet independent. 
And the regime has used tanks and machines against 
innocent students demonstrating in Tienanmen Square, 
resulting in thousands killed or injured. Those events 
indicate that the regime will use any means to achieve its 
purposes. 


And the view that Taiwan is safe from a communist 
attack is highly questionable. Should Peking apply a 
naval blockade of the island it would create serious 
problems for Taiwan. In fact, a mere shift in the position 
of the Communist fleet in the direction of Taiwan would 
arouse panic here and send the stock market crashing in 
no time at all. 


Add to that the internal strife and chaos<ihat would 
result should Taiwan become independent. The chaos 
would be so intensive and extensive that it would enable 
the Communists to capture our island bastion easily. 


Anyone who insists Taiwan could become independent 
without considering Peking’s reaction is irresponsible as 
well as naive. 


Ta‘pei Radio 4 Dec 


OW 04 12222389 Taipei International Service in English 
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{Commentary: “Election Day Results”) 


[Text] Great weather and a holiday from work brought 
out a record number of voters in yesterday's nationa! and 
local elections. 


Unofficial tallies show that 73 percent of the registered 
voters turned out, a new record, beating the 1986 total of 
71 percent. Saturday's election was considered a refer- 
endum on the reform policy of the ruling party, the 
Kuomintang. At the national level, elections were held 
for 101 seats in the legislature. In the Taiwan provincial 
assembly, 171 seats were contested. Twenty-one county 
commissioners and mayoral seat were also up for grabs. 
Early Sunday morning, results indicated a strong 
showing for the Kuomintang across the board. The 
major opposition party, the Democratic Progressive 
Party or DPP, also fared well, gaining some 10 to 12 
percent more in the race for popular vote. 


In the important legislative race, the Kuomintang 
appears to have won at least 55 to 60 percent of the vote, 


: 
5 


Taiwan provincial assembly race, the ruling party 
has unofficially swept 119 of the seats while the DPP 
managed to win 37. In the 21 races for county commis- 


sioners or city mayors, the Kuomintang won 14; the 
DPP, 6; with an independent winning the other 
Premier Li Huan said after the results were in that the 


most important thing is that, quote, the election was 
peaceful and fair, unquote. He said that was the best 
indicator that democracy is doing just fine in the 
Republic of China on Taiwan. 

The early results indicate that ruling party was able to 
hold its ground against an onslaught of opposition. This 
election marks the first time the Kuomintang faced a 
legal opposition. With the exception of Yu Ching, the top 
vote-getters for the DPP appear to have been on the 
receiving end of many sympathy or protest votes. This 
trend continues from the 1986 elections. Other voters 


Taipei International 5 Dec 


OW05 12141989 Taipei International Service 
in English 0200 GMT 5 Dec 89 


[Joanna Fu commentary: “The Post-Election Blue”) 


[Text] Now that the excitement of the December 2nd 
national legislative and local elections is past, the old 
post-election blues are bound to set in. Why? Because the 
winners have no choice but to begin facing up to the hard 
realities of making campaign promise to become reali- 
ties. Tough decisions, and maybe tough times, lie ahead. 
Opposition candidates who won mayorships or county 
commissioners spots will learn quickly what it is like to 
be an incumbent. It’s easy to be on the sidelines, criti- 
cizing the ruling party 24 hours a day. Now they will see 
how difficult it is to run a modern t. This is 
commentary for the Voice of Free China. I am Joanna Fu. 
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The ruling party, meanwhile, has several important 
promises to live up to. Mainly, it must carry on with 
social, economic, and political reforms. Of these, resiruc- 
turing of the nationally elected parliamentary bodies is 
chief on the agenda. This will entail continued encour- 
agement of senior deputies, who have not stood for 
clection since 1948, to retire. If things go right, and the 
ruling party, the Kuomintang, is able to implement this 
important reform, Taiwan will achieve genuine democ- 
racy, that’s before the next elections scheduled for 1992. 


Besides political reforms, the ruling party candidates 
also promised to do more about environmental protec- 
tion, crime, and social welfare. These are issues which 
were tops on the minds of voters, and which require 
extremely tough decisions and action plans. If the ruling 
party was vulnerable on anything, it was the quality of 
life in the cities. Newly elected officials will find out 
quickly what it is the voters have demanded of them in 
these areas. Political careers will sink or swim on the 
basis of how hard elected officials work to solve these 
problems. 


Voter polls have made it clear to all winners that Taiwan 
has reached an important crossroads of development. 
The days of rampant, out of control economic growth are 
over. Now it is time to pick up the pieces of past neglect, 
and begin more reasoned planning for the future. Legis- 
lators, commissioners, and mayors who show little or no 
inclination to tackle disorder will have rude awakenings 
in 1992. 


So it is that winning an election is easier than fulfilling 
promises and facing the hard realities of office. Perhaps 
it is good that more and more opposition politicians are 
winning office; they are in for humbling experiences. 
When all is said and done a few years from now, they 
might have more respect for the record of the ruling 
party. If they still wish to better it, all power to (hem. At 
least they will know that being number one is a lot harder 
than being a comnlaining number two. Still, there is just 
as much heat on the ruling party as there is on officials 
elected from opposition parties. The promise of con- 
tinued reforms must be carried out, and ruling party and 
opposition officials must work together to solve the 
nagging quality of life problems on Taiwan. 


The post-election blues are just around the corner, for 
winning candidates and voters alike. Perhaps the losers 
of Saturday's election aren’t so unlucky after <.‘i. 


Taipei International 8 Dec 


OW0912131689 Taipei International Service 
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[Station commentary: “Li Creates KMT Reform 
Group” ] 


[Text] Saying the ruling party must undergo a period of 
introspection after the setback in last Saturday's elec- 
tions, party Chairman Li Teng-hui, who is also president 
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of the Republic, announced the formation of a com- 
mittee whose purpose will be to reform the party. At the 
regularly scheduled weekly meeting of the Central 
Standing Committee of the ruling party, the Kuom- 
intang, or KMT for short, Li said the party experienced 
the setback because its reforms of recent years still did 
not meet the expectations of the electorate. This setback 
is the decision of the entire electorate. We cannot blame 
it on accident. It is no coincidence. The reform measures 
the government has pursued in the past few years have 
failed to fulfill the people’s expectations, Li surmised. 


The KMT had expected to win at least 70 percent of the 
popular vote, but final tabulations show it dropped to 
around 59 percent; the leading opposition party garnered 
30 percent, an 8 percent rise over its performance in the 
1986 parliamentary elections. Although the KMT still 
won a majority of the seats, Li conceded that the election 
was an embarrassment for the KMT since the opposition 
won nearly a quarter of the seats contested. In 40 years of 
power in the Republic of China on Taiwan, the KMT has 
never been challenged so strongly at the polls. 


Li attributed the KMT’s slip in popularity to the party’s 
failure to solve such problems as worsening crime and 
declining government credibility. Li promised to under- 
take reforms within the party, basing them on the lessons 
learned in Saturday’s elections. He called the elections a 
precious experience and a warning to the ruling party. Li 
added that determination is needed to reform the party. 
A price must be paid, we must not hesitate any more, he 
said. 


At the meeting, other top party officials also gave their 
views on reasons for the party’s setback. Some blamed 
the new primary system, which they said was mishan- 
died, giving the party an awkward image going into the 
campaign. Others blamed government scandals, specifi- 
cally the resignation of the justice minister a month prior 
to the election. 


But it is likely that the committee set up tc review the 
situation will find that Chairman Li is on the right track. 
Voter exit polls tended to favor his view that the public 
is not satisfied with the pace of KMT reforms. Although 
many say the reforms are good and that they are willing 
to credit the KMT with having changed much in the past 
few years, they still think the change is not cnough, or not 
happening quick enough. 


Observers of the political scene in Taipei are now 
predicting that the younger, new blood reformists in the 
party will use the election setback to strengthen their 
moves to create a new KMT. They are blaming defeat on 
the party’s stick-in-the-mud image, specially with regard 
to restructuring parliament to make it more representa- 
tive of the Taiwan area. Their efforts received a major 
boost at Wednesday's meeting. A party elder himself, 
Chairman Li has now thrown his weight behind the 
reform-minded party members. 
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New Defense Minister Hau Comments on Post 


OW04 12040289 Taipei CHUNG YANG JIH PAO 
in Chinese 25 Nov 89 p 1 


[Text] Hau Pei-tsun, chief of general staff, who was 
designated as defense minister, pointed out on 23 
November that he would take up the responsibility and 
do his best to meet the new challenge. 


The above remark was made by Hao Pei-tsun on his 
arrival by China Airlines flight from Kuala Lumpur at 
1520 on 23 November at the Chiang Kai-shek Interna- 
tional Airport after concluding his 4-day visit to South- 
east Asia. 


Hau Pei-tsun, the designated defense minister, who used 
to be tight-lipped, spoke when prompted by reporters. 
He said he is no stranger to national defense work. He 
believed that he would be up to the job, since 2 good 
foundation has already been laid by Cheng Wei-yuan, 
the current defense minister. He also hoped that all 
would support him in his new job. 


When asked by reporters about the second reshuffling of 
senior military officers, Hao Pei-tsun said he had 
exchanged views with President Lee Teng-hui and that 
the order for new personnel appointments will be issued 
early next month. 


When asked about the indigenous defense fighter, Hao 
Pei-tsun said that all is well. He said the fighters would 
be commissioned into service in the Air Force in the next 
2 or 3 years. 


Hau Pei-tsun started the Singapore and Malays:a visit on 
19 November in his capacity as chief of the general staff. 


It is learned that Hao Pei-tsun exchanged experiences on 
fighting communists with the military, defense, and 
intelligence chiefs of Malaysia during his 4-day visit. In 
Malaysia, he also held talks with Malaysian officials on 
the future training of military officers for Malaysia, on 
weapons sales between the two countries, on technolog- 
ical transfer, and on other military cooperation plans. 
Despite the fact that local media had already reported 
the schedule of his trip to Malaysia, Mahathir, disre- 
garding the reaction of Communist China, still received 
him before his departure from Malaysia. It showed the 
importance Malaysia had attached to his visit. 


Since the establishment of diplomatic relations with 
Communist China in 1974, relations between the 
Republic of China and Malaysia were at first limited to 
contacts between the intelligence units of both countries. 
Afterwards, with the increase in economic, trading, and 
investment exchanges between the two countries, bilat- 
eral relations were further improved. In 1986, the Malay- 
sian Government asked Han Chao-fa, a personal friend 
of Mahathir, to serve as representative of Malaysia in the 
Republic of China at ambassadorial-level. This showed 
the determination of Mahathir to improve relations with 
our country. Last year, our representative office in 
Malaysia was upgraded, the first among the ASEAN 


countries. The visit of Hao Pei-tsun will not only further 
strengthen the political ties between the Republic of 
China and Malaysia, but will also expand our country’s 
influence in Southeast Asia, which is now, generally, 
under the threat of communism. 


Li Huan Discusses Transportation Network 


OW0212130189 Taipei International Service 
in English 0200 GMT 26 Nov 89 


[Text] Premier Li Huan said on Saturday [25 November] 
that, in the future, Taiwan would have a complete 
transportation network including two rail lines, two 
freeways, and a mass rapid transit system in all major 
metropolitan areas. Li told representatives attending this 
year’s annual Engineers’ Federal Conference that the 
development of a transportation and communications 
network is currently the government’s focus in public 
construction projects. The premier said that the Com- 
munications Ministry has already completed planning 
for mass rapid transit systems in the island’s six large 
cities and a newly planned east-west highway which will 
help the island develop in an even and balanced manner. 


Cougressman Solarz Mraises Elections 


OW04 12060289 Taipei CNA in English 1537 GMT 
3 Dec 89 


[Text] Taipei, Dec. 3 (CNA)—The general elections held 
Saturday in the Republic of China on Taiwan were the 
most free and fair in this nation’s history, U.S. Con- 
gressman Stephen Solarz (D-N.Y.) said here Sunday. 


Solarz, chairman of the House Subcommittee on Asian 
and Pacific Affairs, said at a press conference that the 
elections were an improvement on past electoral contests. 


The procedures for the elections, such as the balloting 
and the counting of votes, are basically sound, he said. 
“Although we cannot rule out the possibility of vote 
tampering because we only visited a small fraction of the 
polling places, we believe that the vote totals accurately 
reflect the way that voters marked their ballots,” he said. 


“Everyone with whom we have spoken has stressed that 
freedom of expression on Taiwan, including freedom of 
the print media, is much broader than at any time in the 
past,” he added. 


Solarz, who led a five-member congressional delegation 
to Taipei Thursday to observe the elections, said that 
freedom of assembly and freedom of association have 
also greatly expanded in this country. “The authovities 
are to be commended for their wisdom in permitting it to 


happen.” 


However, he said the election was not completely free 
and fair. “We are humble enough to know that no 
political system and no electoral system is perfect,” he 
said. 
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He cited the difficulties the opposition party faces in 
getting access to the electronic media, restrictions on the 
discussion of certain political subjects, and some peo- 
ple’s suspicion about the election-day procedures as 
some of the reasons for his judgement that the election 
was not completely free and fair. 


These observations are offered in a spirit of friendship, 
he said. “They in no way diminish the importance of 
yesterday’s elections, which represent a significant 
advance on the journey toward full democracy.” 


In the elections, 551 candidates from 16 political parties 
and 171 independents vied for 101 seats in the Legisla- 
tive Yuan, 171 seats in the provincial assembly and city 
councils, and 21 slots for county magistrates and city 
mayors. The ruling Kuomintang won some 65 percent of 
the votes, followed by the major opposition Democratic 
Progressive Party with 25 percent. About 12 million 
citizens were eligible to vote in the elections. Voter 
turnout was estimated at 75.39 percent. 


Solarz said that, despite the imperfections of yesterday's 
elections, its process presents “‘a stark and compelling 
contrast” to what happened at Tienanmen Square in 
Peking last June. “If the method chosen on the mainland 
requires Our continuing condemnation, the approach 
adopted on Taiwan evokes our renewed commenda- 
tion,” he added. 


President Li Meets Senator Rockefeller 


OW0812200989 Taipei CNA in English 
1441 GMT 8 Dec 89 


[Text] Taipei, Dec. 8 (CNA)}—President Li Teng-hui 
received American Senator Jay Rockefeller (D-West 
Virginia) Friday for an exchange of views on the promo- 
tion of trade and economic relations between the United 
States and the Republic of China. 


Rockefeller first told President Li that it was a com- 
mendable achievement for the Republic of China to 
successfully complete a fully open and fair national 
elections soon after the Chinese communists brutally 
crushed the mainland’s burgeoning pro-democracy 
movement. 


Li said that more than 140,000 people had worked in the 
Dec. 2 elections. “All of them worked very hard in order 
to make the elections flawless,” the president noted. 


Li also pointed out that democracy had taken root in the 
Republic of China with the Dec. 2 elections. He stressed 
that reforms will inevitably exact a price. “We are 
determined to try our best to minimize possible pains 
during this transitional period.” 


Li and Rockefeller also exchanged views on U.S. fojeign 
policy and recent developments in Europe and East Asia. 


Rockefeller arrived in Taipei Friday after visiting Japan. 
During his two-day stay here, he will call on Premier Li 
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Huan and other ranking government officials to discuss 
trade promotion and economic cooperation between the 
two countries. 


Congressman Rohrabacher Arrives for Visit 


OW1112035989 Taipei CNA in English 
0250 GMT 11 Dec 89 


[Text] Taipei, Dec. 11 (CNA)}—U.S. Representative 
Dana Rohrabacher arrived in Taipei Sunday for a four- 
day visit. 


During his stay in the Republic of China [ROC], Rep. 
Rohrabacher will call on Foreign Minister Lien Chan, 
Vice Foreign Minister John H. Chang, Vice Economics 
Minister P.K. Chiang, and President Chao Tze-chi of the 
ROC chapter of the World Anti-Communist League. 


He will also visit cultural and economic institutions of 
the Republic of China before leaving on Dec. 13. 


Prodemocracy Mainlanders Allowed To Enter 


OW0912194589 Taipei International Service in English 
0200 GMT 9 Dec 89 


[Text] Premier Li Huan confirmed on Friday morning 
that the government of the Republic of China [ROC] had 
decided to allow 12 mainland Chinese who fled to South 
Korea several weeks back to enter Taiwan. 


The premier said that because the situation of the 12 is 
very special as they were all actively involved in last 
spring’s democracy movement on the mainland, there- 
fore the ROC Government welcomes them to come and 
reside on the island. 


The 12 mainlanders recently fled from the mainland by 
boat and arrived in Pusan of South Korea on 23 
November. Upon arriving, they turned themselves in to 
Korean authorities and expressed their desire for polit- 
ical asylum in the ROC. Over the past few weeks, the 
ROC has been investigating the background of the 12 
and whether or not they were truly involved in the 
democracy movement. 


Apparently satisfied with the results of the investigation, 
the premier said that the government has decided to 
allow the 12 to come here. 


Shaw Reiterates Ban on Direct Mainland Trade 


OW0412105889 Taipei CHINA POST in English 
29 Nov 89 p 12 


[Text] Shaw Yu-ming, director general of the Govern- 
ment Information Office (GIO), yesterday reiterated 
that direct trade with and investment in mainland China 
is in violation of government regulations. 


Shaw urged local businessmen not to join a planned 
trade delegation to mainland China in early December, 
saying that the government will continue to ban direct 
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economic and trade ties with the mainland until its 
political system undergoes a drastic revision. 


In addition, it would seriously undermine the ROC’s 
[Republic of China’s] international image if local busi- 
nessmen stepped up ties with the mainland at a time 
when countries around the world have imposed eco- 
nomic sanctions against the communist regime. 


The sanctions were introduced after Peking cracked 
down on thousands of peaceful prodemocracy demon- 
strators in Tienanmen Square in Peking June 3-4. 


Meanwhile, Economics Minister Chen Li-an yesterday 
also restated that the government will not allow local 
enterprisers to join the 57-member delegation. 


The delegation is scheduled to tour the mainland for two 
weeks in early December and will be led by Anna 
Chennault, a Chinese-American and widow of U.S. 
World War II hero General Claire Chennault. 


Chen said, “Chennault has openly acknowledged she is 
an American. As a foreigner, she should know well how 
to respect the policies of the Republic of China. | think 
local businessmen also understand what to do.” 


Chennault, who was earlier reported as denying that she 
would head the group, is currently in Taipei. She is 
scheduled to hold a press conference this afternoon to 
answer questions concerning the trade mission. 


Sources said Alexander Cheng, director general of the 
KMT’s [Kuomintang] Department of Overseas Affairs, 
has asked Chennault to postpone the trip. 


GATT Membership Bid Depends on Mainland Status 


OW0312055889 Taipei CHINA POST in English 
27 Nov 89 p 6 


[Text] The Republic of China [ROC] will not seek 
membership in the General Agreement on Tariffs and 
Trade (GATT) if the organization first accepts mainland 
China as a member nation, a ranking government offi- 
cial said Thursday. 


Mainland China has repeatedly announced that it wants 
to enter GATT ahead of the ROC. 


Wang Chien, vice minister of Economic Affairs, said 
that if mainland China became a GATT member before 
the ROC, Peking would prevent the ROC from joining 
the organization with its proper national name. Such a 
condition would be unacceptable, Wang said. 


Mainland China would be likely to invoke a GATT 
regulation to demand that the ROC enter the organiza- 
tion as a local government, Wang said. 


In addition, mainland China, after entering GATT, 
could use its influence to reject and ROC application for 
membership, Wang said. 


TAIWAN 53 


According to a GATT regulation, every member nation 
has the right to reject applications of other nations 
seeking to enter the international organization. 


But Wang said that despite facing many impediments to 
becoming a GATT member, the ROC would continue to 
strive to earn such membership. 


Relations With East Europe To Expand 


HK3011021389 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Nov 89 p 13 


{By Willy Wo-lap Lam in Taipei] 


[Text] Taipei is set to dramatically expand its relations 
with Eastern Europe in view of recent pro-democracy 
movements in these countries, a leading Taiwan official 
said yesterday. 


“We are looking forward to the opportunity of estab- 
lishing trading representatives in some of the East Euro- 
pean countries,” Foreign Minister Lien Chan said. 


Mr Lien also revealed that contacts with authorities in 
these countries on the exchange of official trade offices 
had been started. 


It is understood that Taiwan, which has the world’s 
second largest foreign exchange reserve, is willing to 
provide economic aid to countries such as Hungary, 
Yugoslavia, Poland and East Germany. 


“Recently, the exchange of visits between Taiwan and 
East European people has increased,” Mr Lien said. 
“These countries are leveloping democracy at a fast 
pace. And we are wi’ ng to consider giving them eco- 
nomic aid should the aeed arise”. 


The Foreign Minister disclosed that relations with the 
seven East European countries will be boosted in the 
area of direct trade, as well as exchanges in culture, 
technology, sport and scholarship. 


Mr Lien said that Taipei is confident of breaking its 
diplomatic isolation. He said that the prospects for 
cementing “substantive” ties with the 120-odd countries 
which recognize Beijing—but which Taipei considers 
friendly—are good. 


The goal for Taiwan, he said, is the restoration of 
full-fledged diplomatic relations with all friendly 
nations. 


“It is difficult to say when the next breakthrough will 
come,” he said. “We have gone through red lights, green 
lights, bridges and tunnels. The road ahead seems to be 
open and unobstructed”. 


Referring to Beijing's charge that Taipei is resorting to 
‘dollar diplomacy’ to ‘buy’ friends, Mr Lien said that as 
Taiwan is only the 23rd or 24th richest country on earth, 
it is careful about not squadering its money. 
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He said that a major determinant of Taiwan's success in 
the diplomatic field is that many countries are willing to 
learn from the Taiwan experience. 


However; he admitted that Taiwan had set up an Inter- 
national Economic Cooperation Fund—worth US$1.2 
billion (HK$9.36 billion}—with an aim to helping 
underdeveloped countries. 


He said that some of this money has already been ear- 
marked for projects in Central America and elsewhere. 


Apart from Eastern Europe, Taipei is also set to expand 
ties with ASEAN (Association of Southeast Asian 
Nations). 


Mr Lien noted that Taiwan already has semi-official 
trading organisations in ASEAN countries, and that both 
the designation and the status of these offices have been 
upgraded a in recent months. 
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“Expansion of relations with ASEAN countries will 
increase for reasons of geopolitics and biood links,” he 
said. However, he denied rumours that Taiwan has sold 
weapons, including fighter aircraft, to Malaysia. 


He noted that the recent visit to Kuala Lumpur by the 
Taiwan Defence Minister had been planned a long time 
ago and that he had no knowledge of talks of military 
co-operation between the two sides. 


The Foreign Minister also said that Beijing’s suspension 
of relations with countries that had re-established diplo- 
matic ties with Taipei—Grenada, Liberia and Belize— 
should not affect Taiwan’s chances of being admitted to 
GATT (General Agreement on Tariffs and Trade). 


Referring to Beijing’s threat to use force against Taiwan 
should the island opt for independence, Mr Lien said 
that the Kuomintang Government was committed to 
national reunification. 
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Hong Kong 


Basic Law Draft To Include Subversion Clause 


HK1212035589 Hong Kong HONGKONG STANDARD 
in English 12 Dec 89 pp 1, 4 


[By Stanley Leung and Ma Miu-wah in Guangzhou] 


[Text] Mainland drafters yesterday won a battle to have 
a controversial anti-subversion clause included in the 
Basic Law draft. 


At a Basic Law drafting sub-group meeting, drafters also 
decided power to declare a state of emergency in the 
future Special Administrative Region [SAR] should rest 
with China’s National People’s Congress. 


The latest moves underlined a stand taken by the Chinese 
government to tighten controls on Hong Kong after 1997. 


During yesterday’s meeting of the Central-Hong Kong 
{HK] relationship sub-group, drafters decided to include 
an anti-subversion clause into Article 23 of the Basic 
Law draft. 


Mainland drafters were unanimous that such a clause 
should be included in light of Hong Kong's subversive 
activities after the June 4 crackdown. 


But some local drafters said they were not totally 
defeated in the battle as the Hong Kong SAR [HKSAR] 
legislature, instead of China, would enact laws to pro- 
hibit such subversive activities in accordance with 
Common Law concept rather than socialist laws. 


As a result, Article 23 includes a clause that the HKSAR 
will enact laws to outlaw any act of treason, secession, 
sedition, theft of state secrets, or subversion against the 
central people’s government. 


Mainland drafters and a prominent legal expert, Mr 
Shao Tianren, said such measures were aimed at a small 
number of unlawful people. 


The local co-convener of the CentralHK relationship 
sub-group, Dr Rayson Huang, said the majority of 
drafters agreed to add the clause despite reservations 
from local drafters. 


A local drafter, Miss Maria Tam, described the inclusion 
of the clause as a compromise between mainland and 
local drafters. 


She said assurances that such a prohibition had to be 
Stipulated by SAR laws had made its inclusion more 


accep! ible. 


Her fear that a “subversion” clause might damage Hong 
Kong’s freedom of speech had also been dismissed, she 
said. 


For the case of emergency, the 13 members of the drafting 
sub-group agreed to revise Article 18 so only China’s 


HONG KONG & MACAO 55 


legislature could declare a state of emergency in case of 
turmoil beyond the control of the SAR government. 


Dr Huang said after the meeting the addition of the 
phrase on subversion was a re-introduction of a previ- 
ously abandoned idea. 


“I think, perhaps, the June 4 events brought home to the 
nation at large that we cannot do without the subversive 
clause,” he said. 


Mr Shao, the mainland co-convener of the same group, 
said the term subversion was not exclusively used by 
China. 


“The term is widely employed in common law system 
and continental law system, in capitalist and socialist 
countries,” he said. 


“I have studied and found it appeared in all kinds of 
crime laws in the world. 


“Crime laws in most of the countries are directed 
towards an extremely small number of illegal elements. 


“That is, it cannot be ruled out that, now or in the future 
in Hong Kong, people opposing or intending to over- 
throw the national government, or intending to change 
the socialist system, it cannot be said that there is (will 
be) none. 


“Be it made as law, it will be conducive to Hong Kong’s 
prosperity and stability, disabling these people from the 
attempts.” 


Dr Huang said it was important for the future SAR 
government to enact such laws instead of China. 


“The National People’s Congress is unlikely to return the 
law just because it does not conform with the mainland’s 
crime laws,” Dr Huang said. 


He said local drafters had expressed worries that the 
term “subversion” was too ambiguous and suggested to 
replace it with a full elaboration to be contained in 
Article 23. 


Concerning the resolution about Beijing’s power to declare 
a state of emergency, Mr Shao said it was raised by some 
drafters and local consultative committee members. 


Dr Huang said he was satisfied with a restraint condition 
placed on the NPC Standing Committee. 


“So, according to the proposal, general turmoil will be 
managed by the SAR government, as stipulated in 
Article 14,” he said. 


“In time of need, she can ask the Central People’s 
government for assistance from the garrison. 


“Only in case of uncontrollable turmoil which endangers 
national security or unity, could the National People’s 
Congress Standing Committee declare SAR in a state of 
emergency.” 
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Although it was widely urged in Hong Kong that the 
chief executive be given the power to declare a state of 
emergency, it was rejected by the drafters at yesterday's 
meeting. 


Mr Shao said it was a universal practice for that power to 
rest with the national government. 


While conveying views of the stationing of Chinese 
troops in the SAR, the local drafters also told mainland 
counterparts Hong Kong’s people wanted clear stipula- 
tions of the soldiers’ relations with the capitalist Hong 
Kong society, as well as requiring the Chinese troops not 
to appear in uniform before the territory’s public. 


“We feel that it is very difficult for these ideas to be 
stipulated in the Basic Law,” Dr Huang said. 


“We are not in the position to write them in. 


“Instead, relevant authorities should continuously relate 
the worries of Hong Kong people to the army authorities.” 


Vice Minister Zhou Urges Sino-British Cooperation 


HK1212074589 Hong Kong TA KUNG PAO in Chinese 
12 Dec 89 p 1 


[“Special dispatch” by staff reporters Weng Hui-ling 
(5040 1920 3781) and Chen Pei-sheng (7115 1014 4563): 
“Vice Foreign Minister Zhou Nan Urges Resumption of 
Sino-British Cooperation”) 


[Text] Guangzhou, | 1 December—Chinese Vice Foreign 
Minister Zhou Nan, who is also a member of the group 
in charge of relations between the central and the local 
authorities under the Hong Kong Basic Law Drafting 
Committee, said that as long as Britain and China 
commit themselves to the full implementation of the 
Sino-British Joint Declaration on the Future of Hong 
Kong and make concerted efforts to maintain long-term 
— Hong Kong will certainly have a very bright 
uture. 


Zhou Nan made the above remarks when interviewed by 
our reporters in the Garden Hotel here in Guangzhou 
today. During the interview, Zhou Nan also pointed out 
that in order to maintain stability and prosperity in 
Hong Kong, it is necessary to restore and develop the 
relations of cooperation between Britain and China. In 
order to restore and develop the relations of cooperation 
between Britain and China, both countries should be 
far-sighted and sincere toward each other. 


Zhou Nan said that in the forthcoming 21st century, the 
Asia-Pacific region will no doubt witness much greater 
economic development. Being a financial center. in the 
Asia-Pacific region and situated in a unique geographical 
location, Hong Kong will definitely continue to play its 
unique and irreplaceable role in the forthcoming 21st 
century. 
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Zhou Nan said that under such circumstances, people 
should be fully confident about the future and adopt an 
optimistic attitude on the question of Hong Kong. 


Zhou Nan pointed out that recently, both Britain and 
China have, on various occasions, reiterated their 
respective determination to comprehensively and con- 
sciously implement the Sino-British Joint Declaration 
on the Future of Hong Kong. This is, after all, a good 
phenomenon. The Chinese Government has always 
intended to do so. Zhou Nan cautioned that in the 
future, the parties concerned should not make any more 
remarks or take any more actions ~’hich are not in 
conformity with the Joint Declaration. No party con- 
cerned should make any attempt in any way to alter its 
contents. Apart from the Joint Declaration, both Britain 
and China should also undertake not to make any 
attempt to unilaterally alter the contents of any other 
rclevant agreements signed between them. 


Resciately Implementing the Sino-British Joint 
Declaration on the Future of Hong Kong and Widening 
the Scope of Sino-British Cooperation 


Zhou Nan said that recently, the British side has publicly 
announced that it has no intention of turning Hong Kong 
into a base for subverting the Chinese Government or 
for overthrowing the socialist system on the Chinese 
mainland. The British side has also publicly announced 
that it has no intention to internationalize the question 
of Hong Kong. Zhou Nan stressed that during the 
transitional period, the implementation of the Joint 
Declaration is a common responsibility of both China 
and Britain and has nothing to do with any other country 
in the world. After 1997, Hong Kong will become a 
special administrative region of the PRC, not a special 
administrative region of any other country, group of 
countries, or state organization in the world. 


Zhou Nan reiterated that the Chinese Government will 
never make any compromise on the question of sover- 
eignty. Commenting on the recent public commitments 
made by the British Government with regard to the 
question of Hong Kong, Zhou Nan said that he hopes 
that the British Government will honor its commitments 
with its actions. 


Zhou Nan held that after experiencing the developments 
over the past few months, he believed that all parties 
concerned have come to realize that they should be 
sensible and sober-minded about what they should do 
and what they should not do. Zhou Nan said that China 
is willing to resume cooperation with Britain on the 
question of Hong Kong on this basis as soon as possible. 


Zhou Nan stressed that no matter what happens and 
what changes take place in the world, the Chinese 
Government will, as it has alwa-’s, steadfastly implement 
the Joint Declaration. Zhou Nan said that there is no 
denying the fact that Sino-British relations are insepa- 
rable from the question of Hong Kong. However, Sino- 
British relations should not be limited to the question of 
Hong Kong. Britain and China should work hard 
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together to widen the scope of their cooperation in world 
affairs in the future. Closer cooperation between Britain 
and China in world affairs will definitely contribute to 
lasting peace in the world. 


Zhou Nan was asked to comment on : consensus 
reached today by the group in charge oi relations 
between the central and the local authorities under the 
Hong Kong Basic Law Drafting Committee with regard 
to adding the article on “banning Hong Kong-based 
subversive actions against the central government of 
China” into the Hong Kong Basic Law. Zhou Nan said 
that such an article would be conducive to preventing 
Hong Kong from being used as a base for opposing the 
central government and for exporting capitalism to the 
mainland in the future; it would also be conducive to 
comprehensively implementing the policy of “‘one 
country, two systems.” Zhou Nan stressed that such an 
article should be understood and welcomed by Hong 
Kong people because it is aimed at restricting the activ- 
ities of only a handful of people in Hong Kong. Zhou 
Nan believed that such a restriction would contribute to 
the stability and prosperity of Hong Kong. 


Xu Jiatun on Sino-British Relations, Basic Law 


HK05 12025189 Hong Kong WEN WEI PO in Chinese 
2 Dec 89 p 12 


{Report: “Xu Jiatun Talks About Sino-British Relations, 
and Hopes that Relaxation of Tension Will Continue”) 


[Text] Xu Jiatun, director of the Hong Kong Branch of 
XINHUA NEWS AGENCY, stated yesterday that the 
tense Sino-British relations following the Beijing inci- 
dent had been easing currently. He hoped that such a 
relaxation of tension would continue. He stressed that 
China would not tighten up its policy for Hong Kong, 
and that the development of the political system in Hong 
Kong must proceed in an orderly and step by step way. 
The interests of various strata must be taken into con- 
sideration, and the prosperity and stability of the terri- 
tory must be maintained. 


When attending a cocktail party celebrating the 30th 
anniversary of Yu Wah Chinese Goods Emporium, Xu 
Jiatun answered reporters’ questions on Sino-British 
relations, the political system in Hong Kong, and so on. 
The following are reporters’ questions and Xu’s answers 
to them. 


Question: How are the present Sino-British relations? 


Xu: What is your view? We hope, and Hong Kong people 
also hope that the tense Sino-British relations since the 
Beijing incident will be easing. This problem is not 
mainly determined by us. It is mainly determined by the 
British side. Now it seems that the tense relations have 
been relaxed a bit. We hope that this situation will 
continue. 
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Question: The British side has clearly stated that at the 
next meeting of the Joint Liaison Group, it would refrain 
from mentioning the issue of stance. Do you think that it 
is a sensible act? 


Xu: I think that it is comparatively sensible to do so. But 
we have to see their specific action. (A reporter inter- 
posed: What specific action?) I will not explain this. 


Question: Hong Kong people are striving for their rights 
of abode in Britain. What do you think of it? 


Xu: I will not make any comment on this issue. 


Question: Money is needed in order to send Vietnamese 
boat people back. What is your view on it? 


Xu: No comment. 


Question: The governor says that there might be some 
changes in the political system in 1991. Do you think 
that convergence must be considered? 


Xu: I hope that the common understandings which have 
been reached can be maintained, because they are ben- 
eficial to the stability of Hong Kong. Regarding the 
problem of the political system, some common under- 
standing has actually been achieved through negotiations 
by both sides in recent years. Changes must be carried 
out in an orderly and step by step way. Convergence is 
needed, and interests of various strata must be taken into 
consideration in order to maintain the stability and 
prosperity of Hong Kong. All these are actually common 
understanding which have been achieved. They will be 
beneficial to Hong Kong, and the cooperation between 
China and Britain as well. They have actually taken the 
interests of various quarters into consideration. 


Question: Do you think that the articles and clauses in 
the Basic Law must be made stricter? 


Xu: I do not think so. I believe that some of your remarks 
do not tally with the facts. This is not a problem of 
making them stricter or not. My view is that after the 
Beijing incident, some people in Hong Kong have put 
forward new demands. Members of the Drafting Com- 
mittee in Beijing have also expressed their views. We 
have to see how the Drafting Committee will discuss 
these problems. 


Question: Do you think that the two clauses of pre- 
venting the act of subverting the central government, 
and preventing the political internationalization of Hong 
Kong must be added? 


Xu: Some people have such a view. This content has 
been contained in the Basic Law (draft). Some people 
propose that the two clauses be added, and some others 
propose an elaboration of the original clauses. No firm 
decision has been made. This is only a discussion. It is 
good for people to discuss this matter. 


Question: Some people say that you support the “bicam- 
eral system of the Legislative Council.” Is that not so? 
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Xu: Do you think so? I support anything which is 
beneficial to Hong Kong. 


Apart from Director Xu Jiatun, Zheng Hua and Pan 
Zengxi, deputy directors of the Hong Kong Branch of 
XINHUA NEWS AGENCY, were also present at the 
ceremony celebrating the 30th anniversary of Yu Hwa 
Chinese Goods Emporium. 


PRC Ban on TA KUNG PAO, WEN WEI PAO Lifted 


HK3011021589 Hong Kong HONGKONG STANDARD 
in English 30 Nov p 8 


{By Cheung Po-ling and Tammy Tam] 


[Text] Two of Hong Kong’s left-wing newspapers TA 
KUNG PAO and WEN WEI PAO, banned from China 
since June 4 for their sympathetic coverage of the 
pro-democracy movement will go back on restricted sale 
from tomorrow. 


The successor to Mr Lau Yui-siu, WEN WEI PAO’s 
sacked Beijing bureau chief, is awaiting final approval 
from the central authorities. 


Mr Lau was dismissed in late July and barred from 
returning to Beijing for his strong support to the move- 
meni and condemnation of the government's crackdown. 


Executives of the two papers said yesterday they had 
received official notice from Beijing allowing them back. 


“The notice came from the State Press and Publication 
Administration,” said an executive of TA KUNG PAO. 


The paper will be sold in hotels and airports in major 
cities through trains from Hong Kong to Guangzhou and 
Guangdong-bound ferries but will not be for sale on the 
streets. 


“Our paper no longer carries those false reports we once 
had. It is natural that our paper should go back to 
China,” the executive said. 


It is understood that the recent meeting of senior exec- 
utives of the two papers with Mr Li Ruihuan, the party 
official in charge of propaganda works in Beijing, cleared 
the way for the decision. 


Sources from the two papers said the executives accept 
Mr Li’s criticism of their “poor performance during the 
spring movement, and reached an agreement on the 
authorities’ explanation of the crackdown. 


To help restore the credibility of WEN WEI PO on the 
mainland, which was specifically criticised by Chinese 
authorities, the central government allowed the paper to 
organise an important symposium on China's current 
economic situation in Beijing early this month. 


Prominent economists and some drafters of the three- 
year economic development plan passed by the recent 
Fifth Plenum of the 13th Party Central Committee 
attended. 
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Chinese leaders anxious to regain control of the two 
newspapers after the democracy movement was crushed 
instructed the Hong Kong branch of the XINHUA 
NEWS AGENCY to accomplish the task. 


The former director of WEN WEI PO Mr Lee Tse-chung 
was sacked last July by XINHUA because he refused to 
toe the party line. 


A section chief of XINHUA’s propaganda department 
was recently appointed to be the deputy chief-editor of 


the paper to strengthen the party’s control. 
The vacancy left by Mr Lee is still empty. 


Vice-director of the paper Mr Chen Bojiang, a former 
vice-director of XINHUA who played a significant role 
in the sacking of Mr Lee was noi promoted to the 


position as expected. 
Macao 


Sino-Portuguese Liaison Group Sets Next Meeting 
JW0912155089 Beijing XINHUA in English 
1528 GMT 9 Dec 89 


[Text] Macao, December 9 (XINHUA)—The seventh 
meeting of the Sino-Portuguese Joint Liaison Group 
(JLG) is scheduled to take place in Beijing sometime in 
April or May 1990. 


Before the seventh meeting, heads of the Chinese and 
Portuguese delegations will meet in March here. 


These decisions were made at the sixth meeting of the 
Joint Liaison Group held here between December 5 and 8. 


The Chinese and Portuguese delegations to the meeting 
were headed respectively by Ambassador Kang Jimin 
and Ambassador Pedro Catarino. 


According to a press communique released here on 
Friday, during the meeting the two sides reached agree- 
ment on the process concerning Macao’s entry into the 
General t on Tariffs and Trade (GATT) and 
the International Maritime Organization. 


They also agreed to have more exchanges of views on 
Macao’s entry into other international conventions and 
organizations. 


During the meeting, the two sides exchanged views and 
made explanations concerning the progress of imple- 
menting the official status of the Chinese language in 
Macao. 


The communique said the meeting proceeded in a cor- 
dial atmosphere and in a constructive, cooperative 
spirit. 
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Governor Removes Housing Secretary Cabral 


HK0612105089 Hong Kong AFP in English 
1046 GMT 6 Dec 89 


[Text] Macao, Dec 6 (AFP)}—Macao Governor Carlos 
Melancia Wednesday effectively sacked Secretary for 
Public Works and Housing Rocha Cabral, according to 
an official announcement, in the first move of an 


expected reshuffle. 


The announcement that Mr. Cabral’s powers had been 
removed was made in a special supplement to the weekly 
official gazette and follows speculation over a split 
between the two men. 


Mr. Melancia said the decision was based on “the need 
to mantain the smooth running of government business, 
safeguarding against any disturbing factors.” 
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He said he was concerned to maintain continuity in 
by early delays. 

Officially, Mr. Cabral caninoi be sacked without the 
Portuguese president's agreement, but he is left with no 
official powers by the governor's order. 


Wednesday's announcement followed speculation here 
late last week of a wider government reshuffle, in which 
both Mr. Cabral and Secretary for Economic Affairs 
Galhardo Simoes were expected to be removed from the 
government of this Portuguese colony. 


In another move, social affairs are tipped to be hived off 
into a new secretariat, headed by Maria do Carmo 
Romao, currently Mr. Melancia’s cabinet chief. 


The full reshuffle is expected to follow a Legislative 
Assembly debate here later this month on proposed alter- 
ations to Macao's organic law, under which the colony will 
be ruled after it returns to Chinese rule in 1999. 


